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to  observe  the  standards  established  in 
such  regulations  with  respect  to  such  in¬ 
formation  and  to  join  with  the  Federal 
Government  in  a  concerted  and  contin¬ 
uing  effort  to  prevent  disclosure  of  such 
information  to  persons  who  are  inimical 
to  the  interests  of  the  United  States. 

Harry  S.  Truman 
The  White  House, 

September  24,  1951. 

Regulations  Establishing  Minimum 
Standards  for  the  Classification, 
Transmission,  and  Handling,  by  De¬ 
partments  and  Agencies  of  the  Execu¬ 
tive  Branch,  of  Official  Information 
Which  Requires  Safeguarding  in  the 
Interest  of  the  Security  of  the 
United  States 

PART  I — GENERAL 

1.  Purpose  and  scope. — a.  The  sole 
purpose  of  these  regulations  is  to  estab¬ 
lish  minimum  standards,  which  are  to  be 
maintained  in  all  cases  where  higher 
standards  are  not  established  by  appro¬ 
priate  authority,  for  identifying  and 
protecting  information  the  safeguarding 
of  which  is  necessary  in  order  to  protect 
the  security  of  the  United  States;  and 
the  minimum  standards  established  by 
these  regulations  shall  not  supersede  any 
higher  standards  established  by  appro¬ 
priate  authority. 

b.  Nothing  in  these  regulations  shall 
be  construed  to  replace,  change,  or 
otherwise  be  applicable  with  respect  to 
any  material  or  information  protected 
against  disclosure  by  any  statute. 

c.  Nothing  in  these  regulations  shall 
be  construed  to  authorize  the  dissemina¬ 
tion,  release,  handling  or  transmission  of 
classified  information  contrary  to  the 
provisions  of  any  law,  Executive  order, 
or  Presidential  directive  which  restricts 
the  dissemination,  release,  handling,  or 
transmission  of  such  information. 

d.  These  regulations  shall  apply  only 
to  classified  security  information  as  de¬ 
fined  in  paragraph  4  of  Part  II  hereof, 
and  the  terms  “classified  security  in¬ 
formation,”  “security  classification,” 
“classify,”  “declassify,”  “downgrade,” 
“upgrade,”  “appropriate  classifying  au¬ 
thority”  and  “marking,”  as  used  in  these 
regulations,  apply  or  relate  only  to  offi- 
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Prescribing  Regulations  Establishing 
Minimum  Standards  for  the  Classifi¬ 
cation,  Transmission,  and  Handling, 
by  Departments  and  Agencies  of  the 
Executive  Branch,  of  Official  Infor¬ 
mation  Which  Requires  Safeguarding 
in  the  Interest  of  the  Security  of 
the  United  States 

WHEREAS  it  is  necessary,  in  order  to 
protect  the  national  security  of  the 
United  States,  to  establish  a  system  for 
the  safeguarding  of  official  information 
the  unauthorized  disclosure  of  which 
would  or  could  harm,  tend  to  impair,  or 
otherwise  threaten  the  security  of  the 
nation;  and 

WHEREAS  it  is  desirable  and  proper 
that  minimum  standards  for  procedures 
designed  to  protect  the  national  security 
against  such  unauthorized  disclosure  be 
uniformly  applicable  to  all  departments 
and  agencies  of  the  Executive  Branch  of 
the  Government  and  be  known  to  and 
understood  by  those  who  deal  with  the 
Federal  Government;  and 
WHEREAS  the  furnishing  of  informa¬ 
tion  to  the  public  about  government  ac¬ 
tivities  will  be  facilitated  by  clear 
identification  and  marking  of  those  mat¬ 
ters  the  safeguarding  of  which  is  re¬ 
quired  in  the  interest  of  national 
security ; 

NOW.  THEREFORE,  by  virtue  of  the 
authority  vested  in  me  by  the  Constitu¬ 
tion  and  statutes,  and  as  President  of 
the  United  States,  the  regulations  at¬ 
tached  hereto,  entitled  “Regulations 
Establishing  Minimum  Standards  for  the 
Classification,  Transmission,  and  Han¬ 
dling,  by  Departments  and  Agencies  of 
the  Executive  Branch,  of  Official  Infor¬ 
mation  Which  Requires  Safeguarding  in 
the  Interest  of  the  Security  of  the  United 
States,”  are  hereby  prescribed  for  appli¬ 
cation  throughout  the  Executive  Branch 
of  the  Government  to  the  extent  not  in¬ 
consistent  with  law. 

Such  regulations  shall  take  effect 
thirty  days  after  their  publication  in  the 
Federal  Register. 

All  citizens  of  the  United  States  who 
may  have  knowledge  of  or  access  to  clas¬ 
sified  security  information  are  requested 
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cial  information  of  the  United  States 
Government  which  requires  safeguard¬ 
ing  in  order  to  protect  the  national  se¬ 
curity. 

2.  Categories  of  classified  security  in¬ 
formation.  There  shall  be  four  cate¬ 
gories  of  classified  security  information 
which,  in  descending  order  of  impor¬ 
tance  to  national  security,  shall  carry 
one  of  the  following  designations:  “Top 
Secret”;  “Secret”;  “Confidential”;  and 
“Restricted”;  in  addition  to  being  spe¬ 
cifically  identified  as  “Security  Infor¬ 
mation.”  No  other '  classification  or 
classifications  shall  be  used  to  designate 
classified  security  information. 

3.  Non-security  information.  Infor¬ 
mation,  official  or  otherwise,  shall  not  be 
classified  under  these  regulations  unless 


it  requires  protective  safeguarding  in  the 
Interest  of  the  security  of  the  United 
States.  The  use  of  any  one  of  the  four 
security  classifications  herein  prescribed, 
combined  with  the  identification  “Se¬ 
curity  Information,”  shall  be  strictly 
limited  to  classified  security  informa¬ 
tion. 

PART  n — DEFINITIONS 

4.  Classified  security  information.  The 
term  “classified  security  information” 
as  used  herein  means  official  informa¬ 
tion  the  safeguarding  of  which  is  neces¬ 
sary  in  the  interest  of  national  security, 
and  which  is  classified  for  such  purpose 
by  appropriate  classifying  authority. 

5.  Information.  The  term  “informa¬ 
tion”  as  used  herein  means  knowledge 
which  can  be  communicated,  either 
orally  or  by  means  of  material. 

6.  Material.  The  term  “material”  as 
used  herein  means  any  document,  prod¬ 
uct,  or  substance  on  or  in  which  infor¬ 
mation  may  be  recorded  or  embodied. 

7.  Document.  The  term  “document” 
as  used  herein  means  any  recorded  in¬ 
formation  regardless  of  its  physical  form 
or  characteristics,  and  includes,  but  is 
not  limited  to,  the  following:  (1)  All 

>  written  material,  whether  handwritten, 
printed,  or  typed;  (2)  all  painted,  drawn 
or  engraved  material;  (3)  all  sound  or 
voice  recordings;  (4)  all  printed  photo¬ 
graphs  and  exposed  or  printed  film,  still 
or  motion  picture ;  and  ( 5 )  all  reproduc¬ 
tions  of  the  foregoing,  by  whatever  proc¬ 
ess  reproduced. 

8.  Product  and  substance.  The  terms 
“product”  and  “substance”  as  used 
herein  mean  any  item  of  material 
(other  than  a  document)  from  which 
information  may  be  obtained;  apply  to 
items  in  all  stages  of  development,  proc¬ 
essing,  or  construction;  and  include 
elements,  ingredients,  components,  ac¬ 
cessories,  fixtures,  dies,  models  and 
mock-ups  associated  with  such  items. 

9.  Agency.  The  term  “agency”  as 
used  herein  means  any  department  or 
establishment  within  the  Executive 
Branch,  including  any  government  cor¬ 
poration  that  is  operated  as  an  instru¬ 
mentality  of  the  Federal  Government. 

10.  Unclassified  information.  The 
term  “unclassified  information”  as  used 
herein  means  information  determined  by 
the  appropriate  classifying  authority  not 
to  require  the  procedural  safeguards 
provided  by  these  regulations  and  there¬ 
fore  not  included  in  one  of  the  afore¬ 
mentioned  security  classifications. 

11.  Cryptographic  system.  The  term 
“cryptographic  system”  as  used  herein 
means  any  document,  product,  or  method 
employed  to  change  information  from 
plain  language  form  into  coded  form,  or 
to  change  information  from  coded  form 
into  plain  language  form. 

12.  Serial  matter.  The  term  “serial 
matter”  as  used  herein  means  any  ma¬ 
terial  to  which  a  serial  number  is  as¬ 
signed  and  which  is  accounted  for  at 
prescribed  intervals  and  upon  specified 
occasions. 

13.  Telegram.  The  term  “telegram” 
as  used  herein  means  any  document  re¬ 
cording  information  transmitted  or  for 
transmission  by  telegraph,  telephone, 
cable,  radio  or  other  electrical  means  of 
transmission. 
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14.  Classify.  The  term  “classify”  as 
used  herein  means  to  assign  information 
to  one  of  the  four  security  classification 
categories  after  determination  has  been 
made  that  the  information  requires  the 
security  protection  provided  by  these 
regulations. 

15.  Security  classification.  The  term 
“security  classification”  as  used  herein 
means  the  category  into  which  informa¬ 
tion  falls  after  being  classified  as  speci¬ 
fied  in  paragraph  2  of  Part  I  hereof. 
Extreme  care  should  be  exercised  to  in¬ 
sure  that  a  particular  security  classifica¬ 
tion  is  assigned  only  to  such  information 
as  requires  the  degree  of  protection  made 
applicable  by  these  regulations  to  that 
classification. 

16.  Declassify.  The  term  “declassify” 
as  used  herein  means  to  remove  the  se¬ 
curity  classification. 

17.  Downgrade.  The  term  “down¬ 
grade”  as  used  herein  means  to  assign  a 
lower  security  classification  than  that 
previously  assigned. 

18.  Upgrade.  The  term  “upgrade”  as 
used  herein  means  to  assign  a  higher 
security  classification  than  that  previ¬ 
ously  assigned. 

19.  Appropriate  classifying  authority — 

a.  In  general.  The  term  “appropriate 
classifying  authority”  as  used  herein 
means  the  head  of  the  originating  agency 
and  those  whom  he  has  authorized  to 
classify,  declassify,  upgrade  or  down¬ 
grade  information  pursuant  to  these 
regulations. 

b.  Material  officially  transferred  from 
originating  agency  to  another  agency. 
In  the  case  of  information  transferred 
by  or  pursuant  to  statute  or  Executive 
order  from  one  agency  to  another  for 
the  latter’s  use  and  as  part  of  its  official 
files,  as  distinguished  from  transfers 
merely  for  purposes  of  storage,  the  re¬ 
ceiving  agency  shall  be  deemed  to  be  the 
“appropriate  classifying  authority”  for 
all  purposes  under  these  regulations. 

c.  Material  of  defunct  agency  not  of¬ 
ficially  transferred  to  another  agency. 
When  any  agency  has  in  its  possession, 
on  or  after  the  effective  date  of  these 
regulations,  any  classified  security  in¬ 
formation  which  is  then,  or  thereafter 
becomes,  five  years  old  and  it  appears 
(1)  that  such  information  originated  in 
an  agency  which  has  since  become  de¬ 
funct  and  whose  records,  files  and  other 
material  have  not  been  officially  trans¬ 
ferred  to  another  agency  within  the 
meaning  of  subsection  “b”  above,  or  (2) 
that  it  is  impossible  for  the  possessing 
agency  to  identify  the  originating 
agency,  and  (3)  a  review  of  the  informa¬ 
tion  indicates  that  it  should  be  down¬ 
graded  or  declassified,  the  said  possess¬ 
ing  agency  shall  have  power  under 
these  regulations  to  declassify  or  down¬ 
grade  such  information.  If  it  appears 
probable  that  another  agency  may  have 
a  substantial  interest  in  the  question 
whether  the  security  classification  of 
any  particular  information  should  be 
maintained,  the  possessing  agency  shall 
not  exercise  the  power  conferred  upon  it 
by  this  subsection  until  thirty  days  after 
the  possessing  agency  has  notified  such 
other  agency  of  the  nature  of  the  in¬ 
formation  and  of  its  intention  to  de¬ 
classify  or  downgrade  the  same.  During 
the  thirty-day  period  the  other  agency 


may,  if  it  so  desires,  express  its  objec¬ 
tions  to  declassifying  or  downgrading 
the  particular  information,  but  the 
power  to  make  the  ultimate  decision 
shall  reside  in  the  possessing  agency. 

20.  Marking.  The  term  “marking”  as 
used  herein  means  the  physical  act  of 
indicating  on  classified  security  informa¬ 
tion  the  assigned  classification  or  change 
therein. 

21.  Record  material.  The  term  “rec¬ 
ord  material”  as  used  herein  means  all 
books,  papers,  maps,  photographs,  or 
other  documentary  materials,  regardless 
of  physical  form  or  characteristics,  made 
or  received  by  an  agency  of  the  United 
States  Government  in  connection  with 
the  transaction  of  public  business  and 
preserved  or  appropriated  for  preserva¬ 
tion  by  that  agency  or  its  legitimate  suc¬ 
cessor  as  evidence  of  the  organization, 
functions,  policies,  operations,  decisions, 
procedures,  or  other  activities  of  any 
agency  of  the  Government,  or  because  of 
the  informational  value  of  the  data  con¬ 
tained  therein. 

22.  Non-record  material.  The  term 
“non-record  material"  as  used  herein 
means  extra  copies  and  duplicates  the 
use  for  which  is  essentially  temporary, 
including  shorthand  notes,  used  carbon 
paper,  preliminary  drafts,  and  other  ma¬ 
terial  ©f  similar  nature. 

PART  m — RESPONSIBILITIES 

23.  All  personnel  in  the  Executive 
Branch,  a.  The  responsibility  for  the 
protection,  pursuant  to  these  regulations, 
of  classified  security  information  shall 
rest  upon  each  individual  in  the  Execu¬ 
tive  Branch  of  the  Government  having 
such  information  or  knowledge  thereof, 
no  matter  how  that  information  or 
knowledge  was  obtained. 

b.  Each  individual  in  the  Executive 
Branch  shall  be  directly  responsible  for 
familiarizing  himself  with  and  adhering 
to  all  regulations  applicable  to  him 
W'hich  are  issued  for  the  protection  of 
classified  security  information. 

24.  Authority  for  heads  of  agencies  to 
delegate..  The  ultimate  responsibility 
for  the  safeguarding  of  classified  secur¬ 
ity  information  within  an  agency  shall 
remain  with  and  rest  upon  the  head  of 
the  agency,  but  the  head  of  an  agency 
may  delegate  the  performance  of  any  or 
all  of  the  functions  charged  to  him 
herein,  including : 

a.  The  issuance  of  such  additional  in¬ 
structions  on  the  safeguarding  of  classi¬ 
fied  security  information  as  require¬ 
ments  of  his  agency  may  dictate; 

b.  Maintenance  of  the  security  of  his 
agency’s  messenger-courier  systems  for 
transmission  of  classified  security  infor¬ 
mation; 

c.  Authorization  of  appropriate  officials 
within  his  agency  to  assign  infor¬ 
mation  to  the  proper  security  classifica¬ 
tion  under  these  regulations.  Authori¬ 
zations  to  classify  security  information 
as  “Top  Secret”  or  “Secret”  shall  be 
held  to  the  minimum  necessary  for 
the  performance  of  required  activities, 
and  shall  be  maintained  at  a  high  level 
within  the  agency.  The  authorizations 
to  classify  security  information  as  “Top 
Secret”  shall  be  substantially  more  lim¬ 
ited  in  number  than  those  for  “Secret” 
and  shall  be  restricted  to  those  officials 


whose  functional  requirements  are  such 
that  they  must  have  that  authority; 

d.  Designation  of  those  authorized  to 
receive  “Top  Secret"  security  informa¬ 
tion; 

e.  Designation  of  officials  responsible 
for  “Top  Secret”  security  information 
control; 

f.  Designation  of  individuals  respon¬ 
sible  for  the  security  programs  in  the 
various  organizational  units  of  the 
agency; 

g.  Appropriate  investigation  and  clear¬ 
ance  of  personnel  who  are  to  have  access 
to  classified  security  information; 

h.  Maintenance  within  his  agency  of 
a  continuing  review  of  the  use  of  secu¬ 
rity  classifications  to  insure  uniform  and 
proper  application; 

i.  Establishment  of  procedures  govern¬ 
ing  dissemination  of  classified  security 
information  outside  his  agency; 

j.  Establishment  of  procedures  govern¬ 
ing  changes  in  security  classification 
and  the  destruction  of  classified  security 
information; 

k.  Thorough  indoctrination  of  all  in¬ 
dividuals  of  his  agency  in  security  regu¬ 
lations  and  procedures;  and 

l.  Issuance  of  additional  instructions 
pertaining  to  communications  security, 
serial  matter,  Restricted  Data  (as  here¬ 
inafter  used),  and  other  subjects  re¬ 
quiring  additional  regulations. 

PART  IV — RULES  GOVERNING  SECURITY  CLAS¬ 
SIFICATION,  UPGRADING,  DOWNGRADING, 

AND  DECLASSIFICATION 

25.  General  Classification  Principles — 
a.  Uniformity  of  application  of  classifica¬ 
tion.  Uniformity  of  application  of  clas¬ 
sification  shall  be  a  requirement  for  the 
proper  safeguarding  of  classified  security 
information.  In  accordance  with  para¬ 
graphs  2  and  3  of  Part  I  hereof,  and  in 
order  to  preserve  the  integrity  of  the 
security  classifications  “Top  Secret,” 
“Secret,**  “Confidential,”  and  “Re¬ 
stricted,”  when  combined  with  the  iden¬ 
tification  “Security  Information,”  these 
classifications  shall  be  used  only  for  the 
purpose  of  identifying  information 
which  must  be  safeguarded  to  protect 
the  national  security. 

b.  Use  of  lowest  consistent  classifica¬ 
tion.  To  avoid  overclassification  and 
depreciation  of  the  importance  of  prop¬ 
erly  classified  security  information  and 
to  avoid  unnecessary  delay  in  the  han¬ 
dling  and  transmission  of  documents 
and  other  material,  security  information 
shall  be  assigned  the  lowest  security  clas¬ 
sification  consistent  with  its  proper  pro¬ 
tection.  Use  of  the  classification  “Top 
Secret”  combined  with  the  identification 
“Security  Information,”  shall  be  held  at 
an  absolute  minimum.  Such  classifica¬ 
tion  shall  be  given  only  to  information 
which  plainly  requires  the  highest  degree 
of  protection  in  the  interest  of  national 
security.  The  major  criterion  for  the 
assignment  of  this  classification  shall  be 
recognition  of  the  fact  that  unauthor¬ 
ized  disclosure  of  information  so  classi¬ 
fied  would  or  could  cause  exceptionally 
grave  danger  to  the  national  security. 
The  classification  “Secret”  combined 
with  the  identification  “Security  Infor¬ 
mation”  shall  be  given  only  to  informa¬ 
tion  which  requires  extraordinary  pro¬ 
tection  in  the  interest  of  national 
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security.  The  classification  “Confiden¬ 
tial”  combined  with  the  identification 
“Security  Information”  shall  be  given  to 
such  information  as  requires  careful  pro¬ 
tection  in  order  to  prevent  disclosures 
which  might  harm  national  security. 
The  classification  “Restricted”  combined 
with  the  identification  “Security  Infor¬ 
mation”  shall  be  applied  to  information 
having  such  bearing  upon  national  secu¬ 
rity  as  to  require  protection  against  un¬ 
authorized  use  or  disclosure,  particularly 
information  which  should  be  limited  to 
official  use. 

c.  Special  statutory  use  of  term  “Re¬ 
stricted  Data.”  The  term  “Restricted” 
as  used  herein  shall  not  be  confused  with 
the  term  “Restricted  Data,”  defined  in 
the  Atomic  Energy  Act  of  August  1,  1946 
(60  Stat.  766,  c.  724,  sec.  10  (b)  (1) ;  42 
U.  S.  C.  sec.  1810  (b)  (1) )  as  follows: 

The  term  "Restricted  Data”  as  used  in  this 
section  means  all  data  concerning  the  manu¬ 
facture  or  utilization  of  atomic  weapons,  the 
production  of  fissionable  material,  or  the  use 
of  fissionable  material  in  the  production  of 
power,  but  shall  not  Include  any  data  which 
the  Commission  from  time  to  time  deter¬ 
mines  may  be  published  without  adversely 
affecting  the  common  defense  and  security. 

Nothing  in  these  regulations  shall  be 
construed  to  authorize  the  classification, 
downgrading  or  declassification  of  “Re¬ 
stricted  Data,”  except  by  the  Atomic  En¬ 
ergy  Commission  in  conformity  with  the 
provisions  of  the  Atomic  Energy  Act. 

26.  Special  .  classification  rules — a. 
Change  in  classification  of  information. 
No  change  shall  be  made  in  the  assigned 
classification  of  security  information 
without  the  consent  of  the  appropriate 
classifying  authority;  extracts  from  or 
paraphrases  of  classified  documents  shall 
likewise  be  maintained  in  the  assigned 
security  classification  unless  the  consent 
of  the  appropriate  classifying  authority 
to  downgrade  or  declassify  such  extract 
or  paraphrase  is  secured,  or  unless  the 
agency  making  such  extracts  knows  posi¬ 
tively  that  they  bear  a  security  classi¬ 
fication  lower  than  that  of  the  document 
from  which  extracted,  or  that  they  are 
not  classified. 

b.  Classified  telegrams  shall  not  be  re¬ 
ferred  to,  extracted  from,  paraphrased, 
downgraded,  declassified,  or  disseminated 
except  in  accordance  with  special  regu¬ 
lations  issued  by  the  head  of  the  origi¬ 
nating  agency. 

Classified  telegrams  transmitted  over 
cryptographic  systems  shall  be  handled 
in  accordance  with  the  regulations  of 
the  transmitting  agency. 

c.  Information  originated  by  a  foreign 
government.  Information  of  a  classified 
nature  originated  by  a  foreign  govern¬ 
ment  and  furnished  to  the  United  States 
by  that  government  shall  be  assigned  a 
security  classification  which  will  assure 
a  degree  of  protection  equivalent  to  or 
greater  than  that  required  by  the  origi¬ 
nating  government. 

d.  Documents  in  general.  Documents 
shall  be  classified  according  to  their 
own  content  and  not  necessarily  accord¬ 
ing  to  their  relationship  to  other  docu¬ 
ments.  References  to  classified  material 
which  do  not  reveal  classified  security 
information  shall  not  be  classified. 

e.  Physically  connected  documents. 
The  classification  cf  a  file  or  group  of 


physically  connected  documents  shall  be 
at  least  as  high  as  that  of  the  most 
highly  classified  document  therein. 
Documents  separated  from  the  file  or 
group  shall  be  handled  in  accordance 
with  their  individual  security  classifica¬ 
tion. 

f.  Multiple  classification.  A  docu¬ 
ment,  product,  or  substance  shall  bear 
a  classification  at  least  as  high  as  that  of 
its  highest  classified  components.  The 
document,  product,  or  substance  shall 
bear  only  one  over-all  security  classifica¬ 
tion,  notwithstanding  that  pages,  para¬ 
graphs,  sections,  or  components  may 
bear  different  classifications. 

g.  A  letter  transmitting  security  infor¬ 
mation  shall  be  classified  at  least  as  high 
as  its  highest  classified  enclosure. 

27.  Upgrading — a.  When  information 
Is  upgraded,  the  appropriate  classifying 
authority  shall,  so  far  as  possible,  notify 
all  addressees  to  whom  the  information 
was  originally  transmitted. 

b.  If  the  recipient  of  information  be¬ 
lieves  that  its  assigned  classification  is 
not  sufficiently  protective,  he  shall  safe¬ 
guard  it  in  accordance  with  the  classifi¬ 
cation  he  deems  appropriate  and  shall 
bring  his  reasons  for  such  belief  to  the 
attention  of  the  appropriate  classifying 
authority  with  a  request  for  upgrading. 

28.  Downgrading  and  declassifica¬ 
tion — a.  Automatic.  Wherever  practi¬ 
cable,  the  classifying  official  shall  place 
a  notation  on  classified  material,  except 
telegrams,  that  after  a  specified  event  or 
date,  or  upon  removal  of  classified  en¬ 
closures,  the  material  will  be  downgraded 
or  declassified. 

b.  Non-automatic.  The  appropriate 
classifying  authority  may  downgrade  or 
declassify  security  information  when 
circumstances  no  longer  warrant  its  re¬ 
tention  in  its  original  classification. 
When  such  information  is  downgraded 
or  declassified  the  custodian  of  the  rec¬ 
ord  material,  in  the  case  of  a  document, 
or  the  custodian  of  the  products  or  sub¬ 
stances  shall  be  so  informed;  and,  when 
practicable,  the  other  recipients  of  the 
material  shall  be  similarly  advised. 

c.  Review  of  assigned  classifications. 
It  shall  be  the  responsibility  and  obliga¬ 
tion  of  every  government  official  to  keep 
classified  security  information  in  his 
custody  constantly  under  review,  and  to 
initiate  action  toward  downgrading  or 
declassification  as  soon  as  conditions 
warrant. 

PART  V — DISSEMINATION  OF  CLASSIFIED 
SECURITY  INFORMATION 

29.  General,  a.  No  person  shall  be 
entitled  to  knowledge  or  possession  of,  or 
access  to,  classified  security  information 
solely  by  virtue  of  his  office  or  position. 

b.  Classified  security  information  shall 
not  be  discussed  with  or  in  the  presence 
of  unauthorized  persons,  and  the  latter 
shall  not  be  permitted  to  inspect  or  have 
access  to  such  information. 

c.  The  head  of  each  agency  shall  es¬ 
tablish  a  system  for  controlling  the  dis¬ 
semination  of  classified  security  infor¬ 
mation  adequate  to  the  needs  of  his 
agency. 

30.  Limitations  on  dissemination — a. 
‘ Within  the  Executive  Branch.  The  dis¬ 
semination  of  classified  security  infor¬ 


mation  shall  be  limited  to  persons  whose 
official  duties  require  knowledge  of  such 
information.  Special  measures  shall  be 
employed  to  limit  the  dissemination  of 
“Top  Secret”  security  information  to  the 
absolute  minimum.  Only  that  portion 
of  “Top  Secret”  security  information 
necessary  to  the  proper  planning  and 
appropriate  action  of  any  organizational 
unit  or  individual  shall  be  released  to 
such  unit  or  individual. 

b.  Outside  the  Executive  Branch. 
Classified  security  information  shall  not 
be  disseminated  outside  the  Executive 
Branch  by  any  person  or  agency  having 
access  thereto  or  knowledge  thereof  ex¬ 
cept  under  conditions  and  through  chan¬ 
nels  authorized  by  the  head  of  the  dis¬ 
seminating  agency,  even  though  such 
person  or  agency  may  have  been  solely 
or  partly  responsible  for  its  production. 

c.  Information  originating  in  another 
agency.  Except  as  otherwise  provided 
by  section  102  of  the  National  Security 
Act  of  July  26,  1947,  c.  343,  61  Stat.  498, 
as  amended,  50  U.  S.  C.  sec.  403,  classi¬ 
fied  security  information  originating  in 
another  agency  shall  not  be  disseminated 
outside  the  receiving  agency  without  the 
consent  of  the  originating  agency. 
Documents  and  material  containing  se¬ 
curity  information  which  are  classified 
“Top  Secret”  and  “Secret”  shall  not  be 
reproduced  without  the  consent  of  the 
originating  agency. 

d.  Telephone  conversations.  Classi¬ 
fied  security  information  shall  not  be  re¬ 
vealed  over  the  telephone,  except  that 
the  head  of  an  agency  may  permit  the 
practice  of  so  discussing  security  infor¬ 
mation  classified  as  “Restricted”  which 
originated  within  his  own  agency. 

31.  Loss  or  subjection  to  compromise — 
Any  person  in  the  Executive  Branch 
who  has  knowledge  of  the  loss  or  pos¬ 
sible  subjection  to  compromise  of  classi¬ 
fied  security  information  shall  promptly 
report  the  circumstances  to  a  designated 
official  of  his  agency,  and  the  latter  shall 
take  appropriate  action  forthwith,  in¬ 
cluding  advice  to  the  originating  office 
or  agency. 

PART  VI — RULES  GOVERNING  HANDLING  OF 

CLASSIFIED  SECURITY  INFORMATION  (IN¬ 
CLUDING  MARKING,  TRANSMISSION,  STOR¬ 
AGE,  AND  DESTRUCTION) 

32.  Marking.  After  determination  of 
the  classification  to  be  assigned  thereto, 
classified  security  information  shall  be 
marked  in  accordance  with  the  proce¬ 
dures  herein  set  forth.  In  order  to 
identify  classified  security  information 
and  to  distinguish  it  from  non-security 
information,  classified  security  material 
must  always  be  clearly  identified  with 
the  words  “Security  Information.” 

a.  Documents — (1)  Bound  documents. 
The  assigned  security  classification  on 
bound  documents,  such  as  books  or 
pamphlets,  the  pages  of  which  are  per¬ 
manently  and  securely  fastened  together, 
shall  be  conspicuously  marked  or 
stamped  on  the  outside  of  the  front 
cover,  on  the  title  page,  on  the  first  page, 
on  the  back  page  and  on  the  outside  of 
the  back  cover.  In  each  case  the  mark¬ 
ings  shall  be  applied  to  the  top  and  bot¬ 
tom  of  the  page  or  cover. 

(2)  Unbound  documents.  The  as¬ 
signed  security  classification  on  unbound 
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documents,  such  as  letters,  memoranda, 
reports,  telegrams,  and  other  similar 
documents,  the  pages  of  which  are  not 
permanently  and  securely  fastened  to¬ 
gether,  shall  be  conspicuously  marked 
or  stamped  at  the  top  and  bottom  of  each 
page,  in  such  manner  that  the  marking 
will  be  clearly  visible  when  the  pages 
are  clipped  or  stapled  together. 

(3)  Charts,  maps,  and  drawings. 
Classified  charts,  maps,  and  drawings 
shall  carry  the  security  classification 
marking  under  the  legend,  title  block,  or 
scale  in  such  manner  that  it  will  be  re¬ 
produced  on  all  copies  made  therefrom. 
Such  classification  shall  also  be  marked 
at  the  top  and  bottom  in  each  instance. 

(4)  Photographs,  films  and  recordings. 
Classified  photographs,  films,  and  re¬ 
cordings,  and  their  containers,  shall  be 
conspicuously  and  appropriately  marked 
with  the  assigned  security  classification. 

b.  Products  or  substances.  The  as¬ 
signed  security  classification  shall  be 
conspicuously  marked  on  classified  prod¬ 
ucts  or  substances,  if  possible;  on  their 
containers,  if  possible;  or,  if  the  article 
or  container  cannot  be  marked,  written 
notification  of  such  classification  shall 
be  furnished  to  recipients  thereof. 

c.  Additional  markings — (1)  Material 
furnished  persons  not  in  the  Executive 
Branch  of  the  government.  When  clas¬ 
sified  security  information  affecting  the 
national  defense  is  furnished  authorized 
persons,  in  or  out  of  Federal  service, 
other  than  those  in  the  Executive 
Branch,  the  following  notation,  in  addi¬ 
tion  to  the  assigned  classification  mark¬ 
ing,  shall  whenever  practicable  be  placed 
on  the  material,  on  its  container,  or  on 
the  written  notification  of  its  assigned 
classification: 

This  material  contains  information  affect¬ 
ing  the  national  defense  of  the  United 
States  within  the  meaning  of  the  espionage 
laws,  Title  18,  U.  S.  C.,  Secs.  793  and  794,  the 
transmission  or  revelation  of  which  in  any 
manner  to  an  unauthorized  person  is  pro¬ 
hibited  by  law. 

Use  of  alternative  marking  concerning 
“Restricted  Data”  as  defined  by  the 
Atomic  Energy  Act  is  authorized  when 
appropriate. 

33.  Transmission — a.  Preparation  of 
classified  security  information  for  trans¬ 
mission — (1)  Outside  an  agency — (a) 
"Top  Secret ”  security  information  and 
“ Secret ”  security  information.  1.  “Top 
Secret”  security  information  and 
“Secret”  security  information  shall  be 
enclosed  in  opaque  inner  and  outer 
covers. 

2.  The  inner  cover  shall  be  a  sealed 
wrapper  or  envelope  plainly  marked  with 
the  assigned  security  classification  and 
address. 

3.  The  outer  cover  shall  be  sealed  and 
addressed  with  no  indication  of  the 
security  classification. 

4.  There  shall  be  attached  to  or  en¬ 
closed  in  the  inner  cover  a  receipt  form 
containing  no  classified  security  in¬ 
formation  but  identifying  the  addresser, 
addressee  and  the  document;  such  re¬ 
ceipt  will  be  signed  by  the  proper  re¬ 
cipient  and  returned  to  the  sendor. 

5.  Written  material  shall  be  protected 
from  direct  contact  with  the  inner  cover 
by  a  cover  sheet  or  by  folding  inward. 


(b)  “Confidential”  security  informa¬ 
tion.  1.  “Confidential”  security  infor¬ 
mation  shall  be  prepared  for  transmis¬ 
sion  in  the  same  manner  as  that  indi¬ 
cated  for  “Top  Secret”  security  informa¬ 
tion  and  “Secret”  security  information, 
except  that  it  shall  be  covered  by  a  re¬ 
ceipt  only  when  the  sender  deems  it 
necessary. 

(c)  “ Restricted ”  security  information. 
1.  “Restricted”  security  information 
shall  be  transmitted  in  a  sealed  wrapper 
or  envelope  without  any  indication  of 
the  security  classification  of  the  con¬ 
tents  shown  thereon. 

2.  No  receipt  shall  be  required  for 
“Restricted”  security  information. 

(2)  Within  an  agency.  Preparation 
of  classified  security  information  for 
transmission  within  an  agency  shall  be 
governed  by  regulations,  issued  by  the 
head  of  the  agency,  insuring  a  degree  of 
security  equivalent  to  that  outlined  above 
for  transmission  outside  an  agency. 

b.  Transmission  of  classified  security 
information — (1)  "Top  Secret ”  security 
information,  (a)  The  head  of  each 
agency  shall  designate  Top  Secret  Con¬ 
trol  Officers  to  receive,  maintain  registers 
of,  and  dispatch  all  “Top  Secret”  se¬ 
curity  information. 

(b)  The  transmission  of  “Top  Secret’* 
security  information  shall  be  effected  (1) 
preferably  by  direct  contact  of  officials 
concerned,  or  alternatively  by  specifically 
designated  personnel,  by  State  Depart¬ 
ment  diplomatic  pouch,  by  a  messenger- 
courier  system  especially  created  for  that 
purpose,  or  by  electric  means  in  en¬ 
crypted  form;  or  (2)  in  the  case  of  in¬ 
formation  transmitted  by  the  Federal 
Bureau  of  Investigation,  such  means  of 
transmission  may  be  used  as  are  cur¬ 
rently  approved  by  the  Director,  Federal 
Bureau  of  Investigation,  unless  express 
reservation  to  the  contrary  is  made  in 
exceptional  cases  by  the  originating 
agency. 

(2)  “ Secret”  security  information 
shall  be  transmitted  within  the  conti¬ 
nental  United  States  by  one  of  the  means 
established  for  “Top  Secret”  security 
information,  by  an  authorized  courier,  by 
United  States  registered  mail,  or  by  pro¬ 
tected  commercial  express,  air  or  sur¬ 
face.  “Secret”  security  information  may 
be  transmitted  outside  the  continental 
limits  of  the  United  States  by  one  of  the 
means  established  for  “Top  Secret”  se¬ 
curity  information,  by  commanders  or 
makers  of  vessels  of  United  States  reg¬ 
istry,  or  by  United  States  Post  Office 
registered  mail  through  Army,  Navy  or 
Air  Force  postal  facilities,  provided  that 
the  material  does  not  at  any  time  pass 
out  of  United  States  Government  control 
and  does  not  pass  through  a  foreign 
postal  system.  “Secret”  security  infor¬ 
mation  may,  however,  be  transmitted 
between  United  States  Government  and/ 
or  Canadian  Government  installations  in 
continental  United  States,  Canada  and 
Alaska  by  United  States  and  Canadian 
registered  mail  with  registered  mail  re¬ 
ceipt. 

(3)  " Confidential ”  security  informa¬ 
tion  shall  be  transmitted  within  the 
United  States  by  one  of  the  means  estab¬ 
lished  for  higher  classifications,  by  ordi¬ 
nary  mail,  or  by  express  or  freight  under 


such  specific  conditions  as  may  be  pre¬ 
scribed  by  the  head  of  the  department  or 
agency  concerned.  Outside  the  conti¬ 
nental  United  States,  “Confidential” 
security  information  shall  be  transmitted 
in  the  same  manner  as  authorized  for 
higher  security  classifications. 

(4)  " Restricted ”  security  information 
shall  be  transmitted  within  the  conti¬ 
nental  United  States  by  any  means  au¬ 
thorized  for  higher  security  classifica¬ 
tions,  or  by  express  or  freight.  “Re¬ 
stricted”  security  information  shall  be 
transmitted  outside  the  continental 
United  States  by  one  of  the  means  estab¬ 
lished  for  higher  security  classifications, 
but  registration  of  “Restricted”  security 
information  shall  not  be  required  when 
it  is  transmitted  by  Army,  Navy  or  Air 
Force  postal  channels. 

34.  Physical  security — a.  Storage  fa¬ 
cilities.  Classified  security  information 
not  in  actual  use  by,  or  under  direct  ob¬ 
servation  of,  an  authorized  person  lo¬ 
cated  in  the  same  room  shall  be  stored 
as  set  forth  below: 

(1)  “Top  Secret”  security  information 
shall  be  stored  in  the  most  secure  facili¬ 
ties  available.  Normally  it  will  be  stored 
in  a  safe,  a  steel  file  cabinet,  or  other 
steel  container  having  a  three  position 
dial-type  combination  lock  and  being  of 
such  weight,  size,  construction,  or  in¬ 
stallation  as  to  minimize  possibility  of 
physical  theft  or  damage  by  fire  or  tam¬ 
pering.  In  lieu  of  such  a  container,  the 
material  may  be  stored  in  a  secure  room 
or  vault  approved  for  such  use  by  the 
head  of  the  agency  and  kept  securely 
locked  when  not  in  use.  Such  approval 
shall  not  be  construed  to  relieve  the  cus¬ 
todian  of  any  responsibility  for  the 
safety  of  the  classified  security  informa¬ 
tion.  If  the  foregoing  safeguards  are  not 
available,  material  so  classified  shall  be 
kept  under  surveillance  of  an  armed 
guard  when  not  in  use. 

(2)  “ Secret ”  and  “ Confidential ”  secu¬ 
rity  information  shall  be  stored  in  a 
manner  authorized  for  “Top  Secret”  se¬ 
curity  information,  or  in  metal  file  cabi¬ 
nets  equipped  with  a  steel  lockbar  and 
an  approved  three  combination  dial-type 
padlock  from  which  the  manufacturer's 
identification  numbers  have  been  oblit¬ 
erated,  or  in  comparably  secure  facilities 
approved  by  the  head  of  the  agency. 

(3)  “Restricted”  security  information 
may  be  stored  in  a  manner  authorized 
for  higher  categories  of  classified  secur¬ 
ity  information,  but  ordinarily  shall  be 
stored  in  a  container  equipped  with  a 
reasonably  secure  locking  device,  or  in 
any  other  storage  facility  of  comparable 
security  approved  by  the  head  of  the 
agency. 

b.  Inspections.  (1)  It  shall  be  the  re¬ 
sponsibility  of  the  individual  charged 
with  the  custody  of  classified  security 
information  to  accomplish  the  necessary 
inspections  within  his  area  to  insure  that 
all  procedural  safeguards  prescribed  by 
these  regulations  are  taken  .to  protect 
such  information  at  all  times. 

(2)  In  each  agency  individuals  shall 
be  designated  to  make  inspections  on  a 
room  or  area  basis  to  insure  that  all 
classified  security  information  has  been 
properly  and  safely  stored. 

c.  Safe  combinations.  (1)  Safe  com¬ 
binations  shall  be  changed  at  least  once 
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a  year;  whenever  a  person  knowing  the 
combination  is  transferred  from  the  of¬ 
fice  to  which  the  safe  is  assigned;  when 
a  safe  is  first  brought  into  an  office; 
when  the  combination  has  been  sub¬ 
jected  to  compromise;  and  at  such  other 
times  as  is  deemed  necessary. 

(2)  Knowledge  of  combinations  shall 
be  limited  to  the  minimum  necessary  for 
operating  purposes. 

(3)  Safe  combinations  shall  be  given 
a  security  classification  equivalent  to 
that  of  the  most  highly  classified  secu¬ 
rity  information  authorized  by  these 
regulations  to  be  contained  in  the  safe. 

35.  Destruction  of  Classified  Security 
Information — a.  Types  of  material 
which  may  he  destroyed — (1)  Record 
material  may  be  destroyed  only  in  ac¬ 
cordance  with  the  Act  of  July  7,  1943,  c. 
192,  57  Stat.  380,  as  amended,  44  U.  S.  C. 
secs.  366-380. 


(2)  Nonrecord  material  may  be  de¬ 
stroyed  as  soon  as  it  has  served  its  pur¬ 
pose. 

b.  Methods  of  destruction.  Classi¬ 
fied  record  material,  the  destruction  of 
which  has  been  authorized,  and  classi¬ 
fied  nonrecord  material  shall  be  de¬ 
stroyed  by  the  following  methods  under 
procedures  established  by  the  head  of 
the  agency: 

(1)  “Top  Secret  ”  “ Secret ”  and  “Con¬ 
fidential”  security  documents  shall  be 
destroyed  by  burning;  products  and  sub¬ 
stances  by  an  equally  complete  method 
of  destruction;  in  each  case  in  the  pres¬ 
ence  of  an  appropriate  official.  The 
head  of  an  agency  may  authorize  de¬ 
struction  of  documents  other  than  by 
burning,  provided  the  resulting  destruc¬ 
tion  is  equally  complete. 

(2)  “Restricted”  security  informa¬ 
tion  shall  be  destroyed  by  burning. 


shredding  or  reduction  to  pulp,  or  an 
equally  complete  method  of  destruction. 

c.  Records  of  destruction.  Appropri¬ 
ate  records  of  destruction  of  material 
classified  “Top  Secret”  and  “Secret” 
combined  with  the  identification  “Secu¬ 
rity  Information,”  shall  be  maintained 
In  accordance  with  procedures  estab¬ 
lished  by  the  head  of  the  agency. 

PART  VTI — INTERPRETATION  OF  REGULATIONS 
BY  THE  ATTORNEY  GENERAL 

36.  The  Attorney  General,  upon  re¬ 
quest  of  the  head  of  a  department  or 
agency  or  his  duly  designated  represent¬ 
ative,  shall  personally  or  through  au¬ 
thorized  representatives  of  the  Depart¬ 
ment  of  Justice  render  an  interpretation 
of  these  regulations  in  connection  with 
any  problems  arising  out  of  their  admin¬ 
istration. 

IP.  R.  Doc.  51-11739;  PUed,  Sept.  26,  1951; 
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TITLE  7— AGRICULTURE 

Chapter  IX — Production  and  Market¬ 
ing  Administration  (Marketing 
Agreements  and  Orders),  Depart¬ 
ment  of  Agriculture 

Part  909 — Handling  of  Almonds  Grown 
in  California 

SALABLE  AND  SURPLUS  PERCENTAGES 

Notice  of  proposed  rule  making  with 
respect  to  the  fixing  of  salable,  and  sur¬ 
plus  percentages  of  almonds  for  the  crop 
year  beginning  July  1,  1951,  was  pub¬ 
lished  in  the  Federal  Register  of  Septem¬ 
ber  6,  1951  (16  F.  R.  9049),  pursuant  to 
the  provisions  of  Marketing  Agreement 
No.  119  and  Order  No.  9  regulating  the 
handling  of  almonds  grown  in  Califor¬ 
nia  (7  CFR  Part  909).  In  said  notice, 
in  which  it  was  proposed  to  fix  the 
salable  and  surplus  percentages  of  al¬ 
monds  at  75  percent  and  25  percent  re¬ 
spectively,  for  the  crop  year  beginning 
July  1,  1951,  opportunity  was  afforded 
interested  persons  to  submit  to  the  De¬ 
partment  written  data,  views,  or  argu¬ 
ments  for  consideration  prior  to  issuance 
of  the  final  rule  fixing  the  percentages. 
No  such  documents  were  received  dur¬ 
ing  the  period  specified. 

It  is  hereby  found  and  determined  that 
good  cause  exists  for  making  this  admin¬ 
istrative  rule  effective  three  days  after 
publication  in  the  Federal  Register,  in¬ 
stead  of  waiting  thirty  days  after  pub¬ 
lication,  for  the  reasons  that  (1)  it  is 
desirable  that  the  percentages  be  fixed 
prior  to  or  as  soon  as  practicable  after 
growers  begin  to  deliver  1951  crop  al¬ 
monds  to  handlers,  (2)  such  deliveries 
of  1951  crop  almonds  have  begun,  (3) 
operations  of  handlers  under  the  ad¬ 
ministrative  rule  will  not  require  prepa¬ 
ration  which  cannot  be  made  within 
three  days  after  publication  of  the  rule 
in  the  Federal  Register. 

Therefore,  after  consideration  of  all 
relevant  matters,  the  administrative 
rule  is  as  follows: 

§  909.201  Salable  and  surplus  per¬ 
centages  for  almonds  during  the  crop 


year  beginning  July  1, 1951.  The  salable 
and  surplus  percentages  during  the  crop 
year  beginning  July  1,  1951,  applicable 
to  almonds,  edible  kernel  weight  basis, 
received  by  handlers  for  their  own  ac¬ 
counts,  shall  be  75  percent  and  25  per¬ 
cent  respectively. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
and  Sup.  608c) 

Issued  at  Washington,  D.  C.,  this  21st 
day  of  September,  1951,  to  become  effec¬ 
tive  at  12:01  a.  m.,  P.  s.  t.,  on  the  third 
day  after  publication  of  this  document 
In  the  Federal  Register. 

[seal!  S.  R.  Smith, 

Director, 

Fruit  and  Vegetable  Branch. 

[F.  R.  Doc.  51-11591;  Filed,  Sept.  26,  1951; 

8:48  a.  m.] 

TITLE  14— CIVIL  AVIATION 

Chapter  I — Civil  Aeronautics  Board 

[Civil  Air  Regs.,  Amdt.  20-14] 

Part  20 — Pilot  Certificates 
night  and  instrument  flight  experience 

REQUIREMENTS  FOR  COMMERCIAL  PILOTS  IN 

AIRPLANE  CATEGORY 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.  C., 
on  the  21st  day  of  September  1951. 

This  amendment  of  §  20.35  (a)  of  the 
Civil  Air  Regulations  is  designed  to  re¬ 
quire  a  minimum  of  5  hours  of  night 
flight  and  10  hours  of  instrument  flight 
as  part  of  the  experience  requirements 
for  the  commercial  pilot  in  the  airplane 
category  for  any  applicant  to  whom  a 
certificate  unrestricted  for  international 
flight  is  issued  after  October  1,  1951. 

Any  applicant  obtaining  his  certificate 
after  October  1,  1951,  who  does  not  meet 
these  requirements  will  have  an  endorse¬ 
ment  placed  on  his  certificate  to  show 
that  such  requirements  have  not  been 
met.  These  endorsements  neither  re¬ 
strict  nor  affect  in  any  way  the  privileges 
of  such  certificate  with  respect  to  flight 
in  the  United  States  or  its  possessions. 
However,  they  do  restrict  the  holder  of 


such  a  certificate  from  piloting  airplane* 
commercially  in  foreign  countries  (mem¬ 
bers  of  ICAO)  without  the  consent  of  the 
foreign  country  in  which  the  flight  is  to 
be  made.  It  is  an  international  obliga¬ 
tion  of  the  United  States  under  the  Chi¬ 
cago  Convention  to  take  this  action.  It 
should  be  noted  that  this  amendment  in 
no  way  affects  certificates  in  this  cate¬ 
gory  issued  prior  to  October  1,  1951, 
either  by  way  of  any  requirement  of 
endorsement  or  by  way  of  restriction  as 
to  international  flight.  The  purpose  of 
the  amendment  is  to  provide  an  appli¬ 
cant  an  opportunity  to  secure  a  commer¬ 
cial  pilot  rating  after  October  1,  1951, 
that  is  recognized  by  other  counties  as 
valid  for  international  flight  operations 
on  a  commercial  basis. 

A  proposal  to  amend  the  Civil  Air 
Regulations  to  include  the  5  hours  of 
night  flight  and  10  hours  of  instrument 
flight  instruction  as  experience  require¬ 
ments  for  a  commercial  pilot,  without 
the  endorsement  provision,  was  pub¬ 
lished  in  the  Federal  Register  on  July 
31,  1951  as  a  notice  of  proposed  rule- 
making  and  circulated  as  part  of  Draft 
Release  51-5,  dated  July  27,  1951.  The 
effect  of  this  would  have  been  to  incor¬ 
porate  these  experience  requirements 
with  respect  to  flight  in  the  United 
States  and  its  possessions  as  well  as  in 
International  flight.  Of  the  comment 
received  from  the  industry  regarding 
the  night  and  instrument  experience 
most  expressed  strong  objection  to  the 
10  hours  of  instrument  experience  and 
some  expressed  objection  to  the  5  hours 
of  night  experience.  In  order  to  give 
consideration  to  the  objections  raised 
against  the  provisions  of  Draft  Release 
61-5,  further  study  and  evaluation  of 
those  proposed  changes  will  be  made  be¬ 
fore  any  further  regulatory  action  is 
taken  by  the  Board.  The  10  hours  of 
night  flight  time  which  are  currently 
required  in  §  20.35  (a)  are  being  reduced 
to  5  hours,  to  conform  to  the  revised 
ICAO  standard. 

Since  this  amendment  imposes  no  ad¬ 
ditional  burden  on  any  person,  and 
merely  carries  out  an  existing  interna¬ 
tional  obligation  of  the  United  States. 
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It  may  be  made  effective  without  prior 
notice. 

In  consideration  of  the  foregoing  the 
Civil  Aeronautics  Board  hereby  amends 
Part  20  of  the  Civil  Air  Regulations  (14 
CFR  Part  20,  as  amended),  effective  Oc¬ 
tober  1,  1951: 

By  amending  §  20.35  (a)  to  read  as 
follows: 

§  20.35  Aeronautical  experience — (a) 
Powered  aircraft.  An  applicant  for  a 
commercial  pilot  rating  shall  comply 
with  the  following  flight  experience 
requirements : 

(1)  200  hours  of  flight  time  credited 
in  accordance  with  Part  43  of  this  sub¬ 
chapter,  of  which  at  least  100  hours  shall 
be  as  pilot  in  command; 

(2)  20  hours  of  cross-country  flight 
time  as  pilot  in  command,  which  shall 
include  at  least  one  flight  of  not  less 
than  350  miles  in  the  course  of  which 
three  full-stop  landings  are  made  at 
different  points,  one  of  which  shall  be 
not  less  than  150  miles  from  the  initial 
point  of  departure ; 

(3)  5  hours  of  night  flight  time  which 
shall  include  not  less  than  10  take-offs 
and  10  landings  as  pilot  in  command 
and  as  sole  manipulator  of  the  controls; 
and 

(4)  10  hours  of  instrument  flight  ex¬ 
perience,  of  which  not  less  than  5  hours 
shall  be  instrument  flight  instruction 
given  by  a  rated  instrument  pilot  and 
not  more  than  5  hours  under  simulated 
instrument  flight  conditions  accom¬ 
panied  by  a  safety  pilot,  or  in  a  me¬ 
chanical  trainer  acceptable  to  the 
Administrator. 

(5)  The  requirements  for  night  flight 
time  and  instrument  flight  experience 
apply  only  to  applicants  for  airplane 
category  ratings  provided  for  in  this 
part. 

(6)  An  applicant  who  does  not  meet 
the  night  flight  time  or  instrument  flight 
experience  requirements  of  subpara¬ 
graphs  (3)  and  (4)  of  this  paragraph,  but 
does  meet  the  other  requirements  of  this 
paragraph  may  be  issued  a  pilot  certifi¬ 
cate  with  a  commercial  rating,  and  in 
that  event  the  Administrator  shall  ap¬ 
propriately  endorse  such  certificate  to 
show  that  the  holder  thereof  does  not 
meet  the  night  flight  time  or  instrument 
flight  experience  requirements.1  At  such 


‘Paragraphs  2  4.1.3  (c)  and  (d)  of  Annex 
I  (Personnel  Licensing  Standards)  to  the 
Convention  on  International  Civil  Aviation 
provides  that  an  applicant  for  a  commercial 
pilot  certificate  shall  have  5  hours  of  night 
flight  time  and  10  hours  of  instrument  flight 
instruction.  An  Individual  holding  a  pilot 
certificate  with  a  commercial  rating  issued 
after  October  1,  1951  who  does  not  meet  such 
requirements  may  not  participate  in  inter¬ 
national  flight  as  a  commercial  pilot  unless 
he  receives  permission  from  the  State  or 
States  whose  territory  is  entered.  Further, 
pursuant  to  the  provisions  of  Article  39  of 
the  Convention  on  International  Civil  Avia¬ 
tion  he  shall  have  endorsed  on  his  certificate 
the  particulars  in  which  he  does  not  meet 
the  International  Standards.  However,  such 
endorsement  on  a  commercial  certificate  is¬ 
sued  by  the  Administrator  does  not  prohibit 
the  holder  thereof  from  exercising  all  the 
privileges  of  a  commercial  pilot  rating  while 
filing  within  the  United  States  and  its  pos¬ 
sessions. 


time  as  the  holder  of  a  certificate  so  en¬ 
dorsed  submits  reliable  documentary  evi¬ 
dence  to  the  Administrator  that  he  has 
met  such  night  flight  time  or  instrument 
flight  experience  requirements,  he  shall 
be  reissued  a  certificate  without  such 
endorsements  or  with  the  endorsements 
appropriately  modified. 

(Sec.  205,  52  Stat.  984;  49  U.  S.  C.  425.  In¬ 
terpret  or  apply  secs.  601,  602,  52  Stat.  1007, 
1008;  49  U.  S.  C.  551,  552) 

By  the  Civil  Aeronautics  Board. 

[seal]  •  M.  C.  Mulligan, 

Secretary. 

[P.  R.  Doc.  51-11596;  Filed,  Sept.  26,  1951; 
8:49  a.  m.] 


[Supp.  14] 

Part  60 — Air  Traffic  Rules 

CERTIFICATES  OF  WAIVER  FOR  AIR  SHOWS 

The  following  policies  are  hereby 
adopted: 

§  60.1-1  Certificates  of  waiver  issued 
for  air  shows  (.CAA  policies  which  apply 
to  §  60.1  (b) ) .  It  is  the  policy  of  the  Ad¬ 
ministrator  of  Civil  Aeronautics  to  issue 
certificates  of  waiver  for  “air  races”,  “air 
meets”,  or  similar  aeronautical  demon¬ 
strations,  only  when  it  is  shown  that  such 
activities  will  contribute  directly  to  the 
advancement  of,  and  public  confidence 
in,  aviation.  No  certificate  of  waiver  will 
be  issued  for  any  “air  race”,  “air  meet”, 
or  similar  aeronautical  demonstration 
which  includes  any  of  the  following  types 
of  aircraft  operations:  (a)  Intentional 
aircraft  crashes;  (b)  acrobatics  not 
under  direct  radio  control  provided  by 
the  holder  of  the  certificate  of  waiver; 
(c)  delayed  parachute  jumping;  (d)  dog 
fighting;  (e)  “crazy”  flying;  or  (f)  simi¬ 
lar  unusual  and  hazardous  types  of  air¬ 
craft  operation. 

(Sec.  205,  52  Stat.  984,  as  amended;  49 
U.  S.  C.  425) 

These  policies  shall  become  effective 
upon  filing  with  the  Federal  Register. 

[seal]  C.  F.  Horne, 

Administrator  of  Civil  Aeronautics. 

(F.  R.  Doc.  51-11567;  Filed,  Sept.  26,  1951; 

8:45  a.  m.J 

TITLE  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  5668] 

Part  3 — Digest  of  Cease  and  Desist 
Orders 

master  copying  studio,  et  al. 

Subpart — Misrepresenting  oneself  and 
goods;  goods:  §  3.1680  Manufacture  or 
preparation;  §  3.1685  Nature;  §  3.1710 
Qualities  or  properties;  §  3.1735  Sample, 
offer,  or  order  conformance.  Subpart— 
Neglecting,  unfairly  or  deceptively,  to 
make  material  disclosure:  §  3.1875  Non¬ 
standard  character  of  product.  Sub¬ 
part — Offering  unfair,  improper  and 
deceptive  inducements  to  purchase  or 
deal:  §  3.2060  Sample,  offer  or  order  con¬ 


formance.  In  connection  with  the  offer¬ 
ing  for  sale,  sale,  or  distribution  of 
photographic  enlargements  and  picture 
frames,  or  other  products,  in  commerce, 
(1)  representing,  by  statement  or  in¬ 
ference,  that  the  photographic  enlarge¬ 
ments  offered  for  sale  by  respondent  are 
colored  in  oil,  or  that  the  glass  in  the 
picture  frames  which  he  sells  is  un¬ 
breakable;  (2)  exhibiting  to  prospective 
customers  as  samples  of  respondent’s 
products  any  photographs  or  pictures 
which  are  not  in  fact  representative  of 
the  pictures  sold  by  him;  or  represent¬ 
ing,  directly  or  by  implication,  that  a 
picture  to  be  made  and  delivered  will  be 
equal  in  type,  quality,  or  workmanship 
to  the  samples  displayed  to  the  customer, 
unless  the  picture  delivered  is  in  fact 
equal  in  type,  quality,  or  workmanship 
to  such  samples;  or,  (3)  concealing  from 
or  failing  to  disclose  to  customers  at  the 
time  such  pictures  are  ordered  that  the 
finished  picture  when  delivered  will  be 
so  shaped  and  designed  that  it  can  be 
used  only  in  an  odd-style  frame  which 
cannot  ordinarily  be  obtained  in  stores 
accessible  to  the  consuming  public,  and 
that  such  frame  can  be  procured  from 
him  only,  generally  at  prices  in  excess 
of  those  already  charged  for  the  pic¬ 
tures;  prohibited. 

(Sec.  6,  38  Stat.  722;  15  U.  S.  C.  46.  Interprets 
or  applies  sec.  5,  38  Stat.  719,  as  amended;  15 
U.  S.  C.  45)  [Cease  and  desist  order,  Leroy 
Miller  t/a  Master  Copying  Studio;  et  al.. 
Docket  5668,  July  20,  1951] 

In  the  Matter  of  Leroy  Miller,  Trading 

as  Master  Copying  Studio,  and  Ber¬ 
nard  Robinson 

This  proceeding  was  heard  by  Clyde 
M.  Hadley,  trial  examiner,  upon  the  com¬ 
plaint  of  the  Commission,  respondent’s 
answer  thereto,  and  hearings  at  which 
testimony  and  other  evidence  in  support 
of  and  in  opposition  to  the  allegations 
of  the  complaint  were  introduced  before 
said  trial  examiner,  theretofore  duly 
designated  by  the  Commission,  and  were 
duly  recorded  and  filed  in  the  office  of 
the  Commission. 

Thereafter  the  proceeding  regularly 
came  on  for  final  consideration  by  said 
trial  examiner  on  the  complaint,  the 
answer  thereto,  testimony  and  other  evi¬ 
dence  and  oral  argument  by  counsel, 
proposed  findings  and  conclusions  hav¬ 
ing  been  waived  by  both  counsel,  and 
said  trial  examiner  having  duly  consid¬ 
ered  the  record  in  the  matter,  and  hav¬ 
ing  found  that  the  proceeding  was  in 
the  interest  of  the  public,  made  his  in¬ 
itial  decision  comprising  certain  find¬ 
ings  as  to  the  facts,  conclusions  drawn 
therefrom,  and  order,  including  order  to 
cease  and  desist  and  order  of  dismissal 
as  to  respondent  Robinson. 

No  appeal  having  been  filed  from  said 
initial  decision  of  said  trial  examiner  as 
provided  for  in  Rule  XXII,  nor  any  other 
action  taken  as  thereby  provided  to  pre¬ 
vent  said  initial  decision  becoming  the 
decision  of  the  Commission  thirty  days 
from  service  thereof  upon  the  parties, 
said  initial  decision,  including  said  order 
to  cease  and  desist,  accordingly,  under 
the  provisions  of  said  Rule  XXII  became 
the  decision  of  the  Commission  on  July 
20,  1951. 
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The  said  order  to  cease  and  desist  is 
as  follows: 

It  is  ordered,  That  the  respondent, 
Leroy  Miller,  trading  as  Master  Copying 
Studio,  or  under  any  other  name  or  des¬ 
ignation,  and  his  agents,  representatives 
and  employees,  directly  or  through  any 
corporate  or  other  device,  in  connection 
with  the  offering  for  sale,  sale  or  distri¬ 
bution  of  photographic  enlargements 
and  picture  frames,  or  other  products, 
in  commerce,  as  “commerce”  is  defined 
in  the  Federal  Trade  Commission  Act, 
do  forthwith  cease  and  desist  from: 

1.  Representing,  by  statement  or  in¬ 
ference,  that  the  photographic  enlarge¬ 
ments  offered  for  sale  by  him  are  colored 
in  oil,  or  that  the  glass  in  the  picture 
frames  which  he  sells  is  unbreakable. 

2.  Exhibiting  to  prospective  customers 
as  samples  of  respondent’s  products  any 
photographs  or  pictures  which  are  not  in 
fact  representative  of  the  pictures  sold 
by  him;  or  representing,  directly  or  by 
implication,  that  a  picture  to  be  made 
and  delivered  will  be  equal  in  type,  qual¬ 
ity,  or  workmanship  to  the  samples  dis¬ 
played  to  the  customer,  unless  the  picture 
delivered  is  in  fact  equal  in  type,  quality, 
or  workmanship  to  such  samples. 

3.  Concealing  from  or  failing  to  dis¬ 
close  to  customers  at  the  time  such  pic¬ 
tures  are  ordered  that  the  finished 
picture  when  delivered  will  be  so  shaped 
and  designed  that  it  can  be  used  only  in 
an  odd-style  frame  which  cannot  ordi¬ 
narily  be  obtained  in  stores  accessible 
to  the  consuming  public,  and  that  such 
frame  can  be  procured  from  him  only, 
generally  at  prices  in  excess  of  those  al¬ 
ready  charged  for  the  pictures. 

It  is  further  ordered,  That  the  com¬ 
plaint  herein  be,  and  the  same  hereby  is, 
dismissed  as  to  the  respondent,  Bernard 
Robinson. 

By  “Decision  of  the  Commission  and 
order  to  file  report  of  compliance”. 
Docket  5668,  July  20,  1951,  which  an¬ 
nounced  and  decreed  fruition  of  said 
initial  decision,  report  of  compliance 
with  the  said  order  was  required  as 
follows : 

It  is  ordered.  That  the  respondent, 
Leroy  Miller,  trading  as  Master  Copying 
Studio,  shall,  within  sixty  (60)  days  after 
service  upon  him  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  he  has  complied  with  the  order 
to  cease  and  desist. 

Issued:  July  20,  1951. 

By  the  Commission. 

[seal]  D.  C.  Daniel, 

Secretary. 

(F.  R.  Doc.  51-11593;  Filed,  Sept.  26,  1951; 

8:55  a.  m.] 


TITLE  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[T.  D.  528261 
Part  22 — Drawback 

SUBSTITUTED  MERCHANDISE 

Section  313  (b),  Tariff  Act  of  1930, 
was  amended  by  Public  Law  No.  109,  ap¬ 


proved  August  8,  1951  (T.  D.  52794),  to 
permit  the  substitution  of  certain  addi¬ 
tional  kinds  of  merchandise  in  the  manu¬ 
facture  or  production  of  articles  for  ex¬ 
portation  with  benefit  of  drawback.  To 
reflect  this  change,  §§  22.1,  as  amended, 
and  22.5,  Customs  Regulations  of  1943 
(19  CFR  22.1,  22.5),  are  amended  as 
follows: 

1.  Footnote  1  cited  in  and  appended 
to  §  22.1  is  amended  by  deleting  from 
paragraph  (b)  thereof  “sugar  or  nonfer- 
rous  metal,  or  ore  containing  nonferrous 
metal,”  wherever  it  appears  therein  and 
substituting  therefor  “sugar,  or  metal,  or 
ore  containing  metal,  or  flaxseed  or  lin¬ 
seed,  or  flaxseed  or  linseed  oil,”  and  by 
deleting  “(or  shipment  to  the  Philippine 
Islands)”. 

2.  Section  22.5  is  amended  by  deleting 
“sugar,  nonferrous  metal,  or  ore  contain¬ 
ing  nonferrous  metal,”  and  “sugar,  non- 
ferrous  metal,  ore  containing  nonferrous 
metal”  wherever  either  appears  therein 
and  substituting  therefor  “sugar,  metal, 
ore  containing  metal,  flaxseed  or  linseed, 
or  flaxseed  or  linseed  oil,”. 

(Sec.  624,  46  Stat.  759;  19  U.  S.  C.  1624.  In¬ 
terpret  or  apply  sec.  313,  46  Stat.  693,  as 
amended;  19  U.  S.  C.  1313) 

[seal]  D.  B.  Strubinger, 

Acting  Commissioner  of  Customs. 

Approved:  September  20,  1951. 

John  S.  Graham, 

Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  51-11594;  Filed.  Sept.  26,  1951; 

8:54  a.  m.] 


TITLE  24— HOUSING  AND 
HOUSING  CREDIT 

Chapter  VIII — Office  of  Rent  Stabili¬ 
zation,  Economic  Stabilization 
Agency 

[Controlled  Housing  Rent  Regulation, 
Amdt.  400] 

[Controlled  Rooms  In  Rooming  Houses  and 
Other  Establishments  Rent.  Reg.,  Amdt. 
394] 

Part  825 — Rent  Regulations  Under  the 
Housing  and  Rent  Act  of  1947,  as 
Amended 

certain  states 

Amendment  400  to  the  Controlled 
Housing  Rent  Regulation  (§§  825.1  to 
825.12)  and  Amendment  394  to  the  Rent 
Regulation  for  Controlled  Rooms  in 
Rooming  Houses  and  Other  Establish¬ 
ments  (§§  825.81  to  825.92).  Said  regu¬ 
lations  are  amended  in  the  following 
respects: 

1.  Schedule  A,  Item  26a,  is  amended  to 
describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

Alameda  County,  except  the  Cities  of  Al¬ 
bany,  Berkeley,  Hayward,  Livermore,  Oak¬ 
land,  Piedmont  and  San  Leandro,  and  the 
Towns  of  Emeryville  and  Pleasanton,  and  all 
unincorporated  localities. 

This  decontrols  (1)  the  City  of  Oak¬ 
land  in  Alameda  County,  California,  a 
portion  of  the  Alameda  County,  Cali¬ 
fornia,  Defense-Rental  Area,  and  (2)  all 
unincorporated  localities  in  said  De¬ 
fense-Rental  Area. 


2.  Schedule  A,  Item  38,  is  amended  to 
describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

San  Francisco  County;  San  Mateo  County, 
except  the  Cities  of  Belmont,  Burlingame, 
Daly  City,  Menlo  Park  including  that  portion 
known  as  North  Palo  Alto,  Millbrae,  Redwood 
City,  San  Carlos,  South  San  Francisco,  San 
Mateo,  San  Bruno,  the  Community  known 
as  Lomita  Park  which  Is  adjacent  to  said 
City  of  San  Bruno,  and  the  Towns  of  Ather¬ 
ton  and  Colma;  and  Sonoma  County,  except 
(i)  the  Cities  of  Healdsburg,  Petaluma.  Santa 
Rosa  and  Sebastopol,  (ii)  the  Judicial  Town¬ 
ships  of  Redwood  and  Sonoma  (Including 
the  City  of  Sonoma)  and  (iii)  that  portion  of 
Analy  Judicial  Township  lying  west  of  the 
Monte  Rio-Valley  Ford  Highway  and  lying 
between  Redwood  Judicial  Township  on  the 
North  and  the  northern  line  of  Marin  County 
on  the  south. 

This  decontrols  the  Town  of  Colma  in 
San  Mateo  County,  California,  a  portion 
of  the  San  Francisco  Bay,  California, 
Defense-Rental  Area. 

3.  Schedule  A,  Item  43,  is  amended  to 
describe  the  counties  in  the  Defense - 
Rental  Area  as  follows: 

Adams  County,  except  that  portion  of  the 
City  of  Aurora  located  therein;  Arapahoe 
County,  except  that  portion  of  the  City  of 
Aurora  located  therein,  the  City  of  Engle¬ 
wood,  and  the  Town  of  Littleton;  Denver 
County;  and  Jefferson  County,  except  the 
City  of  Golden,  and  the  Town  of  Morrison. 

This  decontrols  the  City  of  Aurora  in 
Adams  and  Arapahoe  Counties,  Colo¬ 
rado,  a  portion  of  the  Denver,  Colorado,  * 
Defense-Rental  Area. 

4.  Schedule  A,  Item  70,  is  amended  to 
describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

De  Kalb  County,  except  the  Cities  of  De¬ 
catur,  Doraville  and  Pine  Lake;  Clayton 
County,  except  the  City  of  Forest  Park  and 
that  portion  of  the  City  of  College  Park  lo¬ 
cated  therein;  Fulton  County,  except  the 
Cities  of  Fairburn,  East  Point  and  Hapeville, 
that  portion  of  the  City  of  College  Park  lo¬ 
cated  therein,  the  Town  of  Union  City  and 
that  portion  of  the  Town  of  Palmetto  located 
therein. 

This  decontrols  the  City  of  Doraville 
in  De  Kalb  County,  Georgia,  a  portion  of 
the  Atlanta,  Georgia,  Defense-Rental 
Area. 

5.  Schedule  A,  Item  83,  is  amended  to 
describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

Cook  County,  except  the  Cities  of  Blue 
Island,  Calumet  City,  Chicago  Heights,  Des 
Plaines,  Harvey,  Park  Ridge,  and  that  portion 
of  the  City  of  Elgin  located  therein,  and  the 
Villages  of  Arlington  Heights,  Brookfield, 
Burnham,  Flcssmoor,  Glenview,  Homewood, 
Kenilworth,  La  Grange,  Lansing,  Lyons,  Mt. 
Prospect,  Oak  Forest,  Palatine,  Riverdale, 
River  Forest,  South  Holland,  Westchester, 
Wheeling,  Wilmette,  Winnetka,  and  those 
portions  of  the  Villages  of  Barrington  and 
Steger  located  therein;  Du  Page  County,  ex¬ 
cept  the  Cities  of  West  Chicago  and  Wheaton, 
and  the  Villages  of  Bensenville,  Glen  Ellyn 
and  Roselle;  Kane  County,  except  that  por¬ 
tion  of  the  City  of  Elgin  located  therein;  and 
Lake  County,  except  the  City  of  Lake  Forest, 
the  Village  of  Deerfield,  and  that  portion  of 
the  Village  of  Barrington  located  therein. 

This  decontrols  the  Village  of  Lyons 
In  Cook  County,  Illinois,  a  portion  of  the 
Chicago,  Illinois,  Defense -Rental  Area. 

6.  Schedule  A,  Item  149,  is  amended 
to  describe  the  counties  in  the  Defense - 
Rental  Area  as  follows : 
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Oakland  County,  except  (1)  the  Town- 
chips  of  Addison,  Avon,  Bloomfield,  Brandon, 
Commerce,  Groveland,  Highland,  Holly,  In¬ 
dependence,  Milford,  Novi,  Oakland,  Orion, 
Oxford,  Pontiac,  Rose,  Springfield,  Troy, 
Waterford  and  West  Bloomfield,  (li)  the 
Villages  of  Clarkston,  Holly,  Lake,  Orion, 
Leonard,  Milford,  Ortonville,  Oxford,  Roches¬ 
ter  and  that  portion  of  Northville  located 
In  Oakland  County,  and  (ili)  the  Cities  of 
Berkley,  Birmingham,  Bloomfield  Hills, 
Farmington,  Ferndale,  Hazel  Park,  Pleasant 
Ridge,  Pontiac,  Royal  Oak,  South  Lyon  and 
Sylvan  Lake;  Wayne  County,  except  (i)  the 
Cities  of  Belleville,  Grosse  Pointe,  Grosse 
Pointe  Farms,  Grosse  Pointe  Park,  Grosse 
Pointe  Woods,  Lincoln  Park,  Melvindale  and 
Plymouth,  (ii)  the  Villages  of  Grosse  Pointe 
Shores,  Trenton  and  Wayne,  (iii)  that  por¬ 
tion  of  the  Village  of  Northville  located  in 
Wayne  County,  and  (iv)  the  Townships  of 
Canton,  Grosse  lie  and  Taylor;  and  Macomb 
County,  except  the  City  of  Mount  Clemens, 
the  Villages  of  Fraser  and  Roseville,  and  the 
Townships  of  Armada,  Bruce,  Lenox,  Ma¬ 
comb,  Ray,  Richmond,  Shelby,  Sterling  and 
Washington. 

This  decontrols  the  City  of  Melvindale 
in  Wayne  County,  Michigan,  a  portion 
of  the  Detroit,  Michigan,  Defense- 
Rental  Area. 

7.  Schedule  A,  Item  150,  is  amended 
to  describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

Muskegon  County,  except  the  Cities  of 
Muskegon,  Roosevelt  Park  and  Whitehall, 
the  Village  of  Ravenna,  and  the  Townships 
of  Laketon  and  Ravenna. 

This  decontrols  the  Township  of  Lake- 
;  ton  in  Muskegon  County,  Michigan,  a 
portion  of  the  Grand  Rapids-Muske- 
gon,  Michigan,  Defense-Rental  Area. 

8.  Schedule  A,  Item  221d,  is  amended 
to  describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

Wake  County,  except  the  Towns  of  Cary 
and  Wendell. 

This  decontrols  the  Town  of  Wendell 
in  Wake  County,  North  Carolina,  a  por¬ 
tion  of  the  Raleigh,  North  Carolina,  De¬ 
fense-Rental  Area. 

9.  Schedule  A,  Item  352,  is  amended  to 
describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

Those  parts  of  King  County  lying  west 
of  the  Snoqualmie  National  Forest,  except 
the  City  of  Kent;  and  those  parts  of  Pierce 
County  lying  west  of  the  Snoqualmie  Na¬ 
tional  Forest,  except  the  Cities  of  Puyallup, 
Summer  and  Tacoma,  and  the  Towns  of 
Buckley,  Orting  and  Ruston. 

This  decontrols  the  Town  of  Buckley 
in  Pierce  County,  Washington,  a  portion 
of  the  Puget  Sound,  Washington,  De¬ 
fense-Rental  Area. 

All  decontrols  effected  by  this  amend¬ 
ment  are  based  on  resolutions  submitted 
in  accordance  with  section  204  (j)  (3) 
of  the  Housing  and  Rent  Act  of  1947,  as 
amended. 

(Sec.  204,  61  Stat.  197,  as  amended;  50  U.  S.  C. 
App.  Sup.  1894) 

This  amendment  shall  be  effective 
September  27,  1951. 


Issued  this  24th  day  of  September 
1951. 


Tighe  E.  Woods, 
Director  of  Rent  Stabilization. 


IF.  R.  Doc.  51-11616;  Filed,  Sept.  26.  1951; 
8:54  a.  m.J 


TITLE  32 — NATIONAL  DEFENSE 

Chapter  VI — Department  of  the  Navy 

Subchapter  C — Personnel 

Part  719 — Naval  Courts  and  Certain 
Fact-Finding  Bodies 

revision 

Part  719  is  revised  to  read  as  follows: 
Sec. 

719.1  Spectators 

719.2  Records  of  courts-martial 

719.3  Suspension  of  counsel 

719.4  Authority  to  administer  oaths  and  to 

act  as  notary 

719.5  Fees  of  civilian  witnesses 

719.6  Attendance  of  witnesses  before  courts 

of  inquiry 

719.7  Attendance  of  witnesses  before  inves¬ 

tigations 

Authority:  §§  719.1  to  719.7  Issued  under 
R.  S.  1547;  34  U.  S.  C.  591. 

Note:  §§  719.1  to  719.7  are  contained  in 
Chapters  I,  III,  and  IV  of  Naval  Supplement 
to  the  Manual  for  Courts-Martial,  United 
States,  1951. 

§  719.1  Spectators.  The  sessions  of 
courts-martial  shall  be  public,  and,  in 
general,  all  persons,  except  those  as  may 
be  required  to  give  evidence,  shall  be 
admitted.  The  accused  may  expressly 
waive  his  right  to  a  public  trial.  The 
convening  authority  or  the  court,  for 
security  reasons,  may  direct  that  the 
public  be  excluded  from  a  trial  or  portion 
thereof.  Pursuant  to  the  request  of  the 
accused  or  the  witness,  the  court,  when 
the  testimony  or  anticipated  testimony 
is  of  such  nature  to  warrant  such  action, 
may  direct  spectators  to  withdraw  during 
the  presentation  of  such  evidence.  It  is 
appropriate  at  any  time  for  the  court  to 
warn  certain  classes  of  spectators,  such 
as  women,  children,  and  others,  when 
the  nature  of  the  testimony  anticipated 
is  such  that  these  classes  of  people  may 
desire  to  withdraw. 

§  719.2  Records  of  courts-martial. 
Records  of  all  trials  by  courts-martial  in 
the  naval  service  are  under  the  super¬ 
vision  of  the  Judge  Advocate  General  of 
the  Navy. 

§  719.3  Suspension  of  counsel — (a) 
General.  Any  person,  military  or  civil¬ 
ian,  guilty  Of  personal  or  professional 
misconduct,  may  be  suspended  by  the 
Judge  Advocate  General  from  acting 
as  counsel  before  any  court-martial  in 
the  naval  service.  Such  suspension  is 
separate  and  distinct  from  any  matter 
involving  contempt,  and  from  with¬ 
drawal  of  the  certification  required  by 
Uniform  Code  of  Military  Justice,  Arti¬ 
cles  26  and  27. 

(b)  Procedure.  (1)  Whenever,  in  the 
opinion  of  the  court,  a  person  acting  as 
counsel  before  it  has  been  guilty  of  such 
misconduct  as  would  warrant  suspen¬ 
sion,  the  facts  and  recommendations  in 
regard  thereto  shall  be  communicated  to 
the  convening  authority.  The  conven¬ 
ing  authority,  upon  receipt  of  such  rec¬ 
ommendations  or  upon  his  own  motion, 
may,  if  he  is  of  the  opinion  that  suspen¬ 
sion  of  counsel  is  warranted,  make  ap¬ 
propriate  recommendations  to  the  Judge 
Advocate  General.  Prior  to  taking  such 
action,  however,  the  convening  authority 
shall  order  or  request  an  appropriate 


fact-finding  body  to  inquire  into  the  al¬ 
leged  misconduct  unless  such  act  or  acts 
are  clearly  described  in  the  record  of  the 
trial  by  court-martial  in  which  the  mis¬ 
conduct  allegedly  occurred.  In  such 
fact-finding  body  the  counsel  in  question 
shall  be  notified  of  the  nature  of  the  pro¬ 
ceedings  and  accorded  the  rights  of  a 
party. 

(2)  If  the  misconduct  is  apparent  in 
the  record  of  a  trial,  the  counsel  shall 
be  notified  of  the  intent  of  the  conven¬ 
ing  authority  to  recommend  suspension 
and  the  reasons  therefor.  He  shall  also 
be  notified  of  his  right  to  submit  any 
evidence  or  statement  pertaining  to  the 
alleged  misconduct. 

(3)  After  considering  the  report  of  the 
fact-finding  body  or  the  evidence  or 
statement  submitted  by  the  counsel,  the 
convening  authority,  if  he  recommends 
to  the  Judge  Advocate  General  that  the 
person  be  suspended,  shall  forward  all 
available  evidence  therewith.  Suspen¬ 
sion  will  not  be  effective  unless  and  until 
directed  by  the  Judge  Advocate  General. 

(c)  Standard  of  conduct.  In  order  to 
warrant  suspension  from  further  prac¬ 
tice  as  counsel  before  naval  courts- 
martial,  the  alleged  misconduct  must  be 
of  such  a  serious  nature  as  to  show  that 
the  counsel  is  lacking  in  integrity  or 
good  demeanor,  and  unworthy  to  con¬ 
tinue  as  counsel.  Grounds  for  suspen¬ 
sion  include,  but  are  not  limited  to: 
Preventing  or  obstructing  justice  (in¬ 
cluding  the  deliberate  use  of  frivolous 
or  unwarranted  dilatory  tactics) ;  fabri¬ 
cating  papers  or  evidence:  tampering  • 
with  a  witness:  abusive  conduct  toward 
the  court,  the  law  officer  or  opposing 
counsel;  conviction  of  an  offense  involv¬ 
ing  moral  turpitude;  disbarment  by  a 
state  or  Federal  court;  flagrant  or  con¬ 
tinued  violations  of  any  specific  rules  of 
conduct  prescribed  for  counsel.  The 
Canons  of  Professional  Ethics  of  the 
American  Bar  Association  are  considered 
to  be  generally  applicable  as  rules  of 
professional  conduct  for  persons  acting 
as  counsel  before  naval  courts-martial. 

§  719.4  Authority  to  administer  oaths 
and  to  act  as  notary.  In  addition  to 
those  persons  specified  in  Uniform  Code 
of  Military  Justice,  Article  136,  and  in 
accordance  with  the  provisions  of  Arti¬ 
cles  136  (a)  (7)  and  136  (b)  (6)  of  said 
code,  the  following  officers  of  the  Navy 
and  Marine  Corps  on  active  duty,  in-* 
eluding  retired  and  reserve  officers,  are 
hereby  authorized  to  administer  oaths 
for  the  purpose  of  military  administra¬ 
tion,  including  military  justice,  and  shall 
have  the  general  powers  of  a  notary  pub¬ 
lic  and  of  a  consul  of  the  United  States 
in  the  performance  of  all  notarial  acts 
to  be  executed  by  members  of  the  armed 
forces,  wherever  they  may  be,  and  by 
other  persons  subject  to  the  code  outside 
the  continental  limits  of  the  United 
States : 

(a)  Officers  certified  by  the  Judge  Ad¬ 
vocate  General  under  Uniform  Code  of 
Military  Justice,  Articles  26  and  27. 

(b)  Officers  of  the  rank  of  Lieutenant 
Commander  and  Major,  or  above. 

§  719.5  Fees  of  civilian  witnesses — 
(a)  Public  voucher.  The  disbursing  of¬ 
ficer  of  the  command  of  a  convening  or 
appointing  authority,  or  the  disbursing 
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officer  at  or  near  the  place  where  the 
tribunal  sits  or  where  a  deposition  has 
been  taken,  shall  pay  the  fees  and  mile¬ 
age  of  a  civilian  witness  when  he  is  pre¬ 
sented  a  public  voucher  for  fees  and 
mileage  of  a  witness,  properly  completed,  * 
signed  by  the  witness,  and  certified  by 
one  of  the  following: 

(1)  Trial  counsel  or  assistant  trial 
counsel  of  the  court-martial. 

(2)  Summary  court-martial. 

(3)  Counsel  for  the  court  in  a  court 
of  inquiry. 

(4)  Recorder  or  junior  member  of  the 
board  to  redress  injuries  to  property. 

(5)  Military  officer  before  whom  a 
witness  gave  his  deposition. 

„  The  public  voucher  must  be  accom¬ 
panied  by  the  subpoena  and  by  a  certi¬ 
fied  copy  of  the  order  appointing  the 
court-martial,  court  of  inquiry,  or  in¬ 
vestigation. 

(b)  Obtaining  money  for  payment  of 
witnesses.  Upon  written  request  by  one 
of  the  officers  listed  in  paragraph  (a)  of 
this  section  or  written  order  of  the  sen¬ 
ior  officer  present,  the  disbursing  officer 
under  the  command  of  the  convening  or 
appointing  authority,  or  the  disbursing 
officer  nearest  the  place  where  the  wit¬ 
ness  is  found,  will,  at  once,  provide  any 
of  the  persons  listed  in  paragraph  (a)  of 
this  section,  or  any  other  officer  or  per¬ 
son  designated  for  the  purpose,  the  re¬ 
quired  amount  of  money  to  be  tendered 
or  paid  to  the  witness  for  one  day  of  at¬ 
tendance  and  mileage  for  the  journey  to 
and  from  the  tribunal.  The  person  so 
receiving  the  money  for  the  purpose 
named  shall  furnish  the  disbursing  of¬ 
ficer  concerned  with  a  proper  receipt. 

(c)  Reimbursement.  If  an  officer 
charged  with  serving  a  subpoena  pays 
from  his  personal  funds  the  necessary 
fees  and  mileage  to  a  witness,  taking  a 
receipt  therefor,  he  is  entitled  to  reim¬ 
bursement  upon  submitting  to  the  dis¬ 
bursing  officer  such  receipt,  together 
with  a  certificate  of  the  appropriate  per¬ 
son  named  in  paragraph  (a)  of  this  sec¬ 
tion  to  the  effect  that  the  payment  was 
necessary. 

(d)  Certificate  of  deposition  as  evi¬ 
dence.  The  certificate  of  the  person 
named  in  paragraph  (a)  of  this  section, 
as  well  as  a  civil  officer,  before  whom  the 
witness  gave  his  deposition  will  be  evi¬ 
dence  of  the  fact  and  period  of  attend¬ 
ance  and  place  from  which  summoned. 

(e)  Time  of  payment.  Upon  exacu- 
tion  of  the  certificate  the  witness  will  be 
paid  upon  his  discharge  from  attendance, 
without  awaiting  performance  of  return 
travel.  Payment  for  return  journeys 
will  be  made  upon  the  basis  of  the  actual 
fees  and  mileage  allowed  for  travel  to 
the  court,  or  place  designated  for  taking 
a  deposition. 

<f)  Place  of  payment.  If  a  disbursing 
officer  is  conveniently  located  at  the 
place  where  the  deposition  has  been 
taken,  or  in  the  vicinity  thereof,  the  de¬ 
posing  witness  shall  there  be  paid  his 
fees  and  mileage.  If  a  disbursing  officer 
is  not  available,  the  voucher,  completed 
and  certified  as  mentioned  above,  shall 
be  returned  to  the  trial  counsel  who  shall 
deliver  said  voucher  to  the  nearest  dis¬ 
bursing  officer  with  the  request  that  pay¬ 
ment  be  made  to  the  witness  by  check. 


(g)  Computation.  Travel  must  be  es¬ 
timated  by  the  shortest  usually  traveled 
route — the  time  occupied  to  be  deter¬ 
mined  by  the  official  schedules;  reason¬ 
able  allowance  will  be  made  for 
unavoidable  detention. 

(h)  In  absence  of  disbursing  officer. 
If  no  disbursing  officer  be  present  at  the 
place  where  the  court-martial  or  fact¬ 
finding  body  sits,  the  accounts,  properly 
authenticated  as  directed  above,  shall 
be  transmitted  to  the  convening  or  ap¬ 
pointing  authority  or  to  the  nearest 
naval  station  to  which  a  disbursing  offi¬ 
cer  is  attached,  with  the  request  that  the 
amount  be  paid  by  check. 

(i)  Non-transferability  of  accounts. 
Accounts  of  civilian  witnesses  are  not 
transferable. 

(j)  Signatures.  Signatures  of  wit¬ 

nesses  when  signed  by  mark  must  be 
witnessed.  , 

(k)  Rates  for  civilian  witnesses  pre¬ 
scribed  by  law — (1)  Civilian  witnesses 
not  in  Government  employ.  A  civilian 
not  in  Government  employ,  duly  sum¬ 
moned  as  a  witness  before  a  naval 
tribunal,  or  at  a  place  where  his  deposi¬ 
tion  is  to  be  taken  for  use  before  such 
court  or  fact-finding  body,  will  receive 
four  dollars  ($4.00)  for  each  day’s  actual 
attendance  and  for  the  time  necessarily 
occupied  in  going  to  and  returning  from 
the  same,  and  7  cents  per  mile  for  going 
from  and  returning  to  his  place  of  resi¬ 
dence.  Civilian  witnesses  who  are  not 
salaried  employees  of  the  Government 
and  who  are  not  in  custody  and  who 
attend  at  points  so  far  removed  from 
their  respective  residences  as  to  pro¬ 
hibit  return  thereto  from  day  to  day, 
shall  be  entitled  to  an  additional  al¬ 
lowance  of  five  dollars  ($5.00)  per  day 
for  expenses  of  subsistence  including  the 
time  necessarily  occupied  in  going  to  and 
returning  from  the  place  of  attendance : 
Provided,  That  in  lieu  of  the  mileage 
allowance  provided  for  herein,  witnesses 
who  are  required  to  travel  between  the 
Territories,  possessions,  or  to  and  from 
the  continental  United  States,  shall  be 
entitled  to  the  actual  expenses  of  travel 
at  the  lowest  first-class  rate  available  at 
the  time  of  reservation  for  passage,  by 
means  of  transportation  employed:  And 
provided  further.  That  this  section  shall 
not  apply  to  Alaska.  In  each  instance 
involving  the  Territory  of  Alaska,  the 
Office  of  the  Judge  Advocate  General 
will,  upon  request,  furnish  the  current 
applicable  rates. 

.(2)  Civilian  witnesses  in  Government 
employ.  A  civilian  in  the  employ  of  the 
Government,  when  summoned  as  a  wit¬ 
ness,  shall  be  paid  his  necessary  expenses 
incident  to  travel  by  common  carrier, 
and,  if  travel  is  made  by  privately  owned 
automobile,  mileage  at  the  rate  of  7 
cents  per  mile,  together  with  nine  dollars 
($9.00)  per  diem  in  lieu  of  subsistence  to 
be  paid  under  the  provisions  of  the 
Standardized  Government  Travel  Regu¬ 
lations.  If  the  tribunal  is  in  session  at 
the  place  where  the  civilian  witness  in 
the  employ  of  the  Government  is  sta¬ 
tioned,  he  shall  receive  no  allowance. 

(l)  Expert  witnesses.  If  an  expert 
witness  has  been  employed,  the  certifi¬ 
cate  of  the  officer  shown  in  paragraph 
(a)  of  this  section  to  the  disbursing 
officer,  shall  be  enclosed  with  a  certified 


copy  of  the  authorization  of  the  Secre¬ 
tary  of  the  Navy  as  required  by  para¬ 
graph  (m)  of  this  section,  for  payment 
of  fees  deviating  from  those  stated  in 
paragraph  (k)  of  this  section. 

(m)  Authorization  for  employment  of 
expert  witnesses.  A  convening  or  ap¬ 
pointing  authority,  upon  receiving  a  re¬ 
quest  for  authorizing  the  employment  of 
a  civilian  expert  witness,  shall  inform 
the  Secretary  of  the  Navy  thereof  by 
expeditious  means  stating  sufficient  de¬ 
tails,  so  that  the  Secretary  of  the  Navy 
can  instruct  him  and  determine  the 
compensation  of  such  witness  in  accord¬ 
ance  with  the  provisions  of  the  current 
Appropriations  Act. 

§  719.6  Attendance  of  witnesses  be¬ 
fore  courts  of  inquiry.  Witnesses  may 
be  summoned  to  appear  and  testify  and 
be  examined  before  courts  of  inquiry  as 
provided  for  courts-martial.  (Uniform 
Code  of  Military  Justice,  Article  135  (f).) 

§  719.7  Attendance  of  witnesses  be¬ 
fore  investigations.  An  investigation 
ordered  pursuant  to  Chapter  IV  of 
Naval  Supplement  to  the  Manual  for 
Courts-Martial,  United  States,  1951,  with 
the  exception  of  when  it  is  acting  as  a 
board  for  redress  of  injuries  to  property 
under  Article  139  of  the  Uniform  Code 
of  Military  Justice,  has  no  statutory 
power  to  summon  civilian  witnesses. 
Testimony  of  any  witness  may,  however, 
be  requested,  and  the  investigation  is  not 
confined  to  any  federal  reservation  in 
its  quest  for  evidence  by  witnesses. 

Dan  A.  Kimball, 
Secretary  of  the  Navy. 

September  20,  1951. 

[F.  R.  Doc.  61-11571;  Filed,  Sept.  26,  1951; 
8:46  a.  m.J 


Chapter  VII — Department  of  the 
Air  Force 

Subchapter  A — Aid  of  Civil  Authorities  and 
Public  Relations 

Part  805 — Safeguarding  Military 
Information 

VISITS  TO  FACILITIES  OF  THE  ARMY,  NAVY, 
OR  ATOMIC  ENERGY  COMMISSION 

Section  805.17  is  changed  as  follows: 

§  805.17  Visits  to  facilities  of  the 
Army,  Navy,  or  Atomic  Energy  Commis¬ 
sion — (a)  Facilities  of  the  Army  or 
Navy — (1)  Approval  for  visits.  Prior 
approval  of  the  Department  of  the  Army 
or  the  Navy  will  be  obtained  for  person¬ 
nel  of  the  Department  of  the  Air  Force 
or  personnel  of  commercial  facilities  of 
the  Air  Force  to  visit  Army  and  Navy 
facilities  for  access  to  classified  informa¬ 
tion.  The  major  air  commander  or 
higher  authority  exercising  control  over 
an  Air  Force  activity  or  commercial  fa¬ 
cility  which  desires  that  a  representative 
visit  any  facility  for  access  to  classified 
information  under  the  control  of  the 
Army  or  the  Navy  is  responsible  for  ap¬ 
proving  or  disapproving  requests  fqrjjuch 
visits  so  far  as  the  Air  Force  is  concerned, 
or  for  designating  an  appropriate  repre¬ 
sentative  io  approve  or  disapprove  such 
requests.  Whenever  the  visit  is  deter- 
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mined  to  be  necessary,  and  the  visitor 
satisfies  security  requirements,  as  appli¬ 
cable.  the  major  air  commander  or 
higher  authority  concerned  (or  duly  des¬ 
ignated  representative)  may  approve  the 
request  and  send  it  direct  to  the  appro¬ 
priate  authority  of  the  other  Department 
which  exercises  control  over  security  of 
the  classified  matter  involved.  If  the 
request  is  not  approved,  the  requester 
will  be  notified  promptly  and  informed 
of  the  reasons  therefor. 

(2)  Visit  requests.  All  requests  re¬ 
ferred  to  in  subparagraph  (1)  of  this 
paragraph,  will  be  made  in  writing  suf¬ 
ficiently  in  advance  of  the  visit  to  permit 
appropriate  action  by  approving  authori¬ 
ties  and  clearance  of  the  visitor  when 
required.  Such  requests  will  include  the 
information  prescribed  in  §  805.16  (a) 
(5)  for  requests  to  visit  Air  Force  instal¬ 
lations  or  facilities. 

(b)  Atomic  Energy  Commission  in - 
stallatiojis  or  facilities.  Except  when 
proposed  visits  will  be  in  accordance 
with  special  arrangements  made  with 
field  activities  of  the  Atomic  Energy 
Commission  which  are  authorized  to 
approve  visits,  requests  for  authority  to 
visit  installations  or  contractors’  facili¬ 
ties  of  the  Atomic  Energy  Commission 
will  be  submitted  through  command 
channels  to  the  Assistant  for  Atomic 
Energy,  Headquarters  United  States  Air 
Force,  Washington  25,  D.  C.  Requests 
for  visits  will  include  the  following: 

(1)  Purpose  and  scope  of  the  visit. 

(2)  Person(s)  and  place (s)  to  be 
visited. 

(3)  Date  of  visit. 

(4)  Statement  of  type  of  clearance 
granted  and  date  thereof. 

(5)  Statement  that  visit  is  necessary 
to  the  best  interests  of  the  common 
defense  and  security  of  the  United 
States. 

f  AFR  20 5-1 D]  (R.  S.  161,  sec.  202,  61  Stat.  500, 
as  amended;  5  U.  S.  C.  22,  171a) 


Subchapter  F — Reserve  Forces 

Part  868 — Delay  in  Orders  to  Active 
Duty 

MISCELLANEOUS  AMENDMENTS 

1.  Paragraph  (h)  of  §  868.4  is  amended 
as  follows: 

§  868.4  Basic  considerations.  *  *  * 
(h)  No  request  for  delay  submitted  by 
an  employer  of  a  Reservist  will  be 
granted  unless  the  Reservist  states  in 
writing  that  he  acquiesces  in  the  grant¬ 
ing  of  the  delay.  If  an  appeal  is  filed  by 
the  employer  the  Reservist  must  execute 
a  second  acquiescence  statement  before 
the  appeal  will  be  granted. 

2.  Paragraphs  (b)  <3>  through  (7)  of 
§  868.8  are  changed  as  follows: 

§  868.8  Category  C.  *  *  * 

(b)  Criteria  for  delay.  *  *  * 

(3)  A  Reservist  enrolled  or  accepted 
for  admission  in  a  full-time  course  of  in¬ 
struction  in  an  institution  of  higher  edu¬ 
cation  may  be  delayed  for  the  then 
current  school  year:  Provided,  That  he 
satisfactorily  maintains  the  standards  of 
the  institution  and  the  manpower  re¬ 
quirements  of  the  Air  Force  permit.  A 
Reservist  enrolled  or  accepted  for  admis¬ 


sion  in  at  least  his  third  year  of  a  course 
which  requires  four  or  more  years  for 
completion  and  which  will  qualify  him 
for  a  skill  of  primary  interest  to  the  Air 
Force  (see  §  868.20  (b) )  will  be  eligible 
to  receive  successive  renewals  of  delay  to 
permit  completion  of  such  course,  if  he 
continues  in  good  standing.  A  Reservist 
who  is  pursuing  a  course  which  is  not  of 
primary  interest  to  the  Air  Force  and 
who  has  had  at  least  one  year’s  previous 
military  service  since  December  7,  1941 
will  be  eligible  to  receive  a  renewal  of 
delay  to  permit  completion  of  his  course 
provided  not  more  than  one  school  year 
is  required  to  complete  such  course. 

(4)  A  Reservist  enrolled  or  accepted 
for  admission  in  an  institution  of  higher 
education  in  a  professional  graduate 
course  of  primary  interest  to  the  Air 
Force,  or  engaged  in  full-time  research 
in  a  field  ofc  primary  interest  to  the  Air 
Force,  may  be  delayed  until  completion 
of  such  graduate  course  or  research. 
(See  §  868.20  (b).)  Reservists  enrolled 
or  accepted  for  admission  in  other  grad¬ 
uate  courses  may  be  delayed  until  com¬ 
pletion  of  the  then  current  school  year. 

(5)  A  Reservist  who  is  a  teacher  and 
who  instructs  students  in  an  institution 
of  higher  education,  or  apprentices  or 
other  workers  in  essential  activities,  for 
the  purpose  of  developing  skills  and 
knowledge  essential  and  unique  to  the 
performance  of  critical  occupations  in 
any  of  the  fields  of  primary  interest  of 
the  Air  Force  may  be  delayed  until  com¬ 
pletion  of  the  school  year  or  the  course 
taught,  whichever  is  appropriate. 

(6)  Requests  for  delay  from  teachers 
not  included  in  subparagraph  (5)  of  this 
paragraph  may  be  considered  under 
Category  D,  on  the  basis  of  community 
hardship.  (See  §  868.9.) 

(7)  A  Reservist  who  holds  a  bacca¬ 
laureate  degree  and  has  accepted  a 
scholarship  or  fellowship  at  an  institu¬ 
tion  of  higher  education  awarded  by  a 
foundation,  an  institution  of  higher  edu¬ 
cation,  or  other  organization  may  be  de¬ 
layed  for  one  school  year,  provided  that 
he  pursues  a  full-time  course  and  the 
scholarship  or  fellowship  defrays  all 
tuitional  fees  involved.  Such  Reservists 
will  be  eligible  for  successive  renewals  of 
delay  so  long  as  they  satisfactorily  main¬ 
tain  the  standards  of  the  institution  and 
the  scholarship  or  fellowship  is  renewed 
or  continues  in  effect.  Evidence  of  the 
award  and  acceptance  of  the  scholarship 
or  fellowship  must  be  obtained  by  the 
Reservist  from  the  organization  award¬ 
ing  it  for  presentation  to  the  delay  board 
at  his  processing  station. 

3.  Paragraph  (d)  (1)  of  §  868.15  is 
amended  as  follows: 

§  868.15  Requests  for  delay  and  ap¬ 
peals.  *  *  * 

(d)  To  whom  submitted.  (1)  Re¬ 
quests  for  delay,  except  as  provided  in 
subparagraphs  (2)  and  (3)  of  this  para¬ 
graph,  will  be  submitted  to  the  Delay 
Board  at  the  processing  base  to  which 
the  Reservists  has  been  ordered  to  re¬ 
port.  Appeals  will  also  be  submitted  to 
the  Delay  Board  which  will  forward  them 
to  the  Continental  Air  Command  Ap¬ 
peals  Board  for  final  determination. 

*  *  *  *  * 


4.  Section  868.19  is  revoked  and  the 
following  new  §§  868.19  and  868.20  are 
added  to  Part  868. 

§  868.19  Action  by  commanders  when 
delay  is  granted.  The  commander 
granting  the  delay  will  take  appropriate 
action  as  specified  in  this  section. 

(a)  Issuance  of  orders  effecting  trans¬ 
fers  of  Reservists  between  components 
of  the  Air  Force  Reserve  will  be  in  ac¬ 
cordance  with  the  provisions  of  current 
directives. 

(b)  If  the  delay  granted  a  member  of 
the  Organized  Air  Reserve,  including  re¬ 
newals  thereof,  aggregates  90  days  or 
less,  active  military  service  orders  will 
be  issued  establishing  a  reporting  date 
for  entry  into  the  active  military  service. 
That  date  will  be  the  day  following  the 
expiration  of  the  delay.  The  base  of 
assignment  will  be  established  by  the 
command  issuing  the  active  military 
service  orders  unless  otherwise  directed 
by  Headquarters  United  States  Air  Force. 
During  this  period  of  delay  the  Reserv¬ 
ist  may  be  retained  in  the  Organized  Air 
Reserve. 

(c)  If  the  delay  granted  a  member  of 
the  Organized  Air  Reserve,  including  re¬ 
newals  thereof,  exceeds  90  days  but  is 
less  than  180  days,  the  active  military 
service  orders  will  be  revoked  and  the 
Reservist  will  be  transferred  to  the 
Volunteer  Air  Reserve.  He  will  not  be 
required  to  enter  the  active  military 
service  under  the  then  existing  selection 
criteria. 

(d)  If  the  delay  granted  a  member  of 
the  Volunteer  Air  Reserve  is  90  days  or 
less,  active  military  service  orders  will 
be  issued  establishing  a  reporting  date 
for  entry  into  the  active  military  service. 
That  date  will  be  the  day  following  the 
expiration  of  the  delay.  Each  Reservist 
will  be  given  a  base  assignment  at  which 
a  requirement  wrill  exist  upon  the  effec¬ 
tive  date  of  his  entry  into  the  active  mili¬ 
tary  service.  If  no  requirement  is 
known  to  exist  on  that  date,  the  Re¬ 
servist  will  be  released  from  further  con¬ 
sideration  at  that  time  for  entry  into  the 
active  military  service.  Under  no  cir¬ 
cumstances  will  a  Reservist  in  this 
group  be  ordered  to  duty  as  a  casual  or 
to  a  replacement  pool. 

(e)  If  the  delay  granted  a  member  of 
the  Volunteer  Air  Reserve,  including  re¬ 
newals  thereof,  exceeds  90  days  but  is  less 
than  180  days,  the  Reservist  will  not  be 
required  to  enter  active  military  service 
under  the  then  existing  selection  criteria. 

(f)  All  members  of  the  Organized  Air 
Reserve  and  Volunteer  Air  Reserve,  ex¬ 
cept  those  granted  delays  under  the  pro¬ 
visions  of  §  868.8,  will  be  transferred  to 
the  Inactive  Air  Reserve  if  the  delay 
granted,  including  renewals  thereof, 
aggregates  180  days  or  more.  Reserv¬ 
ists  granted  delays  under  the  provisions 
of  §  868.8  will  be  transferred  to  or  re¬ 
main  members  of  the  Volunteer  Air 
Reserve. 

(g)  An  application  for  separation 
from  the  Air  Force  Reserve  submitted  by 
any  Reservist  who  is  granted  a  delay, 
including  renewals  thereof,  which  ag¬ 
gregates  more  than  365  days  will  be  con¬ 
sidered.  Appropriate  steps  will  be  taken 
to  identify  these  Reservists.  Any  sepa¬ 
ration  action  considered  appropriate  will 
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remain  a  function  of  Headquarters 
United  States  Air  Force. 

(h)  All  periods  of  delay  granted  will 
be  in  addition  to  the  time  all  Reservists 
receive  prior  to  reporting  for  active 
military  service. 

§  868.20  Air  Force  outstanding  skill 
requirements  and  primary  interest  lists. 
(a)  List  of  occupations  and  skills  for 
which  the  Department  of  the  Air  Force 
has  outstanding  requirements  (to  be  used 
in  evaluating  requests  for  delay  sub¬ 
mitted  under  Categories  A  and  B 
(§§  868.6  and  868.7)) : 

( 1 )  Professional  and  technical  occupa¬ 
tions. 

Aeronautical  Engineering. 

Armament  Engineering. 

Civil  Engineering. 

Dentistry. 

Education. 

Electrical  Engineering. 

Industral  Engineering. 

Law. 

Mechanical  Engineering. 

Medicine. 

Nuclear  Sciences  and  Engineering. 

Petroleum  Engineering. 

Psychology. 

Veterinary  Medicine. 

(2)  Skills  (airmen). 

Aircraft  Accessories  Maintenance  Technician. 
Aircraft  and  Engine  Maintenance  Technician. 
Airframe  Repairman. 

Air  Traffic  Control  Technician. 

Armament  Systems  Technician. 
Communications  Center  Specialist. 
Instrument  and  Intricate  Equipment  Tech¬ 
nician. 

Intelligence  Specialist,  Including  Linguist. 
Medical,  Dental,  and  Veterinary  Technicians. 
Photomapping  and  Cartographic  Specialist. 
Radio  and  Radar  Maintenance  Technicians. 
Radio  Operator. 

Rubber  Products  Repairman. 

Vehicle  Maintenance  Technician. 

Weather  Observer. 

Wire  Maintenance  Technician. 

(3)  Skills  (officers). 

Aircraft  Maintenance  Officer. 

Air  Traffic  Service  Officer. 

Armament  Systems  Officer. 

Auditing  Officer. 

Budget  Officer. 

Communications  and  Electronics  Type  Offi¬ 
cers. 

Controller,  Fighter  Interception. 

Design  and  Development  Officer. 

Flight  Engineer. 

Intelligence  Specialist,  Including  Linguist. 
Pilots,  All-weather  Fighter. 

Pilots,  Jet  Fighter. 

Pilots,  Multi-engine  Amphibian. 
Procurement  Control  and  Production  Officer. 
Psychological  Warfare  Officers. 

Radar  Observer  All-weather  Fighter. 

Safety  Officer,  Ground. 

Sanitary  Engineer. 

Supply  Officer. 

Weather  Officer. 

<b)  List  of  scholastic  fields  in  which 
the  Department  of  the  Air  Force  has 
primary  interest  (to  be  used  in  evaluat¬ 
ing  requests  for  delay  submitted  under 
Category  C  (§  868.8)): 

Aeronautical  Engineering. 

Area  and  Language  Specialties. 

Armament  Engineering. 

Business  Administration  (Including  Ad¬ 
vanced  Management). 

Chemical  Engineering. 

Chemistry. 

Civil  Engineering. 

Dentistry. 

Electrical  Engineering. 


Geophysics. 

Industrial  Engineering. 

Mathematics. 

Mechanical  Engineering. 

Medicine. 

Meteorology. 

Nuclear  Sciences  and  Engineering. 
Petroleum  Engineering. 

Photogrammetry. 

Physics. 

Psychology. 

Veterinary  Medicine. 

(AFR’s  35— 83A;  35-83B]  (R.  8.  161,  sec.  202, 
61  Stat.  500,  as  amended;  6  U.  S.  C.  22,  171a. 
Interpret  or  apply  sec.  6,  21,  62  Stat.  609,  as 
amended;  50  U.  S.  C.  App.,  456,  471) 

[SEAL]  K.  E.  Thiebauu, 

Colonel,  U.  S.  Air  Force, 

Air  Adjutant  General. 

(F.  R.  Doc.  51-11566;  Filed,  Sept.  26,  1951; 
8:45  a.  m.] 


TITLE  32A — NATIONAL  DEFENSE, 
APPENDIX 

Chapter  III — Office  of  Price  Stabiliza¬ 
tion,  Economic  Stabilization  Agency 

(Ceiling  Price  Regulation  7,  Supplementary 
Regulation  1,  Collation  1,  including  Arndts. 
1-6  J 

CPR  7 — Retail  Ceiling  Prices  for  Cer¬ 
tain  Consumer  Goods 

SR  1 — SPECIAL  PRICING  METHODS  FOR  CER¬ 
TAIN  CHAIN  STORES  AND  MAIL  ORDER  ESTAB¬ 
LISHMENTS 

Supplementary  Regulation  1  to  Ceiling 
Price  Regulation  7  is  republished  to  in¬ 
corporate  the  text  of  Arndts.  1  through  6, 
inclusive.  Supplementary  Regulation  1 
to  Ceiling  Price  Regulation  7  was  issued 
February  26, 1951  (16  F.  R.  1895).  State¬ 
ments  of  Consideration  for  Supplemen¬ 
tary  Regulation  1  to  Ceiling  Price  Regu¬ 
lation  7,  and  for  Arndts.  1-6,  inclusive, 
as  previously  published,  are  applicable  to 
this  republication.  The  effective  dates  of 
this  regulation  and  the  amendments  are 
shown  in  a  note  preceding  the  first  sec¬ 
tion  of  the  regulation. 

REGULATORY  PROVISIONS 

See. 

1.  Coverage. 

2.  Methods  of  chart  preparation  and  pricing 

for  certain  chain  stores. 

8.  Notification  of  prices  to  chain  outlets. 
3a.  Use  of  charts  prepared  under  provisions 
previously  in  force. 

4.  Notice  to  retail  outlets;  records  and  filing. 

5.  Chains  and  mall  order  establishments 

requiring  modification  of  provisions  re¬ 
lating  to  chart  preparation  and  pricing. 

6.  Purchase  offices  of  chain  stores. 

Authority:  Sections  1  to  6  issued  under 
sec.  704,  64  Stat.  816,  as  amended;  50  U.  S.  C. 
App.  Sup.,  2154.  Interpret  or  apply  Title  IV, 
64  Stat.  806,  as  amended;  50  U.  S.  C.  App. 
Sup.,  2101-2110,  E.  O.  10161,  Sept.  9,  1950, 
15  F.  R.  6105;  3  CFR,  1950  Supp. 

Derivation  :  Sections  1-6  contained  in  Sup¬ 
plementary  Regulation  1  to  Ceiling  Price 
Regulation  7,  February  26,  1951  (16  F.  R. 
1895),  except  as  otherwise  noted  in  brackets 
following  text  affected. 

Effective  Dates:  CPR  7,  SR  1,  February  27, 
1951. 

Amendment  1,  March  19,  1951,  16  F.  R.  2564. 
Amendment  2,  April  26,  1951,  16  F.  R.  3615. 
Amendment  3,  April  27,  1951,  16  F.  R.  3650. 
Amendment  4,  June  29,  1951,  16  F.  R.  6374. 
Amendment  5,  June  29,  1951,  16  F.  R.  6375. 
Amendment  6,  August  30,  1951,  16  F.  R. 
8823. 


Section  1.  Coverage.  This  Supple¬ 
mentary  Regulation  1  to  Ceiling  Price 
Regulation  7  provides  modified  methods 
of  chart  preparation  and  pricing  under 
Ceiling  Price  Regulation  7,  for  certain 
chain  stores  and  mail  order  establish¬ 
ments.  The  modified  methods  here  pro¬ 
vided  are  required  as  a  means  of  ad¬ 
justing  the  Regulation  to  the  peculiar 
business  structure  of  these  sellers. 

Sec.  2.  Methods  of  chart  preparation 
and  pricing  for  certain  chain  stores — 
(a)  Groups  operating  as  single  sellers. 
All  of  the  selling  outlets  of  a  chain  or 
group  in  a  chain  which  are  under  com¬ 
mon  ownership  or  control  and  which, 
as  to  any  category,  constitute  a  single 
seller  under  section  3  (b)  of  Ceiling 
Price  Regulation  7  may  determine  prices 
centrally  for  such  category  under  a  chart 
prepared  in  accordance  with  that  regu¬ 
lation  or  prepared  under  the  alternative 
method  provided  in  paragraph  (b)  of 
this  section. 

(1)  No  outlet  which  is  a  member  of 
the  group  for  which  uniform  prices  are 
centrally  determined  may  fix  prices 
other  than  centrally  determined  prices 
for  articles  in  the  category  unless  the 
group  discontinues  the  practice  of  hav¬ 
ing  prices  uniformly  and  centrally  es¬ 
tablished  for  that  category. 

(2)  A  retail  seller  which,  in  the  case  of 
a  given  category,  is  in  existence  but  does 
not  centrally  determine  uniform  prices 
with  other  members  of  a  group  consti¬ 
tuting  a  single  seller  under  section  3  (b) 
of  Ceiling  Price  Regulation  7  may  be¬ 
come  a  member  of  the  group  and  cen¬ 
trally  fix  its  ceiling  prices  for  any  such 
category  uniformly  with  other  members 
of  the  group,  provided  that  that  retail 
seller’s  category  average  markup  for  the 
category  is  not  less  than  the  group  aver¬ 
age  percentage  markup  therefor. 

(b)  Alternative  method  of  chart  prep¬ 
aration.  A  group  of  outlets  of  a  chain 
which  elects  to  do  so  may  prepare  list 
date  pricing  charts  for  its  uniformly 
priced  categories  as  if  its  members  were 
offering  for  sale  on  the  list  date  each 
different  article,  style,  model,  or  lot  num¬ 
ber  covered  by  Ceiling  Price  Regulation 
7  which  it  charged  to  them: 

(1)  Between  December  1,  1950  and 
February  27,  1951  (where  the  list  date 
is  February  24,  1951); 

(2)  Between  January  1,  1951  and 
March  31,  1951  (where  the  list  date  is 
March  31,  1951); 

(3)  Between  April  1,  1951  and  June 
23,  1951  (where  the  list  date  is  June  23, 
1951); 

(4)  Between  October  1,  1950  and  De¬ 
cember  10,  1950  or  between  July  1,  1950 
and  December  10,  1950  (where  the  list 
date  is  December  10,  1950). 

In  Column  2  it  lists  opposite  each  such 
article,  model,  style,  or  lot  number  the 
“net  cost”  on  the  invoice  from  the  sup¬ 
plier  to  the  chain  or  group  last  received 
prior  to  the  list  date.  (“Net  cost”  is  fur¬ 
ther  described  and  limited  by  section  16 
of  Ceiling  Price  Regulation  7.)  In  Col¬ 
umn  3  opposite  each  cost  listed  in  Column 
2,  it  lists  as  offering  prices  each  different 
uniform  price  at  which  the  group  di¬ 
rected  the  outlets  to  offer  articles  on  the 
list  date.  In  addition,  the  charts  pre¬ 
pared  by  the  group  must  list  the  cost  and 
offering  price  of  every  article  for  which 
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their  central  offices  or  by  buying  organi¬ 
zations,  will  in  the  future  receive  in¬ 
voices  which  contain  service  or  handling 
charges  no  greater  than  those  on  which 
their  base  date  markups  were  figured, 
this  section  requires  purchasing  offices 
of  chains  not  pricing  as  a  single  seller 
under  this  regulation,  to  supply  invoices 
reflecting  service  charges  no  higher  than 
their  customary  charges  on  and  before 
the  list  date  of  Ceiling  Price  Regulation  7. 
[Paragraph  (a)  amended  by  Amdt.  2] 

(b)  Who  is  covered  by  this  section. 
This  section  applies  to  the  purchasing 
offices  of  chains,  except  those  which  are 
single  sellers  under  the  regulation.  In 
this  section  sellers  subject  to  Ceiling 
Price  Regulation  7  are  referred  to  merely 
as  “retail  outlets”  and  articles  covered  by 
Ceiling  Price  Regulation  7  are  referred 
to  merely  as  “articles.” 

For  purposes  of  this  section  the  “pur¬ 
chasing  office  of  a  chain”  is  the  office, 
warehouse  or  department  of  a  retail 
chain  which  purchases  merchandise  for 
distribution  and  furnishes  invoices  or 
some  other  statement  of  costs  to  retail 
outlets  which  are  under  common  owner¬ 
ship  or  control  with  it  and  are  subject 
to  Ceiling  Price  Regulation  7. 

[Paragraph  (b)  amended  by  Amdt.  2] 

(c)  Statement  of  service  charges— 

(1)  Filing  of  statements.  On  or  before 
May  30,  1951,  you  must  file  with  the 
Distribution  Price  Branch,  Office  of  Price 
Stabilization,  Economic  Stabilization 
Agency,  Washington  25,  D.  C.,  two  copies 
(signed  by  an  officer,  owner,  or  office 
manager)  of  a  statement  (described  in 

(2)  below)  of  your  customary  service 
charges.  The  term  “service  charge”  as 
used  in  this  Supplementary  Regulation 
means  any  amount  which  you  add  to  the 
‘“net  cost”  (calculated  from  your  sup¬ 
plier’s  invoice  for  an  article  according  to 
the  instructions  in  Section  31  of  Ceiling 
Price  Regulation  7)  in  fixing  the  price  of 
such  article  to  one  of  your  retail  outlets, 
whether  or  not  you  actually  perform  any 
service  in  connection  with  the  distribu¬ 
tion  of  the  article. 

[Subparagraph  (1)  amended  by  Arndts.  1 
and  3] 

(2)  Contents  of  statement.  Your 
statement  must  contain  the  following 
information: 

(i)  Your  business  name  and  address. 

(ii)  The  service  charges  you  made  to 
your  retail  outlets  between  December  27, 
1950  and  February  27,  1951,  in  the  fol¬ 
lowing  detail: 

(a)  If  you  made  different  charges  for 
different  kinds  of  articles  or  for  different 
price  lines,  state  the  charge  for  each. 
State  your  charge  either  as  a  percentage 
of  the  invoice  cost  of  the  article  (indi¬ 
cate  whether  net  or  gross  cost)  or  as  a 
dollar-and-cents  amount,  whichever  has 
been  your  customary  practice.  If  you 
customarily  make  your  charge  on  some 
other  basis,  state  the  charge  or  the  basis. 
For  example,  if  your  practice  was  to  re¬ 
tain  discounts  end  to  charge  your  retail 
outlets  with  gross  invoice  costs,  state 
that  fact. 

(b)  If  you  made  different  charges  to 
different  classes  of  retail  outlets,  state 
the  charge  to  each  class  of  outlet. 

(c)  If  you  made  no  service  charge  at 
all,  or  no  service  charge  to  certain  classes 
of  retail  outlet,  state  that  fact,  and  de¬ 
scribe  such  classes  of  retail  outlet. 


Notice 

The  Celling  Price  Regulation  7  list  date 
pricing  chart  for  our  stores  has  been  pre¬ 
pared  centrally  by  our  company.  One  copy 
thereof  wUl  be  available  for  inspection  at 

our  main  office  at _ _ 

(Address  of  central  office) 

Signed _ 

(Company  name) 

[Paragraph  (a)  amended  by  Amdt.  2] 

(b)  Records.  Each  group  of  retail 
outlets  which  is  a  single  seller  under 
the  regulation  may  comply  with  the  re¬ 
quirements  of  Sections  52  and  53  of  Ceil¬ 
ing  Price  Regulation  7,  by  keeping  rec¬ 
ords  specified  in  that  section  at  the  cen¬ 
tral  office  of  the  group. 

[Paragraph  (b)  amended  by  Amdt.  2] 

(c)  Filing.  Each  group  of  retail  out¬ 
lets  which  is  a  single  seller  under  the 
regulation,  in  all  cases  where  Ceiling 
Price  Regulation  7  requires  the  filing  of 
any  chart  or  other  document,  shall  file, 
as  to  all  articles  priced  under  these  sec¬ 
tions,  with  the  Distribution  Price  Branch, 
Office  of  Price  Stabilization,  Washing¬ 
ton  25,  D.  C. 

[Paragraph  (c)  amended  by  Amdt.  2] 

Sec.  5.  Chains  and  mail  order  estab¬ 
lishments  requiring  modification  of  pro¬ 
visions  relating  to  chart  preparation  and 
pricing. — (a)  Extensions  of  time.  When¬ 
ever  the  Director  of  Price  Stabilization 
is  satisfied  that  any  group  of  stores  un¬ 
der  common  ownership  or  control  or 
any  mail  order  establishment  (as  de¬ 
fined  in  Section  59  of  Ceiling  Price  Reg¬ 
ulation  7)  cannot,  with  diligent  effort, 
conform  to  any  requirement  of  the  Ceil¬ 
ing  Price  Regulation  7  or  any  Supple¬ 
mentary  Regulation  issued  pursuant 
thereto  by  the  time  therein  specified,  he 
may  permit  such  extensions  of  time  for 
any  such  group  of  stores  or  mail  order 
establishment  as  he  deems  necessary. 

(b)  Modification  of  provisions.  The 
Director  may,  by  order,  modify  any  pro¬ 
vision  contained  in  Ceiling  Price  Regula¬ 
tion  7  or  in  any  Supplementary  Regula¬ 
tion  issued  thereunder  for  any  group  of 
retail  outlets  under  common  ownership 
or  control  or  for  any  mail  order  estab¬ 
lishment  which  demonstrates  conclu¬ 
sively  that  its  methods  of  operation  are 
not  adaptable  to  the  requirements  of  the 
Regulation  or  any  Supplementary  Regu¬ 
lation  which  has  been  issued  under  the 
Regulation.  Applications  under  this 
paragraph  must  be  filed  with  the  Dis¬ 
tribution  Price  Branch,  Office  of  Price 
Stabilization,  Economic  Stabilization 
Agency,  Washington  25,  D.  C.,  and  must 
specify  in  full  detail  a  plan  of  opera¬ 
tion  under  the  regulation  which  will  not 
raise  the  level  of  prices,  the  modification 
of  the  provisions  of  the  Regulation  or 
Supplementary  Regulation  necessary  to 
permit  applicant  to  operate  under  its 
plan,  and  must  set  forth  the  reasons  for 
the  requested  modification. 

Sec.  6.  Purchase  offices  of  chain 
stores — (a)  Purpose  of  this  section.  Un¬ 
der  Ceiling  Price  Regulation  7  ceiling 
prices  for  the  articles  covered  by  the 
regulation  must  be  figured  on  the  basis 
of  “net  cost.”  It  is  therefore  necessary 
that  each  seller  under  Ceiling  Price  Reg¬ 
ulation  7  have  a  purchase  invoice  for 
each  article,  and  that  the  costs  shown 
on  such  invoices  should  not  be  arbitrarily 
inflated.  To  ensure  that  sellers  whose 
merchandise  is  purchased  for  them  by 


the  members  themselves  determined  the 
selling  price  and  which  they  offered  for 
sale  on  the  list  date.  If  a  chain  has 
more  than  one  group  of  uniformly  pric¬ 
ing  retail  outlets,  a  separate  chart  must 
be  prepared  for  each  such  group  for  the 
articles  covered  by  Ceiling  Price  Regu¬ 
lation  7.  In  every  other  respect  the 
group  shall  follow  the  provisions  of  Ceil¬ 
ing  Price  Regulation  7  in  preparing  its 
chart. 

[Sec.  2  amended  by  Arndts.  2,  4,  and  6] 

Sec.  3.  Notification  of  prices  to  chain 
outlets.  A  chain  which  operates  outlets 
constituting  a  single  separate  seller  shall, 
when  determining  the  price  of  any  article 
offered  for  sale  in  these  outlets,  send  for 
each  article  a  written  notification  of  that 
price  to  each  outlet.  This  notification 
must  be  received  before  the  article  is 
offered  for  sale  and  must  be  kept  in  that 
outlet  available  for  inspection  by  the 
Office  of  Price  Stabilization.  In  the  case 
of  articles  which  are  preticketed  by  the 
central  or  main  office  of  the  chain,  this 
requirement  may  be  satisfied  if  the  cen¬ 
tral  office  transmits  to  the  outlet  a  single 
notice,  identifying  the  merchandise  as 
preticketed.  Unless  the  notification  has 
been  kept  by  the  outlet  as  herein  di¬ 
rected,  the  chain  shall  not  sell,  offer  for 
sale  or  deliver  the  article  in  that  outlet; 
and  in  no  case  shall  the  chain  sell,  offer 
for  sale  or  deliver  any  article  at  a  price 
higher  than  the  selling  price  stated  on 
the  notification  to  that  outlet  unless  the 
ceiling  price  is  also  stated  on  the  invoice 
or  notification,  in  which  case,  the  chain 
shall  not  sell,  offer  for  sale  or  deliver  that 
article  in  that  outlet  at  a  price  higher 
than  the  stated  ceiling  price. 

[Sec.  3  amended  by  Amdt.  2] 

Sec.  3a.  Use  of  charts  prepared  under 
provisions  previously  in  force.  After  Au¬ 
gust  31,  1951,  no  group  of  stores  whose 
pricing  chart  was  prepared  otherwise 
than  in  accordance  with  the  provisions 
of  Ceiling  Price  Regulation  7  and  Sup¬ 
plementary  Regulation  1  in  effect  on 
April  26.  1951,  may  sell  any  article  cov¬ 
ered  by  Ceiling  Price  Regulation  7  unless 
it  has  amended  its  chart  to  conform  to 
those  provisions  in  effect  on  April  26, 
1951.  Exceptions  to  this  requirement 
may  be  authorized  by  the  Office  of  Price 
Stabilization  upon  application  showing 
that  the  category  average  markups  con¬ 
tained  in  the  charts  previously  filed  by 
the  group  do  not  in  general  exceed  the 
markups  the  group  would  have  had  if  it 
had  prepared  its  chart  in  accordance 
with  the  provisions  of  Ceiling  Price  Reg¬ 
ulation  7  and  Supplementary  Regula¬ 
tion  1  in  effect  on  April  26, 1951. 

[Sec.  3a  added  by  Amdt.  2] 

Sec.  4.  Notice  to  retail  outlets;  records 
and  filing — (a)  Notices.  On  and  after 
February  27,  1951,  no  member  of  a  group 
which  prices  as  a  single  seller  under  the 
regulation  may  offer  or  sell  any  articles 
covered  by  Ceiling  Price  Regulation  7, 
unless  it  has  received  the  following  no¬ 
tice,  signed  by  an  officer  or  authorized 
agent  of  the  group  and  has  filed  a  copy 
of  that  notice  with  the  Distribution  Price 
Branch,  Office  of  Price  Stabilization, 
Economic  Stabilization  Agency,  Wash¬ 
ington  25,  D.  C. 
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(d)  If  you  made  a  service  charge  but 
also  provided  your  retail  outlets  with  a 
statement  showing  net  invoice  costs  to 
you  from  your  supplier  and  if  the  net 
costs  stated  on  the  charts  of  your  retail 
outlets  are  the  net  costs  of  your  supplier 
determined  from  your  supplier’s  invoice, 
state  these  facts. 

( 3 )  Failure  to  file  a  statement.  On  and 
after  July  31,  1951,  you  must  not  state 
on  your  invoice  to  any  retail  outlet  a 
net  price  for  any  article  which  exceeds 
your  “net  cost”  (calculated  from  your 
supplier’s  invoice  for  an  article  accord¬ 
ing  to  the  instructions  in  Section  31  of 
Ceiling  Price  Regulation  7)  until  you 
have  received  from  the  Office  of  Price 
Stabilization  an  acknowledgment  of  the 
filing  of  the  statement  described  above. 

[Subparagraph  (3)  amended  by  Arndts.  1,  3 
and  5] 

(4)  Amendment  of  statements.  If  you 
find  that  you  have  filed  an  incorrect 
statement,  you  must  immediately  file  a 
correct  statement  with  the  Distribution 
Price  Branch,  Office  of  Price  Stabiliza¬ 
tion,  Washington  25,  D.  C.,  and  you  must 
attach  to  your  corrected  statement  an 
explanation  of  the  reasons  why  the  cor¬ 
rection  is  necessary.  Until  you  have  re¬ 
ceived  an  acknowledgment  from  the 
Office  of  Price  Stabilization  of  the  filing 
of  your  corrected  statement,  your  state¬ 
ments  of  cost  to  retail  outlets  for  articles 
may  not  reflect  any  service  charge  higher 
than  the  appropriate  charge  shown  on 
your  previously  filed  statement. 

The  Office  of  Price  Stabilization  may, 
at  any  time,  require  you  to  submit  to  it 
your  evidence  that  the  information  in 
your  corrected  statement  is  accurate. 

(5)  Changes  which  may  be  required 
by  order.  If  your  service  charges  exceed 
those  which  you  charged  during  the  two- 
month  period  prior  to  the  issuance  of 
Ceiling  Price  Regulation  7,  or  if  the  Office 
of  Price  Stabilization  at  any  time  can¬ 
not  readily  ascertain  that  your  service 
charges  are  the  same  as  those  contained 
on  your  statement,  it  may,  by  order, 
modify  your  statement  and  require  that 
you  state  costs  to  your  retail  outlets  in 
a  specified  manner. 

(d)  Service  charges.  This  paragraph 
describes  the  amount  of  service  charge 
which  may  be  included  in  the  price  of 
articles  as  shown  on  the  statements  of 
cost  for  such  articles  which  you  send  to 
your  retail  outlets.  (These  statements 
of  cost  are  described  in  paragraph  (e) 
below.)  Your  net  cost  for  an  article 
purchased  by  you  on  behalf  of  a  retail 
outlet  plus  the  service  charge  described 
in  this  section  is  the  “supplier’s  ceiling 
price”  for  that  article  referred  to  in  foot¬ 
note  to  section  31  of  Ceiling  Price  Regu¬ 
lation  7,  and  is  the  greatest  amount 
which  the  retail  outlet  may  use  as  its  net 
cost  in  figuring  its  ceiling  price  under 
Sections  30  to  39  of  that  regulation. 

You  may  not  include  in  the  retail  out¬ 
let’s  cost  of  an  article,  as  shown  on  the 
statements  of  cost  you  supply,  any  serv¬ 
ice  charge  higher  than  the  appropriate 
charge  correctly  computed  and  shown  on 
the  statement  of  service  charges  you 
filed,  or  were  ordered  to  make  under 
paragraph  (c)  of  this  section.  If  your 
statement  of  service  charges  shows  no 
service  charge  for  the  article,  or  if  the 
net  costs  stated  on  your  outlet’s  charts 
do  not  include  a  service  charge,  or  if  you 
were  ordered  to  make  no  service  charge 
therefor,  or  unless  you  have  received  an 
acknowledgment  before  July  31,  1951, 


from  the  Office  of  Price  Stabilization  of 
the  filing  of  your  statements  of  service 
charge  you  may  not  include  any  service 
charge,  and  the  net  price  shown  on  the 
statements  of  cost  you  supply  may  not 
be  higher  than  net  costs  to  you. 

[Paragraph  (d)  amended  by  Arndts.  1,  3 
and  5] 

(e)  Furnishing  of  statements  of  cost. 
On  and  after  February  27,  1951,  for  each 
shipment  to  a  retail  outlet  (whether 
such  shipment  is  made  by  you  or  by  an¬ 
other  person)  of  articles  purchased  by 
you  on  its  behalf,  you  must  furnish  it 
with  a  statement  of  cost  covering  those 
articles,  unless  your  supplier  sends  it  an 
invoice  covering  the  articles.  You  must 
prepare  this  statement  of  cost  in  dupli¬ 
cate.  For  the  purpose  of  this  section,  a 
statement  of  cost  shall  include  any  docu¬ 
ment  by  which  goods  are  transferred  and 
which  lists  the  following: 

(1)  Your  name  and  address. 

(2)  The  retail  outlet’s  name  or  desig¬ 
nation  and  its  address. 

(3)  The  date. 

(4)  An  identification  (by  description 
or  by  style,  model  or  lot  number)  of  each 
article. 

(5)  The  quantity  of  each  article  cov¬ 
ered  by  the  statement. 

(6)  The  cost  price  of  each  article. 
This  may  not  exceed  “net  cost”  (calcu¬ 
lated  from  your  supplier’s  invoice  for 
an  article  according  to  the  instructions 
in  Section  31  of  Ceiling  Price  Regulation 
7)  plus  the  service  charge  described  in 
paragraph  (d)  of  this  section. 

(f)  Records.  You  must  preserve  the 
records  required  by  this  paragraph  for 
so  long  as  the  Defense  Production  Act  of 
1950  remains  in  effect  and  for  two  years 
thereafter.  All  such  records  must  be 
kept  in  your  main  office. 

(1)  Preserving  invoices  and  state¬ 
ments.  You  must  preserve  all  invoices 
which  you  receive  from  your  suppliers 
for  articles  and  you  must  also  preserve  a 
duplicate  copy  of  all  statements  of  cost 
which  you  furnish  to  your  retail  outlets 
pursuant  to  paragraph  (e).  If  you  have 
or  wish  to  keep  in  your  central  office, 
warehouse  or  department,  records  or 
documents  which  will  identify  your  state¬ 
ments  of  cost  and  contain  the  informa¬ 
tion  required  on  such  statements,  you 
may  apply  to  the  Distribution  Price 
Branch,  Office  of  Price  Stabilization, 
Washington  25,  D.  C.,  for  an  order 
authorizing  you  to  preserve  these  other 
specified  records  or  documents  in  lieu 
of  duplicate  copies  of  statements  of  cost. 

(2)  Invoice  reference  record.  For  each 
statement  of  cost  you  furnish  to  a  retail 
outlet  for  articles  on  or  after  February 
27,  1951,  you  must  keep  a  record  which 
identifies  the  invoice  you  received  from 
your  supplier  for  those  articles.  This 
record  may  be  kept  in  any  form  you 
choose,  provided  that,  from  such  record, 
any  article  can  be  readily  traced  from 
your  statement  of  cost  to  your  supplier’s 
invoice  and  can  also  be  traced  from  your 
supplier’s  invoice  to  the  statement  of 
cost  you  sent  to  your  retail  outlet  for  the 
article. 

(3)  List  date  record.  You  must  pre¬ 
serve  for  inspection  by  the  Office  of  Price 
Stabilization,  all  records,  invoices,  con¬ 
tracts,  and  other  documents  which  show 
your  customary  service  charges  between 
December  27, 1950  and  February  27, 1951. 

Note:  The  record-keeping  and  reporting 
requirements  of  this  Supplementary  Regu¬ 


lation  1  to  Ceiling  Price  Regulation  7  have 
been  approved  by  the  Bureau  of  the  Budget 
In  accordance  with  the  Federal  Reports  Act 
of  1942. 

Michael  V.  DiSalle, 
Director  of  Price  Stabilization. 

[F.  R.  Doc.  51-11702;  Filed,  Sept.  26,  1951; 
9:07  a.  m.] 


[General  Overriding  Regulation  9,  Collation 
1,  Including  Arndts.  1-6] 

GOR  9 — Exemptions  of  Certain  Indus¬ 
trial  Materials  and  Manufactured 
Goods 

General  Overriding  Regulation  9  is  re¬ 
published  to  incorporate  the  text  of 
Arndts.  1  through  6,  inclusive.  General 
Overriding  Regulation  9  was  issued  May 
1,  1951  (16  F.  R.  3833).  Statements  of 
Consideration  for  General  Overriding 
Regulation  9,  and  for  Arndts.  1-6,  inclu¬ 
sive,  as  previously  published,  are  appli¬ 
cable  to  this  republication.  The  effective 
dates  of  this  regulation  and  the  amend¬ 
ments  are  shown  in  a  note  preceding  the 
first  section  of  the  regulation. 

REGULATORY  PROVISIONS 

Sec. 

1.  What  this  regulation  does. 

2.  Exemptions. 

Authority:  Sections  1  and  2  Issued  under 
64  Stat.  816,  as  amended;  50  U.  S.  C.  App. 
Sup.  2154.  Interpret  or  apply  Title  IV,  64 
Stat.  806,  as  amended;  50  U.  S.  C.  App.  Sup., 
2101-2110,  E.  O.  10161,  Sept.  9,  1950,  15  F.  R. 
6105;  3  CFR,  1950  Supp. 

Derivation:  Sections  1  and  2  contained  in 
General  Overriding  Regulation  9,  May  1.  1951 
(16  F.  R.  3833),  except  as  otherwise  noted  in 
brackets  following  text  affected. 

Effective  Dates:  GOR  9;  May  1,  1951. 
Amendment  1,  May  28,  1951,  16  F.  R.  4890. 
Amendment  2,  June  27,  1951,  16  F.  R.  6247. 
Amendment  3,  July  3,  1951,  16  F.  R.  6560. 
Amendment  4,  August  10,  1951,  16  F.  R.  7987. 
Amendment  5,  August  20,  1951,  16  F.  R.  8347. 
Amendment  6,  August  20,  1951,  16  F.  R.  8348. 

Section  1.  What  this  regulation  does. 
This  regulation  exempts  certain  com¬ 
modities  or  transactions  from  any  ceil¬ 
ing  price  restrictions  imposed  by  the  Of¬ 
fice  of  Price  Stabilization.  It  also  sus¬ 
pends  the  operation  of  any  ceiling  price 
restrictions  imposed  by  the  Office  of 
Price  Stabilization  as  to  certain  other 
commodities  or  transactions. 

Sec.  2.  Exemptions  and  suspensions 
from  price  control — (a)  Exemptions. 
No  ceiling  price  regulation  heretofore 
issued  or  which  may  hereafter  be  issued 
by  the  Office  of  Price  Stabilization  shall 
apply  to  the  following: 

(1)  Sales  of  raw  mica.  “Raw  mica” 
includes  all  grades  of  mica  block,  film, 
and  splittings  and  punch  and  circle  mica. 
It  does  not  include  mica  scrap  or  wet  and 
dry  ground  mica. 

(2)  Sales  of  mica  parts.  “Mica  parts” 
are  items  fabricated  from  raw  mica  for 
use  as  component  parts  in  the  manufac¬ 
ture  of  electrical  and  electronic  equip¬ 
ment  and  other  miscellaneous  products. 
The  term  “mica  parts”  as  used  herein 
Includes,  but  is  not  limited  to,  such  items 
as  electronic  tube  bridges,  condenser 
film,  toaster  segments,  mica  plate,  mica 
rings, mica  tape,  and  gauge  glass  gaskets. 
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(3)  Sales  of  tungsten  ores.  “Tungsten 
ores”  include  any  tungsten  bearing  ore 
which  is  sold  for  processing  into  tung¬ 
sten  concentrates. 

(4)  Sales  to  any  agency  of  the  United 
States  Government  of  tungsten  concen¬ 
trates  processed  from  ore  produced  out¬ 
side  of  the  United  States,  its  Territories, 
or  Possessions.  “Tungsten  concen¬ 
trates”  include  wolframite,  Hubnerite, 
ferberite  or  natural  or  synthetic  scheel- 
ite  which  has  been  separated  from 
gangue  or  associated  rocks  by  physical 
or  chemical  processes. 

(5)  Certain  sales  of  military  items. 
Sales  of  the  commodities  listed  in  sub¬ 
divisions  (i),  (ii),  and  (iii)  of  this  sub- 
paragraph,  if  the  commodity  is  sold  to 
a  Defense  Agency  or  to  any  person  for 
use  in  connection  with  a  defense  con¬ 
tract  or  subcontract  and  if  the  commod¬ 
ity  so  sold  is  designed  to  meet  military 
needs  exclusively.  The  term  “Defense 
Agency”  means  the  Department  of 
Defense  (including  the  Department  of 
the  Army,  the  Department  of  the  Navy, 
and  the  Department  of  the  Air  Force), 
the  Maritime  Administration  of  the 
Department  of  Commerce,  the  United 
States  Coast  Guard,  the  Office  of  Rub¬ 
ber  Reserve,  and  the  Atomic  Energy 
Commission.  The  term  “defense  con¬ 
tract”  means  any  purchase  order,  or 
agreement  with  a  Defense  Agency.  The 
term  “subcontract”  means  any  pur¬ 
chase  order,  or  agreement  to  perform  all 
or  any  part  of  the  work  required  in  the 
performance  of  a  defense  contract. 

(i)  Aircraft,  armored  trains,  electronic 
and  communication  devices,  ground 
handling  equipment  for  aircraft,  instru¬ 
ments,  radar,  range  finders,  sonar,  mili¬ 
tary  tactical  trucks  and  trailers,  tanks, 
self-propelled  artillery,  cargo  tractors, 
amphibious  cargo  tractors,  armored  in¬ 
fantry  earners  and  ships. 

[Subparagraph  (i)  amended  by  amdts.  2 
and  6] 

(ii)  Parts  and  subassemblies  of  any 
commodity  listed  in  subdivision  (i),  in¬ 
cluding  all  metallic  and  non-metallic 
component  parts,  adjuncts  and  accesso¬ 
ries  which  have  been  machined  or  fab¬ 
ricated,  if  the  part  or  subassembly  is  in 
such  form  as  to  permit  its  use  only  in  the 
manufacture  of  a  commodity  listed  in 
subdivision  (i)  and  if  the  part  or  subas¬ 
sembly  is  designed  to  meet  military  needs 
exclusively. 

(iii)  Parts  and  subassemblies  of  any 
commodity  listed  in  this  subdivision,  in¬ 
cluding  all  metallic  and  non-metallic 
component  parts,  adjuncts  and  acces¬ 
sories  which  have  been  machined  or  fab¬ 
ricated,  if  the  part  or  subassembly  is  in 
such  form  as  to  permit  its  use  only  in  the 
manufacture  of  a  commodity  listed  in 
this  subdivision  and  if  the  part  or  sub- 
assembly  is  designed  to  meet  military 
needs  exclusively:  Ammunition,  am¬ 
phibians,  artillery,  balloon  barrage 
equipment,  beach  markers,  boats,  bombs, 
bomb  directors,  bomb  sights,  caissons, 
degaussing  equipment,  depth  charges, 
diving  lungs  (self-contained),  drop 
tanks  (fuel),  field  ranges,  fire  control 
equipment,  grenades,  guided  missiles, 
gun  mounts,  gun  sights,  harbor  and  yard 
craft,  machine  guns,  military  bridges, 


mines,  minesweeping  equipment,  missile 
and  rocket  launchers,  mortars,  projec¬ 
tiles,  pyrotechnics,  range  finders,  rockets, 
ships,  small  arms,  torpedoes,  and  torpedo 
tubes. 

[Subparagraph  (5)  added  by  amdt.  1] 

(6)  Sales  by  producers  and  resellers  of 
dimension  and  building  stones.  “Pro¬ 
ducers”  means  persons  engaged  in  quar¬ 
rying,  cutting,  shaping,  sizing,  polishing, 
inscribing,  designing,  coloring,  glazing 
or  burning.  “Dimension  and  building 
stones”  includes  the  following:  Basalt 
and  related  stones;  granite,  building, 
ornamental  and  monumental;  green¬ 
stone,  interior  or  exterior,  building, 
structural,  ornamental,  and  monumen¬ 
tal;  limestone,  building,  ornamental, 
and  monumental;  marble,  slabs,  build¬ 
ing,  structural,  and  decorative,  and 
ornamental  and  monumental,  and  grave 
vaults;  sandstone,  building,  structural, 
floor  and  flagging,  including  bluestone 
and  brownstone;  slate,  structural,  elec¬ 
trical,  grave  vaults,  mausoleum,  roofing, 
floor,  and  flagging. 

[Subparagraph  (6)  added  by  amdt.  3] 

(7)  Sales  and  installation  services  by 
producers  and  resellers  of  monuments 
and  memorials.  “Monuments  and  me¬ 
morials”  means  markers,  epitaphs,  ceno¬ 
taphs,  statues,  tablets,  pillars,  tombs, 
sarcophagi,  and  burial  vaults  intended 
to  preserve  the  memory  of  a  person  or 
event,  when  made  of  granite,  greenstone, 
limestone,  marble  or  sandstone. 

[Subparagraph  (7)  added  by  amdt.  3] 

(8)  Sales  and  installation  services  by 
producers  and  resellers  of  architectural 
terra  cotta.  “Architectural  terra  cotta” 
means  a  ceramic  facing  building  mate¬ 
rial  made  from  a  mixture  of  clays  and 
fusible  materials  fired  in  kilns  and  col¬ 
ored  by  the  use  of  ceramic  glazes.  It  is 
custom  made  and  conforms  to  architects’ 
designs  and  specifications  as  to  size, 
shape,  color  and  tolerances.  The  term 
does  not  include  unglazed,  salt  or  ce¬ 
ramic  glazed  structural  facing  units 
made  from  clays  and  other  fusible  mate¬ 
rials  which  are  not  custom  made  and  are 
usually  sold  on  a  unit  basis. 
[Subparagraph  (8)  added  by  amdt.  3[ 

(9)  Sales  of  raw  asbestos.  “Raw  as¬ 
bestos”  includes  crude  fibres  and  fibrous 
masses  derived  from  chrysotile  or 
amphibole. 

[Subparagraph  (9)  added  by  amdt.  4] 

(10)  Sales  of  beryl  ores.  “Beryl  ores” 
includes  any  beryl  ore  in  a  crude  state 
and  any  beryllium  concentrate  derived 
from  the  crude  ore  by  concentration  or 
beneficiation. 

[Subparagraph  (10)  added  by  amdt.  4] 

(11)  Sales  of  chrome  ores.  “Chrome 
ores”  includes  any  metallurgical,  chemi¬ 
cal  and  refractory  chrome  ore  in  a  crude 
state  or  in  concentrated,  beneficiated  or 
sized  form. 

[Subparagraph  (11)  added  by  amdt.  4[ 

(12)  Sales  of  cobalt  ores  and  metal. 
"Cobalt  ores  and  metal”  includes  any 
cobalt  ore  in  a  crude  state  or  in  concen¬ 
trated  or  beneficiated  form,  any  “crude 


cobalt”  (impure  cobalt  alloy),  and  any 
refined  cobalt  metal. 

[Subparagraph  (12)  added  by  amdt.  4] 

(13)  Sales  of  columbite-tantalite  ores. 
“Columbite-tantalite  ores”  includes  any 
columbium  (niobium)  and  tantalum  ore 
in  a  crude  state  or  in  concentrated  or 
beneficiated  form. 

[Subparagraph  (13)  added  by  amdt.  4] 

(14)  Sales  of  natural  graphite.  “Nat¬ 
ural  graphite”  includes  any  soft  native 
carbon  of  metallic  lustre  (often  called 
plumbago  or  black  lead),  either  in  the 
state  of  a  crude  ore  or  in  concentrated 
or  beneficiated  form. 

[Subparagraph  (14)  added  by  amdt.  4] 

(15)  Sales  of  kyanite  and  related  ores. 
“Kyanite  and  related  ores”  includes  any 
kyanite,  andalusite,  sillimanite  or  du- 
mortierite  ore  in  a  crude  state  or  in 
concentrated  or  beneficiated  form. 

[Subparagraph  (15)  added  by  amdt.  4] 

(16)  Sales  of  manganese  ores.  “Man¬ 
ganese  ores”  includes  any  metallurgical, 
battery,  and  chemical  manganese  ore  in 
a  crude  state  or  in  concentrated,  bene¬ 
ficiated,  or  sized  form. 

[Subparagraph  (16)  added  by  amdt.  4] 

(17)  Sales  of  domestic  mercury.  “Do¬ 
mestic  mercury”  includes  any  mercury 
produced  in  the  United  States,  its  Terri¬ 
tories  or  Possessions. 

[Subparagraph  (17)  added  by  amdt.  41 

(18)  Sales  of  acid  grade  fluorspar. 
“Acid  grade  fluorspar”  includes  any 
fluorspar  which,  on  a  dry  basis,  conforms 
to  the  following  chemical  analysis: 

Percent 


Calcium  fluoride  (minimum) _ 97 

Silica  (maximum) _  1.10 

Sulphur  (as  sulphide  or  free  sulphur) 

(maximum) _ .03 

Calcium  carbonate  (maximum) _ _  1.25 

Iron  oxidte  (maximum) _  .25 

Lead  (maximum) _  .20 

Zinc  (maximum) _  .20 


It  also  includes  any  fluorspar  ore 
which  conforms  to  such  specification 
after  concentration  or  beneficiation. 
[Subparagraph  (18)  added  by  amdt.  4[ 

(19)  Sales  of  antique  automobiles. 
“Antique  automobile”  means  any  pas¬ 
senger  automobile  which  is  more  than 
twenty-five  years  old. 

[Subparagraph  (19)  added  by  amdt.  51 

(b)  Suspensions.  No  ceiling  price 
regulation  heretofore  issued  or  which 
may  hereafter  be  issued  by  the  Office  of 
Price  Stabilization  shall  apply  to  the  fol¬ 
lowing  transactions  or  commodities  in 
the  manner  or  for  the  period  specified 
for  each  such  transaction  or  commodity: 

(1)  Secret  contracts.  Sales  or  deliv¬ 
eries  of  any  commodity  listed  in  Appen¬ 
dix  A  of  Ceiling  Price  Regulation  30 
(Machinery  and  Related  Manufactured 
Goods)  under  a  contract  or  subcontract 
that  is  officially  classified  as  “secret”  and 
certified,  in  writing,  as  such  to  the  Office 
of  Price  Stabilization  by  the  United 
States  or  any  agency  thereof.  Such 
certification  shall  state  the  date  of  the 
secret  contract  or  subcontract  and  its 
number  or  other  designation.  The  cer¬ 
tifying  government  agency  shall  notify 
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the  seller  and  the  Office  of  Price  Stabili¬ 
zation  whenever  such  contract  or  sub¬ 
contract  ceases  to  be  secret.  This  sus¬ 
pension  shall  not  apply  after  the  seller 
is  notified  by  the  certifying  government 
agency  or  the  Office  of  Price  Stabilization 
that  the  contract  or  subcontract  is  no 
longer  deemed  to  be  secret. 

(2)  Developmental  contracts.  Sales 
or  deliveries  of  any  commodity  listed  in 
Appendix  A  of  Ceiling  Price  Regulation 
30  (Machinery  and  Related  Manufac¬ 
tured  Goods)  which  is  manufactured 
under  a  contract  or  subcontract  that  is 
certified  in  writing  to  the  Office  of  Price 
Stabilization  as  being  “developmental” 
by  the  United  States  or  by  any  agency 
thereof.  A  contract  is  deemed  to  be 
“developmental”  during  the  period  (not 
in  excess  of  six  months)  required  for  the 
selection  of  a  commodity  by  the  pur¬ 
chaser  or  for  the  accumulation  of  suf¬ 
ficient  experience  by  the  manufacturer 
to  permit  a  fair  estimate  of  the  manu¬ 
facturing  costs,  or  both.  Within  ten 
days  after  entering  into  any  “develop¬ 
mental”  contract  or  subcontract  the 
seller  shall  file  a  report  with  the  Indus¬ 
trial  Materials  and  Manufactured  Goods 
Division,  Office  of  Price  Stabilization, 
Washington  25,  D.  C.  This  report  shall 
set  forth  a  description  of  the  commodi¬ 
ties  that  are  the  subject  of  the  contract; 
a  summary  of  the  terms  of  the  contract; 
and  an  estimate  of  the  expected  dura¬ 
tion  of  the  developmental  work.  This 
report  need  not  be  filed  if  the  “develop¬ 
mental”  contract  or  subcontract  is  also 
certified  as  “confidential”,  “restricted” 
or  “secret”  by  the  certifying  govern¬ 
ment  agency. 

(3)  Emergency  purchases.  Sales  or 
deliveries  of  any  commodity  listed  in 
Appendix  A  of  Ceiling  Price  Regulation 
30  (Machinery  and  Related  Manufac¬ 
tured  Goods)  where  such  a  commodity 
is  purchased  for  immediate  delivery  by 
the  United  States  or  any  agency  thereof 
under  such  circumstances  as  to  make  de¬ 
livery  imperative  and  as  to  render  it  im¬ 
possible  to  secure  immediate  delivery  at 
the  ceiling  price  which  would  otherwise 
be  applicable.  Within  ten  days  after 
any  such  emergency  purchase  in  the 
amount  of  $500  or  more  is  made  the  per¬ 
son  making  such  purchase  on  behalf  of 
the  purchasing  agency  must  file  a  report 
with  the  Industrial  Materials  and  Manu¬ 
factured  Goods  Division,  Office  of  Price 
Stabilization,  Washington  25,  D.  C. 
This  report  shall  contain  a  certification 
that  an  emergency  existed;  the  name 
and  address  of  the  seller;  the  date 
of  the  purchase;  the  date  of  delivery; 
the  description  of  the  commodity  pur¬ 
chased;  the  quantity  purchased;  the 
price  at  which  purchased;  and  a  brief 
statement  of  the  facts  giving  rise  to  the 
emergency  situation  which  necessitated 
the  purchase  at  a  price  higher  than  the 
applicable  ceiling  price. 

[Subparagraph  (b)  added  by  amdt.  1] 

Note:  The  record-keeping  and  reporting 
requirements  of  this  regulation  have  been 
approved  by  the  Bureau  of  the  Budget  in  ac¬ 
cordance  with  the  Federal  Reports  Act  of 
1942. 

Michael  V.  DiSalle, 
Director  of  Price  Stabilization. 

[F.  R.  Doc.  51-11703;  Filed,  Sept.  26,  1951; 
9:07  a.  m.] 
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Chapter  XVIII — National  Shipping 
Authority,  Maritime  Administra¬ 
tion,  Department  of  Commerce 

[NS A  Order  40  (SRM-5)  1 

6RM-5 — Procedure  for  Accomplishment 
of  Vessel  Repairs  Under  National 
Shipping  Authority  Master  Lump  Sum 
Repair  Contract — NSA — Lumps umrep 

Sec. 

1.  What  this  order  does. 

2.  Use  of  contract  for  competitive  bid  and 

negotiated  price  awards. 

8.  Specifications. 

4.  Procedure  for  securing  competitive  bids. 

6.  Procedure  for  negotiated  price  awards. 

6.  Awarding  of  work. 

7.  Job  orders  and  numbering. 

8.  Extra  work  and  changes. 

9.  Payment. 

10.  Bonds. 

11.  Guarantee  obligations. 

12.  Disposition  of  removed  equipment  and 

scrap. 

13.  Insurance. 

14.  Anti-Kickback  and  Davis-Bacon  Acts. 

15.  Subcontracts. 

16.  Delegations  of  authority. 

Authority  :  Sections  1  to  16  issued  under 
sec.  204,  49  Stat.  1987,  as  amended;  46  U.  S.  C. 
1114.  Interpret  or  apply  R.  S.  sec.  3709; 
41  U.  S.  C.  5. 

Section  1.  What  this  order  does. 
This  order  outlines  the  procedure  to  be 
followed  by  the  field  personnel  of  the 
Authority,  the  General  Agents  of  the 
Authority,  and  the  respective  ship  repair 
contractors  in  the  award  and  perform¬ 
ance  of  vessel  repairs  under  the  National 
Shipping  Authority  Master  Lump  Sum 
Repair  Contract,  NSA-LUMPSUMREP. 

Sec.  2.  Use  of  contract  for  compet¬ 
itive  bid  and  negotiated  price  awards. 
(a)  The  NSA-LUMPSUMREP  Contract 
Is  a  fixed  price  contract  and  is  applicable 
to  vessel  repair  work  awarded  as  a  result 
of  competitive  bidding  or  of  negotiation. 
This  NSA-LUMPSUMREP  Contract  re¬ 
places  all  other  outstanding  master 
lump  sum  repair  contracts  of  the  Na¬ 
tional  Shipping  Authority,  the  Maritime 
Administration,  and  of  the  Maritime 
Administration,  as  successor  to  the 
United  States  Maritime  Commission  and 
the  War  Shipping  Administration.  As 
a  general  rule  all  work  awarded  under 
the  NSA-LUMPSUMREP  Contract  must 
be  awarded  upon  the  basis  of  competi¬ 
tive  bids.  Revised  Statute  section  3709 
(41  U.  S.  C.,  section  5),  which  requires 
the  award  of  contracts  on  the  basis  of 
competitive  bids,  however,  permits 
award  upon  a  negotiated  basis  in  cer¬ 
tain  situations,  that  is,  “where  immedi¬ 
ate  delivery  or  performance  is  required 
by  the  public  exigency.” 

(b)  There  are  set  forth  below  three 
(3)  examples  of  situations  where  the 
negotiation  of  fixed  price  awards  for  the 
accomplishment  of  work  under  the 
NSA-LUMPSUMREP  Contract  will  be 
permitted  in  lieu  of  competitive  bidding : 

(1)  Where  the  desired  results  from 
competitive  bidding  cannot  be  obtained. 
For  example,  where  there  is  doubt  as  to 
the  reality  of  competition,  or  where  there 
Is  doubt  respecting  the  fairness  or  rea¬ 
sonableness  of  the  low  bid,  all  of  the  bids 
may  be  disregarded  and  the  price  negoti¬ 
ated  as  herein  provided.  The  work 
called  for  may  be  negotiated  with  the 
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contractor  who  submitted  the  lowest 
bid.  However,  if  the  low  bidder  refuses 
to  negotiate  a  price  the  General  Agent 
or  the  Head  of  the  Local  Office  shall  re¬ 
quest  the  contractor  who  submitted  next 
to  the  lowest  bid  to  negotiate  a  price. 
This  procedure  may  be  followed  until  an 
acceptable  negotiated  price  is  secured. 

If  a  satisfactory  price  cannot  be  secured 
by  negotiation  with  the  bidders  as  herein 
provided  all  bids  shall  be  rejected  and  a 
new  Invitation  for  Bids  for  the  work  in 
question  may  be  issued  or  an  award  may 
be  made  upon  a  negotiated  basis  ap¬ 
proved  in  section  5  of  this  order. 

(2)  Where  the  element  of  time  is  para¬ 
mount.  There  will  be  instances  where 
expeditious  ship  turnarounds  will  neces¬ 
sitate  the  award  of  wrork  without  the 
delay  involved  in  awarding  on  the  basis 
of  competitive  bids.  In  such  cases  im¬ 
mediate  negotiation  for  a  fixed  price 
with  one  contractor  will  be  permissible. 
However,  the  General  Agent  or  repre¬ 
sentative  of  the  Division  of  Ship  Repair 
and  Maintenance  awarding  the  work 
must  give  full  consideration  to  the 
factors  involved  in  order  to  determine 
whether,  under  the  circumstances,  the 
time  requirements  make  necessary  the 
negotiation  of  price  rather  than  using 
the  competitive  bid  procedure.  Such 
relevant  factors  are  the  individual  ship’s 
commitments  with  respect  to  loading 
berths,  sailing  dates,  and  the  charter 
hire,  etc.,  that  might  accrue  in  the  event 
additional  ship  lay-time  is  required  be¬ 
cause  of  competitive  bidding.  Definite 
dollar  and  time  values  cannot  be  estab¬ 
lished  as  specific  guides  for  determining 
when  to  negotiate.  The  individual  ship 
and  circumstances  involved  are  the  gov¬ 
erning  elements.  The  practice  of  con¬ 
sistently  favoring  one  contractor  where 
this  type  of  repair  is  required  will  not  be 
permitted  but  instead,  to  the  maximum 
extent  possible,  all  qualified  contractors 
In  the  particular  port  shall  be  given  the 
opportunity  to  perform  work  for  the 
National  Shipping  Authority.  The  pro¬ 
cedure  for  a  negotiated  price  award  is 
set  out  in  section  5  of  this  order. 

(3)  Extra  items  of  work  found  subse¬ 
quent  to  the  awarding  of  the  work  cov¬ 
ered  by  the  original  specifications. 
Where  extra  items  of  work  are  required 
after  the  commencement  of  the  awarded 
work,  it  is  permissible  to  negotiate  with 
the  contractor  who  is  performing  the 
awarded  work,  for  the  accomplishment 
of  such  extra  work  under  the  provisions 
of  Article  6  of  the  NSA-LUMPSUMREP 
Contract.  A  discussion  of  this  procedure 
Is  set  out  in  section  8  of  this  order. 
However,  where  items  of  extra  work  are 
found  after  examinations  have  been 
made  as  called  for  by  the  original  specifi¬ 
cations,  negotiation  with  the  contractor 
to  perform  such  items  of  extra  work 
shall  be  permitted  only  if  the  aggregate 
estimated  cost  of  such  items  of  extra 
work  would  not  amount  to  a  substantial 
part  of  the  entire  job.  If  the  items  of 
extra  work  amount  to  a  substantial 
part  of  the  entire  job,  they  shall  be 
awarded  in  the  same  manner  and  after 
consideration  of  the  same  factors  as  are 
set  forth  above  for  awarding  original 
work.  The  awarding  of  work  where  the 
extent  of  the  work  involved  cannot  be 
ascertained  until  after  examinations 
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have  been  made,  on  the  premise  that  the 
after  discovered  work  will  be  considered 
as  extra  work  and  performed  on  a  nego¬ 
tiated  basis,  should  be  held  to  a  mini¬ 
mum. 

Sec.  3.  Specifications,  (a)  It  shall  be 
Incumbent  upon  the  General  Agents  or 
the  representatives  of  the  Authority,  as 
the  case  may  be.  on  each  and  every  ves¬ 
sel  requiring  repairs  for  the  account  of 
the  National  Shipping  Authority  to  pre¬ 
pare  complete,  detailed  and  fully  de¬ 
scriptive  specifications  of  the  particu¬ 
lars  of  each  repair  item,  identified  in 
each  particular  case  by  the  appropriate 
voyage  numbers,  if  applicable.  The  Ship 
Repair  and  Maintenance  Surveyor’s  de¬ 
cisions  with  respect  to  the  need  for  any 
particular  item  in  voyage  repair  specifi¬ 
cations  shall  be  final.  The  specifications 
for  voyage  repairs  shall  itemize  the  work 
Involved  and  shall  be  numbered  consecu¬ 
tively  and  shall  be  arranged  in  accord¬ 
ance  with  the  group  classifications  set 
forth  in  NSA  Order  No.  32  and  with  seg¬ 
regation  by  the  three  departments, 
namely,  deck,  engine  and  stewards. 

(b)  The  specifications  shall  in  their 
final  written  form  be  explicit  In  every 
respect  and  shall  include  drydOGking,  if 
required,  as  well  as  all  other  items  of 
wrork  regardless  of  the  fact  that  later 
decision  may  be  made  to  eliminate  or 
defer  some  of  the  items  of  work  as  not 
being  necessary  at  that  time.  In  no  case 
shall  an  item  of  work,  the  accomplish¬ 
ment  of  which  is  problematical,  be  so 
identified  or  segregated  in  the  specifica¬ 
tions.  Resorting  to  such  general  phrase¬ 
ology  as  “overhaul  as  necessary,”  “open 
up  for  examination  and  repair  or  renew 
as  necessary,”  “repair  or  renew,”  etc., 
shall  not  be  permitted  in  preparing  and 
writing  the  specifications. 

(c )  Where  an  exact  and  final  determi¬ 
nation  of  the  extent  of  the  work  cannot 
be  ascertained  until  an  examination  has 
been  made,  the  particular  items  involved 
shall  so  specify  and  the  specifications 
wdth  respect  to  said  items  shall  be  lim¬ 
ited  to  such  examinations  as  are  neces¬ 
sary. 

(d)  If  the  General  Agent  or  represent¬ 
ative  of  the  Division  of  Ship  Repair  and 
Maintenance  desires  to  change  any  item 
in  the  specifications  after  the  specifica¬ 
tions  have  been  issued,  such  changes 
shall  be  reduced  to  writing  and  shall  be 
distributed  to  the  invited  bidders  at 
least  by  such  time  prior  to  the  time  origi¬ 
nally  specified  for  the  opening  of  bids  as 
shall  reasonably  permit  the  bidders  to 
revise  their  estimates.  The  General 
Agent  or  representative  of  the  Division 
of  Ship  Repair  and  Maintenance,  if  de¬ 
termined  to  be  necessary  or  desirable 
under  the  circumstances,  may  extend  the 
time  for  opening  of  bids. 

(e)  Any  exceptions  taken  to  the  speci¬ 
fications  by  a  prospective  bidder  shall 
be  made  known  to  the  General  Agent 
or  the  Head  of  the  Local  Office  prior  to 
the  time  specified  for  opening  the  bids. 
If  it  is  finally  determined  by  the  General 
Agent  in  consultation  with  the  Head 
of  the  Local  Office  that  the  exceptions 
are  justified,  then  the  procedure  set 
forth  in  the  preceding  subparagraph 
shall  be  followed.  Exceptions  accom¬ 
panying  bids  not  processed  as  herein  pre¬ 


scribed.  but  made  known  at  the  time  the 
bids  are  opened  will  not  be  acceptable, 
and  will  be  a  cause  for  rejecting  such 
bids. 

(f)  General  Agents  shall  be  held  re¬ 
sponsible  to  the  extent  that  all  contrac¬ 
tors  who  are  competing  for  the  work 
involved  should  be  on  a  parity  with  re¬ 
spect  to  the  information  furnished  them 
by  the  General  Agent  as  to  extent,  type, 
and  amount  of  repairs  required,  all  as 
set  forth  in  the  specifications. 

( g )  Specifications  shall  in  all  cases  call 
for  separate  prices  for  all  of  the  items 
of  work  enumerated  therein,  with  the 
understanding  that  in  the  case  of  com¬ 
petitive  bids  such  separate  prices  will 
only  be  required  from  that  contractor 
who  is  awarded  the  work;  in  the  case 
of  the  negotiation  of  a  price,  the  con¬ 
tractor  shall  submit  with  its  price  the 
price  breakdown  required  by  Article  1  (c) 
of  the  NSA-LUMPSUMREP  Contract. 

(h)  In  addition  to  the  procedure  cov¬ 
ering  the  distribution  of  unexecuted 
(and  unsupported)  copies  of  job  orders 
as  set  forth  in  NSA  Order  No.  32  and  in 
addition  to  any  distribution  schedule  re¬ 
quired  of  the  various  local  offices  by  the 
District  Heads,  the  following  distribu¬ 
tion  of  repair  documents  shall  be  made : 

(1)  One  (1)  copy  of  all  specifications 
prepared  by  General  Agents  complete 
with  copy  of  the  Invitation  for  Bids  and 
listing  of  contractors  invited  to  bid  sub¬ 
mitted  to  the  Head  of  any  Local  Office  in 
accordance  with  paragraph  (h) ,  section 
4  of  this  order,  shall  be  forwarded  by  the 
latter  to  the  Chief,  Division  of  Ship  Re¬ 
pair  and  Maintenance,  Washington, 
D.  C.,  and  one  (1)  copy  shall  be  for¬ 
warded  to  the  District  Head  with  the 
third  copy  remaining  in  the  files  of  the 
Local  Office. 

(2)  One  (1)  copy  of  all  specifications 
prepared  by  any  Local  Office,  Division  of 
Ship  Repair  and  Maintenance,  shall  be 
forwarded  immediately  to  the  Chief, 
Division  of  Ship  Repair  and  Mainte¬ 
nance,  Washington,  D.  C.,  upon  the  is¬ 
suance  of  such  specification  to  bidders, 
together  with  copy  of  the  Invitation  for 
Bids  and  the  listing  of  contractors  in¬ 
vited  to  bid. 

(3)  Two  (2)  copies  of  each  Job  Order 
and  Supplemental  Job  Order  executed 
by  Heads  of  Local  Offices  or  General 
Agents,  as  the  case  may  be,  covering 
either  competitive  or  negotiated  awards, 
supported  by  specifications  and  itemized 
prices,  shall  be  promptly  forwarded  to 
the  Chief,  Division  of  Ship  Repair  and 
Maintenance,  Washington,  D.  C. 

(4)  One  (1)  copy  of  Repair  Summary 
Form  MA-159  (which  replaces  Form 
M&R-ll),  a  copy  of  which  is  attached 
to  this  order,1  properly  supported  by 
specifications,  invoices,  completion  cer¬ 
tificate,  and  ABS  reports,  purchase 
orders  and  priced  warehouse  delivery 
tickets,  if  applicable,  covering  each  and 
every  repair  period,  either  foreign  or 
domestic,  shall  be  forwarded  by  each 
Head  of  Local  Office  or  General  Agent, 
as  the  case  may  be,  to  the  Chief,  Divi¬ 
sion  of  Ship  Repair  and  Maintenance, 
Washington,  D.  C.,  promptly  upon  the 
various  invoices  and  other  required  docu- 


1  Filed  as  part  of  the  original  document. 


ments  being  available.  The  letter  for¬ 
warding  each  MA-159  shall  properly 
Identify  the  attached  form  with  respect 
to  the  description  of  the  repairs,  such  as 
reactivation  repairs,  voyage  repairs,  etc., 
in  order  that  filing  personnel  will  not 
confuse  the  forms  with  identical  ones 
submitted  in  connection  with  subsidy 
requirements. 

Sec.  4.  Procedure  for  securing  compet¬ 
itive  bids,  (a)  Invitations  for  Bids 
shall  not  be  issued  to  contractors  until 
the  specifications  covering  the  work 
upon  which  bids  are  invited  have  been 
completed. 

(b)  The  geographical  area  within 
which  bids  will  be  invited  involves  the 
exercise  of  sound  administrative  judg¬ 
ment.  All  the  relevant  factors  should  be 
considered  in  deciding  over  what  areas 
competitive  bids  should  be  invited.  Such 
factors  will  include  the  scope  and  nature 
of  the  work,  the  location  of  the  vessel, 
and  the  time  and  expense  involved  in 
shifting  and  returning  the  vessel  to  its 
loading  berth  consistent  with  the  op¬ 
erating  requirements. 

(c)  Invitations  for  Bids  shall  only  be 
sent  to  those  contractors  who  are  con¬ 
sidered  to  be  financially  responsible  and 
to  be  capable  of  performing  all  of  the 
work  set  forth  in  the  specifications  either 
by  the  utilization  of  their  own  or  sub¬ 
contractors’  facilities. 

(d)  Where  there  is  sufficient  time  to 

prepare  and  issue  formal  Invitations  for 
Bids  the  General  Agent  or  the  Head  of 
the  Local  Office,  as  the  case  may  be,  shall 
use  the  NSA  form  entitled  “Invitation 
for  Bids,  Instruction  for  Bidders,  and 
Specifications  for  Repairs,  Renewals, 
Alterations  and  Additions  to  the  Ves¬ 
sel  . . ” 

(e)  Attention  is  called  to  the  fact  that 
the  Invitation  for  Bids  form  includes  a 
statement  of  the  completion  date  for  the 
work.  In  this  respect,  in  the  event  bids 
are  being -invited  by  the  General  Agent,  it 
shall  be  the  General  Agent’s  full  respon¬ 
sibility,  in  that  the  General  Agent  is  in 
a  position  to  know  or  ascertain  the  in¬ 
dividual  vessel’s  period  of  availability  and 
the  extent  of  the  proposed  work,  to  fix 
a  completion  date  that  is  consistent  with 
the  scope  of  the  work  involved.  Con¬ 
sideration  must  be  given  to  the  fact  that 
it  will  not  be  possible  in  every  case  to  get 
lower  bids  by  extending  a  completion 
date  beyond  the  normal  time  required  to 
do  the  work  merely  because  the  vessel’s 
availability  is  exceptionally  long.  At  the 
same  time,  care  is  to  be  exercised  to  in¬ 
sure  that  the  repair  period  is  not  short¬ 
ened,  when  there  is  no  urgent  need  for 
the  use  of  the  vessel,  to  such  an  extent 
that  it  is  impossible  for  the  contractor 
to  accomplish  the  work  under  normal 
working  conditions.  The  time  element  is 
very  important.  A  completion  date  can 
only  be  fixed  so  as  to  be  financially  and 
otherwise  to  the  best  interests  of  the 
Government  after  due  consideration  has 
been  given  to  all  of  the  factors  involved. 

(f)  Attention  is  also  called  to  the  fact 
that  vessel  repair  work  contracted  for 
by  the  National  Shipping  Authority  is 
subject  to  the  provisions  of  the  Davis- 
Bacon  Act,  except  in  those  cases  where 
at  the  time  of  the  issuance  of  the  Invi¬ 
tations  for  Bids  the  site  of  the  work  is 
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not  known.  Where  bids  are  being  in¬ 
vited  from  bidders  in  more  than  one  port 
area,  the  port  area  in  which  the  award 
will  be  made  will  not  be  known,  and  the 
Invitations  for  Bids,  accordingly,  must 
state  that  the  work  in  question  is  not 
subject  to  the  Davis-Bacon  Act. 

(g)  The  Invitations  for  Bids  shall  also 
include  a  statement  of  the  per  day  liq¬ 
uidated  damages,  which  shall  be  the 
current  per  day  rate  of  average  total 
port  costs  for  the  particular  type  vessel 
on  which  the  work  is  to  be  performed. 

(h)  In  those  instances  where  Invita¬ 
tions  for  Bids  are  issued  by  General 
Agents,  the  General  Agent,  at  the  time 
the  invitations  are  issued,  shall  make 
available  to  the  Local  Office  Head,  three 
(3)  copies  of  the  specifications,  three  (3) 
copies  of  a  list  of  contractors  to  whom 
Invitations  have  been  sent,  and  three  (3) 
copies  of  the  Invitations  for  Bids. 

(i)  Where  the  scope  and  probable 
cost  of  the  work  and  the  time  required 
for  effecting  such  work  are  secondary  as 
compared  to  ship’s  time,  and  where  the 
preparation  of  formal  specifications  and 
the  issuance  of  formal  Invitations  for 
Bids  are  not  practicable,  the  Head  of 
the  Local  Office,  or  the  General  Agent 
after  first  obtaining  approval  from  the 
Head  of  the  Local  Office,  may  orally 
contact  as  many  qualified  contractors 
as  is  feasible,  in  order  to  obtain  written 
“Spot  Bids.”  The  request  by  the  Gen¬ 
eral  Agent  of  the  Local  Office  and  the 
approval  of  the  Head  of  the  Local  Office 
shall  be  confirmed  in  writing  at  the  ear¬ 
liest  opportunity.  Each  contractor  who 
indicates  its  intention  to  bid  shall  be 
fully  advised  as  to  the  specific  work  in¬ 
volved  and  given  an  opportunity  to  in¬ 
spect  the  vessel  to  enable  it  to  prepare  a 
bid.  The  Contractor  shall  be  verbally 
assured  of  a  time  and  place  for  the  sub¬ 
mission  of  the  “Spot  Bids.”  If  such  bids 
are  invited  by  the  General  Agent,  the 
General  Agent  shall  also  advise  the  Head 
of  the  Local  Office  of  the  time  and  place 
of  opening  the  “Spot  Bids,”  and,  if  prac¬ 
ticable,  the  Head  of  the  Local  Office  shall 
have  a  representative  present  at  such 
opening.  All  contractors  submitting 
Spot  Bids,  if  submission  of  such  bid 
is  not  in  writing,  immediately  shall  con¬ 
firm  their  respective  Spot  Bids  by  writ¬ 
ten  tenders.  The  Contractor  to  whom 
an  award  is  made  shall  within  one  work¬ 
ing  day  after  award  submit  itemized 
prices  of  the  work  covered  by  the  speci¬ 
fications. 

(j)  Where  the  procedure  set  out  in 
paragraph  (i)  of  this  section  is  followed, 
it  shall  be  incumbent  on  the  General 
Agent  or  the  Head  of  the  Local  Office, 
as  the  case  may  be,  to  confirm  by  letter 
at  the  first  opportunity  to  all  contractors 
contacted,  all  such  Invitations  for  Bids, 
with  formal  specifications  attached. 
Where  such  bids  are  secured  by  the  Gen¬ 
eral  Agent,  the  General  Agent  promptly 
shall  forward  two  (2)  copies  of  the  for¬ 
mal  specifications  and  two  (2)  copies  of 
all  such  self-identifying  confirmation 
correspondence  to  the  Head  of  the  Local 
Office,  together  with  supporting  infor¬ 
mation  setting  forth  the  bids  received 
and  indicating  the  reasons  for  adopting 
this  Spot  Bid  procedure. 

^k)  In  no  case  will  it  be  permissible 
for  General  Agents  to  “shop-around”  for 


a  price  on  work  under  the  guise  of  com¬ 
petitive  bidding.  It  shall  be  the  respon¬ 
sibility  of  the  General  Agents  to  insure 
that  this  practice  does  not  occur. 

Sec.  5.  Procedure  for  negotiated  price 
awards,  (a)  The  award  of  vessel  repair 
work  upon  the  basis  of  negotiation  rather 
than  competitive  bids  should  only  be 
made  in  the  circumstances  discussed  in 
section  2  of  this  order.  In  requesting  a 
quotation  from  a  Contractor  for  work, 
other  than  work  to  be  covered  by  a  sup¬ 
plemental  Job  Order,  the  Contractor 
should  be  furnished  with  the  informa¬ 
tion  provided  for  in  Article  1  (a)  of  the 
N  S  A-LUMP  SUM  RE  P  Contract. 

(b)  The  Contractor,  within  the  time 
specified  in  a  request  for  a  quotation, 
may  quote  a  price  to  the  General  Agent, 
or  the  Head  of  the  Local  Office,  as  the 
case  may  be,  and  shall  submit  the  price 
breakdown  provided  for  in  Article  1  (c) 
of  the  NSA-LUMPSUMREP  Contract. 
In  the  event  the  General  Agent,  or  the 
Head  of  the  Local  Office,  as  the  case  may 
be,  can  not  agree  with  the  Contractor 
upon  a  mutual  satisfactory  price,  said 
General  Agent  or  Head  of  the  Local  Of¬ 
fice  shall  determine  such  price,  which 
shall  be  set  out  in  the  Job  Order  or  the 
Supplemental  Job  Order  which  shall  be 
issued  to  the  Contractor.  Within  thirty 
(30)  days  from  the  receipt  of  such  Job 
Order  or  Supplemental  Job  Order  the 
Contractor  may  appeal  such  price  to  the 
Director  of  the  Authority  as  a  dispute 
under  Article  27  of  the  NSA-LUMPSUM¬ 
REP  Contract. 

Sec.  6.  Awarding  of  work .  (a)  Those 
portions  of  all  bids  reflecting  the  total 
aggregate  cost  of  the  work  involved  shall 
be  opened  publicly.  Itemized  prices, 
which  shall  be  submitted  separately  by 
the  successful  bidder,  will  not  be  sub¬ 
jected  to  public  perusal  but  will  be  re¬ 
tained  by  the  Authority.  The  work 
should  ordinarily  be  awarded  to  the 
Contractor  submitting  the  lowest  bid  for 
the  complete  job,  using  the  term  “low¬ 
est”  to  mean  the  most  advantageous  bid 
to  the  Government  on  the  basis  of  com¬ 
parative  prices,  relative  moving  costs  and 
completion  dates. 

(b)  Where  bids  are  received  in  re¬ 
sponse  to  the  form  “Invitation  for  Bids, 
Instructions  to  Bidders,  and  Specifica¬ 
tions  for  Repairs,  Renewals,  Alterations 

and  Additions  to  the  Vessel _ ” 

issued  by  the  Head  of  the  Local  Office,  the 
public  openings  shall,  if  practicable,  be 
in  the  Office  of  the  Head  of  the  Local 
Office  and  shall,  if  practicable,  be  in  the 
presence  of  a  representative  of  the  Office 
of  the  Comptroller.  The  same  procedure 
shall  be  followed,  to  the  extent  practic¬ 
able,  in  the  case  of  bids  received  in 
response  to  said  forms  issued  by  a  Gen¬ 
eral  Agent. 

(c)  Where  bids  are  received  in  re¬ 
sponse  to  the  procedure  described  in 
section  4  (i)  of  this  order,  the  public 
openings  shall  be  as  specified  by  the 
General  Agent  or  the  Head  of  the  Local 
Office  when  the  Invitations  for  “Spot 
Bids”  are  issued,  namely,  in  the  General 
Agent’s  Office,  in  the  Office  of  the  Head 
of  the  Local  Office,  or  aboard  the  vessel. 
In  all  such  cases  where  the  costs  are 
within  the  Agent’s  authorized  limitation 
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as  to  amount,  the  award  shall  be  made 
by  him  on  the  spot.  Where  his  authority 
Is  exceeded  the  Head  of  the  Local  Office 
shall  make  the  award  in  accordance  with 
his  limitations  and  authorities. 

(d)  Immediately  after  a  General 
Agent  or  the  Head  of  the  Local  Office 
awards  a  Job  Order  or  a  Supplemental 
Job  Order  on  a  negotiated  basis  he  shall 
report  in  writing  to  the  appropriate  Dis¬ 
trict  Head  stating  the  pertinent  reasons 
and  surrounding  circumstances  for  such 
negotiated  award.  Such  reports  of  Gen¬ 
eral  Agents  shall  be  routed  to  the  District 
Head  through  the  Head  of  the  Local 
Office,  with  copies  for  the  information 
of  the  Head  of  the  Local  Office.  Where 
Heads  of  Local  Offices  are  involved,  such 
reports  shall  be  routed  directly  to  the 
District  Head. 

(e)  Each  General  Agent  or  Head  of 
the  Local  Office  awarding  work  under 
the  NSA-LUMPSUMREP  Contract  shall, 
within  five  (5)  days  after  the  end  of 
each  calendar  month,  beginning  with  the 
month  of  September  1951,  submit  in 
duplicate,  to  the  District  Head  a  report 
on  all  work  awarded  during  such  calen¬ 
dar  month.  This  report  shall  be  in  the 
form  entitled  “NSA  Report  of  Job  Order 
Awards”  which  form  is  attached  hereto.1 
The  second  copy  so  received  by  the  Dis¬ 
trict  Heads  shall  be  immediately  for¬ 
warded  to  the  Chief,  Division  of  Ship  Re¬ 
pair  and  Maintenance,  Washington,  D.  C. 

Sec.  7.  Job  Orders  and  numbering. 
(a)  When  an  award  is  made,  a  Job  Order 
in  the  form  attached  to  the  NSA-LUMP¬ 
SUMREP  Contract  shall  be  issued  to  the 
Contractor  by  the  General  Agent  or  the 
Head  of  the  Local  Office  awarding  the 
work,  as  the  case  may  be. 

(b)  The  NSA-LUMPSUMREP  Con¬ 
tract  executed  by  the  Contractor  will 
bear  a  number  appearing  on  the  cover 
thereof  as  “Contract  No.  MA-  .’* 
This  number  shall  be  inserted  in  every 
Job  Order  and  Supplemental  Job  Order 
thereto  awarded  to  the  Contractor.  The 
Contractor  shall  give  consecutive  num¬ 
bers  starting  with  No.  1  to  Job  Orders 
awarded  by  the  Head  of  the  Local  Office 
and  shall  give  consecutive  numbers  start¬ 
ing  with  No.  1  to  Job  Orders  awarded 
by  each  General  Agent.  If  work  is 
awarded  by  a  General  Agent,  the  Job 
Order  number  shall  bear  a  prefix  rep¬ 
resenting  the  initials  of  the  Agent,  for 
example,  “Job  Order  No.  USL  5”  and 
shall  also  show  the  voyage  number  either 
immediately  following,  or  below,  the  Job 
Order  number.  Supplemental  Job  Or¬ 
ders  shall  contain  the  original  Job  Order 
number  suffixed  by  the  letter  “a”  on  the 
first  Supplemental  Job  Order,  the  letter 
“b”  on  the  second  Supplemental  Job 
Order,  and  so  forth. 

Sec.  8.  Extra  work  and  changes,  (a) 
At  any  time  after  the  award  of  a  Job 
Order  and  during  the  time  the  work 
thereunder  is  being  performed,  addi¬ 
tional  or  extra  work  or  changes  in  the 
work  covered  by  the  Job  Order  may  be 
directed  by  the  General  Agent,  the  Ship 
Repair  and  Maintenance  Surveyor,  or 
the  Head  of  the  Local  Office,  as  the  case 
may  be. 


*  Filed  as  part  of  the  original  document. 
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(b)  Such  additional  or  changed  work 
shall  be  directed  by  a  written  Change 
Order  as  provided  in  Article  6  of  the 
NSA-LUMPSUMREP  Contract. 

(c)  A  Supplemental  Job  Order  shall 
be  issued  by  the  General  Agent,  or  the 
Head  of  the  Local  Office,  as  the  case  may 
be,  to  the  Contractor  covering  such 
Change  Order  or  Change  Orders,  which 
Supplemental  Order  shall  include  the 
agreed  amount  of  contract  price  increase 
or  decrease  and  any  revision  in  the  com¬ 
pletion  date  of  the  Job  Order  work,  as 
modified  by  the  Change  Order  or  Change 
Orders. 

(d)  The  separate  prices  furnished  by 
the  Contractor  pursuant  to  paragraphs 

(c)  or  (e)  of  Article  1  of  the  NSA-LUMP¬ 
SUMREP  Contract  may  be  considered  in 
arriving  at  the  contract  price  increase  or 
decrease  set  out  in  the  Supplemental  Job 
Order. 

(e)  In  the  event  the  amount  of  con¬ 
tract  price  increase  or  decrease  or  re¬ 
vised  completion  date  can  not  be  agreed 
upon,  the  Contractor  shall  nevertheless, 
proceed  with  the  work  covered  by  the 
Change  Order  or  Change  Orders  and  the 
Contractor  may  appeal  such  contract 
price  increase  or  decrease  or  revised  com¬ 
pletion  date  as  provided  in  Article  27  of 
the  NSA-LUMPSUMREP  Contract. 

(f )  In  the  event  the  Job  Order  is  exe¬ 
cuted  by  the  General  Agent,  Supple¬ 
mental  Job  Orders  thereto  shall  be 
executed  by  the  General  Agent,  Pro¬ 
vided,  however.  That  the  General  Agent 
Is  without  authority  to  issue  a  Supple¬ 
mental  Job  Order  where  the  total  aggre¬ 
gate  contract  price  of  such  Supplemental 
Order,  together  with  the  Job  Order  in 
question  and  other  Supplemental  Job 
Orders  thereto,  exceeds  the  General 
Agent’s  authority  as  set  out  in  NSA 
Order  No.  34. 

Sec.  9.  Payment,  (a)  Payment  for  all 
repair  work  awarded  by  General  Agents 
within  the  limits  of  their  authority  will 
be  made  directly  to  the  Contractor  by 
the  General  Agents.  For  work  awarded 
by  the  Division  of  Ship  Repair  and  Main¬ 
tenance,  the  billings  and  invoices  pre¬ 
sented  to  the  appropriate  representative 
of  the  Office  of  the  Comptroller  for  pay¬ 
ment  shall  be  submitted  with  the  neces¬ 
sary  supporting  papers,  namely: 

(1)  The  completion  certificate; 

(2)  Copy  of  specifications: 

(3)  In  the  case  of  competitive  bid 
awards,  a  statement  showing  the  names 
of  the  Contractors  invited  to  submit 
bids,  the  price  and  completion  date 
offered  by  each  Contractor  submitting  a 
bid  and  the  name  of  the  Contractor 
whose  bid  was  accepted; 

(4)  In  the  case  of  competitive  bid 
awards,  the  original  bids  tendered  by  the 
Contractors,  and  a  copy  of  the  letter 
accepting  the  bid  of  the  Contractor  to 
whom  the  work  is  awarded. 

(b)  Where  the  repair  work  is  awarded 
by  the  Local  Offices  the  foregoing  sup¬ 
porting  papers  shall  also  be  required  in 
the  preparation  of  Repair  Summaries. 

Sec.  10.  Bonds,  (a)  All  bids  in  re¬ 
sponse  to  an  Invitation  for  Bids  and  all 
quotations  in  response  to  a  request  for 
a  quotation  in  connection  with  a  nego¬ 
tiated  price  award,  in  excess  of  $2,000, 
shall  be  accompanied  by  a  guaranty  or  a 


bid  bond  in  a  sum  equal  to  twenty-five 
(25)  percent  of  such  bid  or  quotation  to 
insure  the  acceptance  of  the  Job  Order 
covering  the  awarded  work  and  the  fur¬ 
nishing  of  the  performance  and  payment 
bonds  required  by  Article  14  of  the  NSA- 
LUMPSUMREP  Contract.  Such  guar¬ 
anty  or  bid  bond  shall  be  in  form,  and 
as  to  sufficiency  of  surety,  or  sureties, 
satisfactory  to  the  Authority.  The  use 
of  the  Standard  Government  Form  of 
Bid  Bond  (Standard  Form  24  Revised 
November  1950)  will  be  satisfactory. 

(b)  For  the  convenience  of  contrac¬ 
tors,  in  lieu  of  submitting  individual  Bid 
Bonds  as  in  paragraph  (a)  of  this  sec¬ 
tion  provided,  the  Contractor  may  file 
with  the  Authority,  an  Authority  Ap¬ 
proved  Open  Penalty  Annual  Guaranty 
or  Bid  Bond.  Such  Annual  Guaranty 
Bond  shall  include  the  following  recital 
and  condition: 

The  condition  of  this  obligation  Is  such, 
that  whereas  the  Principal  contemplates 
submitting  bids  and  quotations  from  time  to 

time  during  the  period  beginning _ 

and  ending _ to  the  United  States 

for  the  reconversion,  repair  and  recondition¬ 
ing  of  vessels  under  the  terms  of  its  ESA- 
LUMPSUMREP  Contract  with  the  National 
Shipping  Authority  and  desires  that  all  such 
bids  and  quotations  submitted  for  opening 
during  said  period  be  covered  by  a  single 
bond  instead  of  separate  guaranty  or  bid 
bonds  for  each  bid  or  quotation; 

“Now,  therefore,  if  the  Principal  shall 
comply  with  all  the  terms  and  conditions  of 
all  such  bids  or  quotations,  or  in  the  event 
of  failure  to  comply  with  any  of  the  terms 
and  conditions  of  any  such  bid  or  quotation, 
if  the  Principal  shall  pay  to  the  National 
Shipping  Authority  the  difference  between 
the  amount  specified  in  said  bid  or  the  nego¬ 
tiated  price  agreed  upon  following  a  quota¬ 
tion  and  the  amount  for  which  the  National 
Shipping  Authority  may  procure  the  per¬ 
formance  of  the  work  specified  in  said  Invita¬ 
tion  for  Bids  or  request  for  quotation,  if  the 
latter  amount  be  in  excess  of  the  former, 
the  above  obligation  shall  be  void  and  of  no 
effect,  otherwise  to  remain  in  full  force  and 
virtue.’’ 

(c)  In  compliance  with  the  perform¬ 
ance  bond  and  payment  bond  require¬ 
ments  of  Article  14  of  the  NSA- 
LUMPSUMREP  Contract,  the  Standard 
Form  of  Performance  Bond  (Standard 
Form  25  Revised  November  1950)  and 
the  Standard  Form  of  Payment  Bond 
(Standard  Form  25A  Revised  November 
1950)  respectively,  may  be  used.  Such 
bonds  (in  the  respective  penal  sums  of 
50  percent  of  the  respective  job  order 
contract  prices)  shall  guarantee  the 
Contractor’s  performance  and  payment 
obligations  in  connection  with  the  work 
covered  by  an  awarded  job  order,  as  that 
work  may  be  modified  by  supplemental 
job  orders  to  such  original  job  order. 

(d)  For  the  convenience  of  contrac¬ 
tors,  in  lieu  of  submitting  individual  per¬ 
formance  and  payment  bonds,  as 
provided  in  Article  14  of  the  NSA- 
LUMPSUMREP  Contract  the  Contractor 
may  file  with  the  Authority,  an  Authority 
approved  annual  or  blanket  open  pen¬ 
alty,  performance  and  payment  bond 
covering  the  Contractor’s  performance 
and  payment  bond  obligations  under  job 
orders  (as  such  job  orders  may  be  modi¬ 
fied  by  supplemental  job  orders)  awarded 
under  said  contracts  in  such  annual 
period. 


(e)  Before  transmitting  Individual 
bonds  to  Washington,  D.  C.,  pursuant  to 
paragraph  (g)  of  this  section,  it  shall  be 
the  responsibility  of  the  Head  of  the  Lo¬ 
cal  Office  to  check  said  bonds  to  see  that 
they  include  the  proper  amount  and 
contract  number  and  the  properly 
spelled  names  of  the  Contractor  and 
vessel. 

(f)  Annual  Guarantee  or  Bid  Bonds 
and  any  Annual  or  Blanket  Performance 
and  Payment  Bonds  shall  be  submitted 
by  the  Head  of  the  Local  Office  or  by  the 
Contractor  or  its  surety  representative, 
to  the  Chief,  Division  of  Ship  Repair  and 
Maintenance,  Washington,  D.  C.,  for 
clearance. 

(g)  The  individual  Bid  Bond  of  a  suc¬ 
cessful  bidder,  or  the  awardee  of  a  nego¬ 
tiated  Job  Order,  and  the  individual 
Performance  and  Payment  Bonds  sub¬ 
mitted  by  such  contractor  to  whom  work 
is  awarded  shall  be  submitted  by  the 
Head  of  the  Local  Office  to  the  Chief, 
Division  of  Ship  Repair  and  Mainte¬ 
nance,  for  clearance. 

Sec.  11.  Guarantee  obligations,  (a) 
Under  the  provisions  of  Article  10  of  the 
NSA-LUMPSUMREP  Contract  the  Con¬ 
tractor’s  guarantee  liability  extends  to 
defects  and  deficiencies  in  the  Contrac¬ 
tor’s  work  developing  within  sixty  (60) 
days  from  the  date  of  the  acceptance  of 
all  the  work  and  the  accepted  redelivery 
of  the  vessel  to  the  Authority. 

(b)  Notice  of  such  defects  and  defi¬ 
ciencies  must  be  given  to  the  Contractor 
not  later  than  ninety  (90)  days  after  the 
acceptance  of  the  work. 

(c)  As  soon  as  practicable,  after  the 
acceptance  of  work  performed  under  a 
Job  Order,  and  the  Supplemental  Job 
Orders  thereto,  the  Local  Office  awarding 
the  Job  Order  shall  furnish  to  the  Gen¬ 
eral  Agent  two  copies  of  the  specifica¬ 
tions,  Job  Order  and  Supplemental  Job 
Orders,  together  with  a  statement  of  the 
date  of  the  expiration  of  the  Contractor’s 
guarantee  responsibility  with  respect  to 
said  work. 

(d)  The  General  Agent  shall  during 
the  period  of  the  Contractor’s  guarantee 
responsibility  screen  all  deficiencies  and 
defects  and  repair  items  and  list  sepa¬ 
rately  against  the  respective  specifica¬ 
tions,  all  items  which  represent  defects 
or  deficiencies  in  the  Contractor’s  work. 

(e)  In  connection  with  all  deficiencies 
and  defects,  referred  to  in  paragraph  (d) 
of  this  section,  the  General  Agent  shall 
immediately  notify  the  Contractor  and 
the  representative  9f  the  Division  of  Ship 
Repair  and  Maintenance  in  the  vessel’s 
port  of  call  with  copies  of  such  notifica¬ 
tions  to  the  Chief,  Division  of  Ship  Re¬ 
pair  and  Maintenance  in  Washington, 
D.  C.,  in  all  cases  and  to  the  Chief,  Trial 
and  Guarantee  Survey  Boards,  if  the 
total  contract  price  is  equal  to  or  in  ex¬ 
cess  of  $100,000.  If  practical,  the  repre¬ 
sentative  of  the  Division  of  Ship  Repair 
and  Maintenance  shall  view  the  defective 
or  deficient  work  in  question.  If  prac¬ 
ticable,  the  General  Agent,  or  the  repre¬ 
sentative  of  the  Division  of  Ship  Repair 
and  Maintenance  shall  secure  the  correc¬ 
tion  of  such  defects  or  deficiencies  by 
the  Contractor  in  question. 

(f )  The  General  Agent,  and  the  repre¬ 
sentatives  of  the  Division  of  Ship  Reoair 
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and  Maintenance,  who  have  acted  under 
the  provisions  of  paragraph  (e)  of  this 
section,  promptly  shall  file  with  the 
Chief,  Division  of  Ship  Repair  and  Main¬ 
tenance  in  Washington,  D,  C.,  and  also 
with  the  Chief,  Trial  and  Guarantee 
Survey  Boards,  if  the  total  contract  price 
equals  or  exceeds  $100,000,  separate  or 
concurring  reports  setting  out  the  defects 
and  deficiencies  covered  by  paragraphs 

(c)  and  (e)  of  this  section,  describing  the 
actual  conditions  found,  causes  of  fail¬ 
ure,  and  the  disposition  of  each  defect  or 
deficiency  item.  The  Chief,  Division  of 
Ship  Repair  and  Maintenance  shall, 
within  his  $100,000  contract  limitation, 
formally  notify  the  Contractor  in  ques¬ 
tion  of  all  unadjusted  defects  or  deficien¬ 
cies  determined  to  be  the  Contractor’s 
responsibility.  If  the  total  contract 
price  of  the  Job  Order  involved  equals 
or  exceeds  $100,000,  such  notification 
will  be  given  by  the  Chairman,  Trial  and 
Guarantee  Survey  Boards. 

(g)  In  order  that  the  Contractor  may 
be  notified  of  such  defects  and  deficien¬ 
cies  prior  to  the  expiration  of  the  90-day 
notice  period,  the  General  Agent,  par¬ 
ticularly  with  respect  to  vessels  in  for¬ 
eign  ports  or  vessels  which  may  be  at 
sea,  shall  instruct  the  Master  of  the 
respective  vessel  to  forward  the  informa¬ 
tion  with  respect  to  defects  and  deficien¬ 
cies  in  the  Contractor’s  work  to  the  Gen¬ 
eral  Agent’s  home  office  by  the  most 
expeditious  manner  of  communication. 
The  General  Agent  shall  then  proceed  in 
accordance  with  the  procedure  outlined 
in  paragraphs  (e)  and  (f )  of  this  section. 

Sec.  12.  Disposition  of  removed  equip¬ 
ment  and  scrap,  (a)  Article  8  of  the 
NSA-LUMPSUMREP  Contract  provides 
that  any  ship  equipment,  fuel,  lube  oil, 
supplies,  stores,  furniture,  fixtures,  sal¬ 
vage  and  other  movable  property  re¬ 
moved  from  the  vessel  is  the  property  of 
the  United  States  and  shall  be  disposed 
of  in  such  manner  as  the  Authority  may 
direct  within  sixty  (60)  days  from  the 
date  of  the  completion  of  the  work.  The 
local  office  Head  shall,  by  appropriate 
item  in  the  specifications,  cause  the  Con¬ 
tractor  to  segregate  all  equipment,  sal¬ 
vageable  material  and  scrap,  removed 
from  a  vessel  in  the  performance  of  re¬ 
pairs,  in  such  a  manner  as  to  be  readily 
identifiable,  and  shall  submit  a  list  there¬ 
of  to  the  local  Property  and  Supply  office 
which  is  responsible  for  arranging  for 
retention,  disposal,  etc.,  of  said  equip¬ 
ment,  material,  and  scrap. 

(b)  After  the  sixty-day  period,  if  no 
direction  for  disposal  is  given  the  Con¬ 
tractor,  the  Contractor  shall  store  and 
protect,  in  the  shipyard  or  outside  of  the 
shipyard  at  its  election,  such  property 
of  the  United  States,  for  the  additional 
period  directed  by  said  local  Property 
and  Supply  office  who  shall  furnish  a 
copy  of  such  written  direction  to  the 
Head  of  the  Local  Office.  The  increased 
contract  price  for  the  cost  of  the  storage 
for  such  additional  period  shall  be  cov¬ 
ered  by  purchase  order  prepared  by  the 
local  Property  and  Supply  office. 

(c)  All  scrap  removed  from  the  vessel 
shall  be  the  property  of  the  United 
States  and  shall  be  handled  as  provided 
in  paragraph  (b)  of  this  section,  Pro¬ 
vided,  however,  That  any  scrap  or  sal¬ 


vage  may,  upon  the  written  approval  of 
the  local  Property  and  Supply  office,  be 
purchased  or  disposed  of  by  the  Contrac¬ 
tor  at  the  prevailing  market  price,  or 
at  not  less  than  the  fair  value  thereof 
in  the  absence  of  an  established  market 
therefor.  The  net  sales  price  of  the 
scrap  or  salvage  disposed  of  by  the  Con¬ 
tractor  shall  be  promptly  paid  to  the 
Office  of  the  Comptroller,  or  at  the  op¬ 
tion  of  the  Office  of  the  Comptroller, 
shall  be  credited  against  the  moneys  due 
or  to  become  due  the  Contractor. 

Sec.  13.  Insurance.  Article  9  of  the 
NSA-LUMPSUMREP  Contract  sets  forth 
the  Contractor’s  liabilities  and  obliga¬ 
tions  witlf  respect  to  awarded  work. 
Said  Article  9  requires  that  the  Con¬ 
tractor  shall  maintain  insurance  to 
cover  such  liabilities  and  obligations. 
Evidence  of  such  insurance  shall  be  sub¬ 
mitted  to  the  Chief,  Division  of  Insur¬ 
ance,  Office  of  the  Comptroller,  in  Wash¬ 
ington,  D.  C.,  for  approval. 

Sec.  14.  Anti-Kickback  and  Davis - 
Bacon  Acts,  (a)  All  work  awarded  un¬ 
der  the  NSA-LUMPSUMREP  Contract  is 
subject  to  the  provisions  of  the  Anti- 
Kickback  Act,  and  is  also  subject  to  the 
provisions  of  the  Davis-Bacon  Act  (ex¬ 
cept  in  those  cases  where  the  Invitations 
for  Bids  state  that  the  work  covered  by 
such  Invitation  is  not  subject  to  the 
Davis-Bacon  Act).  Article  24  of  the 
NSA-LUMPSUMREP  Contract  requires 
the  compliance  of  Contractor  and  its 
subcontractors  with  the  applicable  pro¬ 
visions  of  said  acts.  In  this  respect  the 
Contractor  agrees  in  the  NSA-LUMP¬ 
SUMREP  Contract  to  comply  with  the 
regulations  of  the  Secretary  of  Labor 
made  pursuant  to  the  Anti-Kickback 
Act.  A  copy  of  these  regulations  will  be 
furnished  to  the  Contractor. 

(b)  The  Contractor  shall,  as  provided 
in  Article  24  (a)  of  the  NSA-LUMP¬ 
SUMREP  Contract,  post  at  the  site  of 
the  work  the  wage  determination  de¬ 
cision  of  the  Secretary  of  Labor  as  pro¬ 
vided  in  said  Article  24  (a). 

(c)  It  shall  be  the  responsibility  of 
the  Head  of  the  Local  Office  to  determine 
that  the  Contractor  has  made  the  post¬ 
ings  required  by  Article  24  (a)  of  the 
NSA-LUMPSUMREP  Contract. 

(d)  In  lieu  of  submitting  weekly  cer¬ 
tified  copies  of  all  payrolls  to  the  Au¬ 
thority,  as  provided  in  Article  24  (d)  of 
the  Master  LUMPSUMREP  Contract,  the 
Contractor  will  submit  weekly  an  af¬ 
fidavit  that  the  payrolls  of  the  Con¬ 
tractor  for  the  preceding  week  are  cor¬ 
rect  and  complete,  that  the  wage  rates 
contained  therein  are  not  less  than  those 
determined  by  the  Secretary  of  Labor 
and  that  the  classifications  set  forth  for 
each  labor  mechanic  conforms  with  the 
work  he  performed.  The  Contractor 
shall  also  submit,  and  shall  be  respon¬ 
sible  for  the  submission  by  its  subcon¬ 
tractors  of  the  Anti-Kickback  Act  af¬ 
fidavits  as  provided  in  Article  24  (f)  of 
the  Master  LUMPSUMREP  Contract. 
Each  of  these  affidavits  shall  be  prepared 
in  duplicate  by  the  Contractor  and  sub¬ 
mitted  by  him  to  the  following: 

(1)  Original  of  each  affidavit  to  the 
United  States  Department  of  Labor, 
Washington  25,  D.  C. 


(2)  One  copy  of  each  affidavit  to  the 
Records  Management  Center,  Maritime 
Administration,  Pier  3,  Hoboken  Ter¬ 
minal.  Hoboken,  New  Jersey. 

(e)  The  Contractor  shall  submit  the 
lists  of  its  subcontractors,  as  provided  in 
Articles  2  and  6  of  NSA-LUMPSUMREP 
Contract,  on  the  Report  of  Subcontrac¬ 
tors  form,  a  copy  of  which  is  attached  to 
the  Order.1  The  Contractor  shall  daily 
submit,  in  triplicate,  to  the  Head  of  the 
Local  Office  a  list  (in  the  form  attached 
to  this  order)  of  subcontracts  awarded 
by  the  Contractor  for  performance  of  the 
work  covered  by  a  Job  Order,  which  are 
in  addition  to  the  subcontracts  listed  at 
the  time  of  the  execution  of  the  Job 
Order  or  Supplemental  Job  Order,  giving 
each  subcontractor’s  name  and  address, 
subcontract  amount,  site  of  subcontract 
work  and  description  of  the  subcontract 
work.  Such  lists  of  additional  subcon¬ 
tractors  shall  be  reviewed  and  forwarded 
by  the  Local  Office  to  the  District  Office 
for  checking  and  mailing  to  the  Chief, 
Division  of  Ship  Repair  and  Mainte¬ 
nance,  Washington,  D.  C.,  for  trans¬ 
mittal  by  the  Maritime  Administration’s 
Labor  Advisor  to  the  Secretary  of  Labor. 

(f )  The  Head  of  the  Local  Office  shall 
require  contractors,  pursuant  to  the  pro¬ 
visions  of  Article  24  (d)  of  the  NSA- 
LUMPSUMREP  Contract,  to  classify  or 
reclassify  any  class  of  laborers  or  me¬ 
chanics  not  listed  in  the  Secretary  of 
Labor’s  decision  (schedule  of  wages) 
which  may  be  employed  on  work  awarded 
under  the  NSA-LUMPSUMREP  Con¬ 
tract  and  forward  via  the  District  Office 
a  report  of  such  action  taken  to  the 
Chief,  Division  of  Ship  Repair  and  Main¬ 
tenance,  Washington,  D.  C.,  for  trans¬ 
mittal  by  the  Maritime  Administration’s 
Labor  Adviser  to  the  Secretary  of  Labor. 

Sec.  15.  Subcontracts.  Under  Article 
29  of  the  NSA-LUMPSUMREP  Contract 
the  Contractor  is  authorized  to  subcon¬ 
tract  portions  of  the  work.  However, 
the  Contractor  must  obtain  prior  ap¬ 
proval  from  the  Head  of  the  Local  Office 
for  each  subcontract  in  an  amount  ex¬ 
ceeding  10  percent  of  the  contract  price 
for  the  work  covered  by  an  awarded  Job 
Order.  Where  it  appears  over  a  certain 
period  of  time  that  a  particular  Con¬ 
tractor  has  engaged  in  an  unreasonable 
amount  of  subcontracting,  the  Head  of 
the  Local  Office  shall  promptly  notify  the 
Chief,  Division  of  Ship  Repair  and  Main¬ 
tenance,  who  will  consider  the  advisa¬ 
bility  of  permitting  such  Contractor  to 
retain  a  master  contract. 

Sec.  16.  Delegations  of  Authority.  The 
term  “authorized  representative  of  the 
Authority”  appears  in  several  of  the  con¬ 
tract  provisions  of  the  NSA-LUMPSUM¬ 
REP  Contract.  The  respective  repre¬ 
sentatives  of  the  Authority  are  the  “au¬ 
thorized  representative  of  the  Authority” 
for  the  respective  contract  provisions  as 
set  out  in  this  section : 

Articles  1  and  2 — Chief,  Division  of 
Ship  Repair  and  Maintenance,  Head  of 
District  Office,  Head  of  Local  Office,  and 
General  Agent  (within  the  General 
Agents’  contract  limitations  set  out  in 
NSA  Order  34  (SRM-3) ) ;  Article  3  td)  — 
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Maritime  Administration  Marine  Sur¬ 
veyor,  Chief,  Division  of  Ship  Repair  and 
Maintenance,  Head  of  District  Office, 
Head  of  Local  Office,  and  General  Agent 
(within  the  General  Agents’  contract 
limitations  set  out  in  NSA  Order  34 
(SRM-3) )  ;  Article  3  (e) — Maritime  Ad¬ 
ministration  Marine  Surveyor,  Head  of 
Local  Office,  Head  of  District  Office,  and 
General  Agent;  Article  4 — Chief,  Divi¬ 
sion  of  Ship  Repair  and  Maintenance, 
Head  of  District  Office,  Head  of  Local 
Office,  and  General  Agent;  Article  5 — 
Maritime  Administration  Marine  Sur¬ 
veyor  and  General  Agent;  Article  6  (b)  — 
Maritime  Administration  Marine  Sur¬ 
veyor  and  General  Agent  in  connection 
with  work  awarded  by  said  General 
Agent;  Article  6  (c) — Chief,  Division  of 
Ship  Repair  and  Maintenance,  Head  of 
District  Office,  Head  of  Local  Office,  and 
General  Agent  (within  the  General 
Agents’  contract  limitations  set  out  in 
NSA  Order  34  (SRM-3) ) ;  Article  7  (a)  — 
Head  of  District  Office,  Head  of  Local 
Office,  and  Maritime  Administration 
Marine  Surveyor;  Article  18  (d) — Chief, 
Division  of  Ship  Repair  and  Mainte¬ 
nance,  Head  of  District  Office,  Head  of 
Local  Office,  and  General  Agent  in  con¬ 
nection  with  work  awarded  by  said  Gen¬ 
eral  Agent;  Article  27 — Head  of  District 
Office  and  Head  of  Local  Office. 

Effective  date:  This  order  shall  be 
effective  upon  the  date  of  publication  in 
the  Federal  Register. 

Approved;  September  18,  1951. 

[seal]  C.  H.  McGuire, 

Director, 

National  Shipping  Authority. 

[F.  R.  Doc.  51-11666;  Filed.  Sept.  26,  1951; 

8:54  a.  m.] 


TITLE  43— PUBLIC  LANDS: 
INTERIOR 

Chapter  I — Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

Appendix — Public  Land  Orders 

[Public  Land  Order  755 J 
Alaska 

WITHDRAWING  PUBLIC  LANDS  FOR  USE  OF 
THE  ALASKA  RAILROAD  AS  A  SOURCE  OF 
GRAVEL;  REVOKING  IN  PART  EXECUTIVE 
ORDER  4778  OF  DECEMBER  5,  1927,  AND 
THE  ORDER  OF  OCTOBER  30,  1936,  OF  THE 
SECRETARY  OF  THE  INTERIOR 

By  virtue  of  the  authority  vested  in 
the  President  by  the  act  of  March  12, 
1914,  38  Stat.  305,  307  (48  U.  S.  C.  304) 
and  otherwise,  and  pursuant  to  Execu¬ 
tive  Order  No.  9337  of  April  24,  1943,  and 
section  2  of  the  act  of  May  1,  1936,  49 
Stat.  1250  <48  U.  S.  C.  358a)  it  is  ordered 
as  follows; 

Subject  to  valid  existing  rights,  the 
following-described  ‘public  lands  are 
hereby  withdrawn  from  all  forms  of  ap¬ 
propriation  under  the  public-land  laws, 
including  the  mining  and  mineral-leas¬ 
ing  laws,  and  reserved  for  the  use  of  the 
Alaska  Railroad,  Department  of  the  In¬ 
terior,  as  a  source  of  gravel: 


Seward  Meridian 
T.  16  N„  R.  1  W.. 

Sec. -23,  SE‘,4,  that  part  south  and  west  of 
the  main  channel  of  the  Eklutna  River; 

Sec.  25,  WV2,  that  part  south  and  west  of 
the  main  channel  of  the  Eklutna  River 
and  west  of  the  right-of-way  of  the 
Alaska  Railroad; 

Sec.  26,  E y2,  that  part  south  of  the  main 
channel  of  the  Eklutna  River  and  north 
and  west  of  the  right-of-way  of  the 
Alaska  Railroad. 

The  tracts  described  aggregate  ap¬ 
proximately  205  acres. 

Executive  Order  No.  4778  of  December 
5,  1927,  reserving  lands  for  the  use  of 
the  United  States  Bureau  of  Education 
for  educational  purposes,  and  the  order 
of  October  30,  1936,  of  the  Secretary  of 
the  Interior,  reserving  lands  for  deter¬ 
mination  as  to  their  inclusion  in  a  per¬ 
manent  reserve  for  the  natives  of  Alaska, 
are  hereby  revoked  so  far  as  they  affect 
the  above-described  lands. 

Oscar  L.  Chapman, 
Secretary  of  the  Interior. 

September  21,  1951. 

[F.  R.  Doc.  51-11570;  Filed,  Sept.  26,  1951; 

8:46  a.  m.) 


TITLE  49— TRANSPORTATION 

Chapter  I — Interstate  Commerce 
Commission 

Subchapter  D — Freight  Forwarders 

Part  420 — Tariffs  and  Classification 

STRIKING  OF  MOTOR  CARRIER  CONCURRENCES 
IN  JOINT  FORWARDER-MOTOR  RATES 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  2,  held  at  its 


DEPARTMENT  OF  AGRICULTURE 

Production  and  Marketing 
Administration 

[  7  CFR  Part  932  ] 

[Docket  No.  AO-33-A17] 

Handling  of  Milk  in  Fort  Wayne,  Ind., 
♦  Marketing  Area 

NOTICE  OF  RECOMMENDED  DECISION  AND  OP¬ 
PORTUNITY  TO  FILE  WRITTEN  EXCEPTIONS 
WITH  RESPECT  TO  PROPOSED  AMENDMENT 
TO  THE  TENTATIVE  MARKETING  AGREE¬ 
MENT  AND  ORDER,  AS  AMENDED 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.), 
and  the  applicable  rules  of  practice  and 
procedure,  as  amended,  governing  the 
formulation  of  marketing  agreements 
and  marketing  orders  (7  CFR  Part  900), 
notice  is  hereby  given  of  the  filing  with 
the  Hearing  Clerk  of  the  recommended 
decision  of  the  Assistant  Administrator, 
Production  and  Marketing  Administra¬ 
tor,  United  States  Department  of  Agri¬ 


office  in  Washington,  D.  C.,  on  September 
20,  1951. 

Section  409  of  the  Interstate  Com¬ 
merce  Act,  as  amended,  being  under  con¬ 
sideration,  and; 

It  appearing  that  under  section  409  of 
the  Interstate  Commerce  Act,  as  amend¬ 
ed,  freight  forwarders  and  common 
carriers  may  not  operate  under  joint 
forwarder-motor  rates  on  and  after  Sep¬ 
tember  20,  1951. 

It  further  appearing  that  numerous 
motor  common  carriers  of  property  sub¬ 
ject  to  the  Interstate  Commerce  Act  have 
filed  concurrences  in  favor  of  freight 
forwarders  subject  to  the  said  act,  au¬ 
thorizing  such  forwarders  to  publish  and 
file  joint  forwarder-motor  rates  pursu¬ 
ant  to  Section  409  (b)  of  the  said  act, 
which  have  not  been  revoked,  and  that 
the  said  concurrences  may  not  remain 
in  the  files  of  the  Commission  as  effec¬ 
tive  documents  because  of  the  aforesaid 
provision  of  the  act:  It  is  ordered,  that 

§  420.2a  Striking  of  motor  carrier 
concurrences  in  joint  forwarder-motor 
rates.  All  concurrences  issued  by  motor 
common  carriers  of  property  which  au¬ 
thorize  freight  forwarders  to  publish  and 
file  joint  forwarder-motor  rates  pursu¬ 
ant  to  section  409  (b)  of  the  act  and 
which  have  been  filed  with  the  Inter¬ 
state  Commerce  Commission  are  hereby 
stricken  from  the  Commission’s  files. 

(56  Stat.  285;  49  U.  S.  C.  1003.  Interprets  or 
applies  56  Stat.  291,  as  amended;  49  U.  S.  C. 
1009) 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  51-11584;  Filed,  Sept.  26,  1951; 

8:47  a.  m.[ 


culture,  with  respect  to  a  proposed 
amendment  to  the  tentative  marketing 
agreement  and  to  the  order,  as  amended, 
regulating  the  handling  of  milk  in  the 
Fort  Wayne,  Indiana,  marketing  area. 
Interested  parties  may  file  written  ex¬ 
ceptions  to  this  decision  with  the  Hear¬ 
ing  Clerk,  United  States  Department  of 
Agriculture,  Washington  25,  D.  C.,  not 
later  than  the  close  of  business  the  7th 
day  after  publication  of  this  decision  in 
the  Federal  Register.  Exceptions  should 
be  filed  in  quadruplicate. 

Preliminary  statement.  The  hearing, 
on  the  record  of  which  the  proposed 
amendment  to  the  tentative  marketing 
agreement  and  to  the  order,  as  amended, 
was  formulated,  was  conducted  at  Fort 
Wayne,  Indiana,  on  June  21  and  22,  1951, 
pursuant  to  notice  thereof  which  was 
issued  on  June  13,  1951  (16  F.  R.  5776). 

The  material  issues  of  record  related 
to: 

(1)  Combining  Class  I  and  Class  II 
Into  a  single  class  at  the  Class  I  price 
and  naming  concentrated  milk  in 
Class  I. 
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(2)  An  increase  in  the  Class  I  price 
differentials. 

(3)  A  supply-demand  adjustment  of 
the  Class  I  price  based  on  the  ratio  of 
producer  milk  receipts  to  Class  I  utiliza¬ 
tion. 

(4)  The  classification  of  butterfat  and 
skim  milk  disposed  of  to  manufacturers 
of  soup,  candy  and  bakery  products. 

(5)  The  classification  of  butterfat  and 
skim  milk  disposed  of  to  a  plant  not  oper¬ 
ated  by  a  handler. 

<  6 )  A  change  in  the  dates  on  which  re¬ 
ports,  price  announcements  and  pay¬ 
ments  are  required. 

(7)  Provision  for  certain  qualifica¬ 
tions  to  be  met  by  a  handler  whose  milk 
is  to  be  included  in  the  pool  computa¬ 
tions. 

Findings  and  conclusions.  The  fol¬ 
lowing  findings  and  conclusions  on  the 
material  issues  are  hereby  made  upon  the 
basis  of  the  record  of  the  hearing: 

1.  Class  I  and  Class  II  should  be  com¬ 
bined  in  a  single  class  (Class  I)  at  the 
Class  I  price,  and  Class  III  should  be 
redesignated  as  Class  II. 

Producers  proposed  that  Class  II,  pri¬ 
marily  fluid  cream,  be  combined  with 
Class  I  at  the  Class  I  price.  It  was  shown 
that  all  products  now  in  Class  II  must 
be  made  from  Grade  A  milk  and  are 
subject  to  the  same  health  requirements 
as  milk  for  fluid  consumption.  It  was 
stated  that  at  the  time  cream  was  origi¬ 
nally  classified  as  Class  II,  the  health 
requirements  were  less  rigid  with  respect 
to  milk  used  for  cream.  The  additional 
cost  to  handlers,  based  on  April  prices, 
was  estimated  to  be  73  cents  per  hun¬ 
dredweight  of  20  percent  cream.  The 
increased  return  to  producers  resulting 
from  the  proposal  was  estimated  to  be 
about  one  cent  per  hundredweight  on  all 
producer  milk. 

In  view  of  the  fact  that  all  Class  II 
products  must  be  made  from  Fort  Wayne 
approved  Grade  A  milk,  it  is  concluded 
that  milk  used  in  these  products  (cream, 
cream  mixtures  and  eggnog)  should  be 
classified  and  priced  the  same  as  milk 
disposed  of  for  fluid  consumption.  It 
was  testified  that  aerated  cream  may  be 
made  from  manufactured  milk  and  milk 
used  in  this  product  should  therefore  be 
classified  and  priced  the  same  as  milk 
used  in  other  manufactured  dairy  prod¬ 
ucts. 

It  was  also  testified  by  a  health  depart¬ 
ment  representative  that  milk  used  in 
concentrated  milk  would  be  required  to 
meet  Grade  A  standards.  This  product 
should  therefore  be  named  in  Class  I.  A 
number  of  conforming  changes  through¬ 
out  the  order  are  necessary  in  connection 
with  reducing  the  number  of  use  classes 
from  3  to  2. 

2.  The  Class  I  price  differential  should 
be  increased  25  cents  in  all  months  ex¬ 
cept  April,  May  and  June. 

Producers  proposed  an  increase  of  15 
cents  in  the  Class  I  price  differential  in 
the  months  of  April,  May  and  June  and 
an  increase  of  25  cents  in  all  other 
months.  It  was  shown  that  differentials 
added  to  the  basic  formula  price  to  de¬ 
termine  the  Class  I  price  in  each  of  the 
competing  markets  of  Toledo,  Detroit, 
Lima,  Indianapolis,  and  Cleveland  ex¬ 
ceed  those  provided  in  the  Fort  Wayne 


order.  In  the  fall  and  winter  months 
these  excesses  over  the  Fort  Wayne  dif¬ 
ferentials  ranges  from  15  cents  to  75 
cents.  In  the  months  of  May  and  June, 
however,  this  difference  ranges  from  15 
cents  to  30  cents,  except  in  the  case  of 
Detroit  in  which  market  there  is  no 
seasonal  variation  in  the  Class  I  price 
differential.  In  April  the  differentials 
in  the  other  markets  named  range  25 
cents  to  40  cents  above  Fort  Wayne, 
again  excepting  Detroit. 

The  main  problem  to  be  dealt  with 
here  is  obtaining  a  re-alignment  of 
prices  in  this  market  with  prices  pre¬ 
vailing  in  surrounding  markets;  it  is 
especially  important  that  a  proper  re¬ 
lationship  be  established  with  the  Cleve¬ 
land  market.  An  appropriate  alignment 
can  best  be  attained  by  increasing  the 
differential  25  cents  per  hundredweight 
in  the  July  through  March  period.  No 
increase  is  indicated  in  the  April  to  June 
period  because  prices  are  already  in 
proper  relationship  with  the  Cleveland 
price  during  that  period.  Competition 
from  other  markets  from  April  to  June 
is  slight  and  does  not  indicate  that  any 
further  adjustment  in  differentials 
should  be  made  for  the  purpose  of  at¬ 
taining  intermarket  price  alignment. 

The  trend  of  producer  milk  receipts  at 
Fort  Wayne  in  relation  to  market  needs 
is  difficult  to  determine  because  of  a 
change  in  the  marketing  area  on  June  1, 
1950.  Since  that  date,  however,  there 
appears  to  have  been  a  gradual  decline 
in  the  number  of  producers  supplying 
the  market.  A  decreasing  supply  of  milk 
in  relation  to  demand  in  1951  is  indicated 
by  the  ratio  of  producer  milk  used  in 
Class  III.  In  the  first  4  months  of  1950, 
43  percent  of  producer  milk  was  utilized 
as  Class  III.  During  the  corresponding 
period  of  1951  only  23  percent  of  pro¬ 
ducer  milk  was  so  used.  Testimony  in¬ 
dicates  that  handlers  have  resorted  to 
the  payment  of  premiums  above  order 
prices  in  order  to  hold  producers  and  to 
encourage  production.  An  increase  in 
the  demand  for  milk  in  Fort  Wayne,  and 
a  decrease  in  the  nearby  supply  due  to 
Grade  A  milk  requirements  of  the  smaller 
cities  have  resulted  in  enlarging  the  Fort 
Wayne  milkshed.  This  has  brought  Fort 
Wayne  handlers  into  direct  competition 
with  handlers  in  other  cities  in  procuring 
milk.  The  higher  prices  which  prevail  in 
the  competing  markets  have  made  it  im¬ 
possible  for  Fort  Wayne  handlers  to 
maintain  or  increase  their  supply  of  pro¬ 
ducer  milk  except  by  the  payment  of 
premiums  over  order  prices.  It  is  con¬ 
cluded  that  an  increase  in  Class  I  price 
differentials  of  25  cents  for  all  months, 
other  than  April,  May  and  June  is  neces¬ 
sary  to  insure  an  adequate  supply  of  pure 
and  wholesome  milk.  Such  an  increase 
should  provide  a  Class  I  price  level  which 
will  permit  securing  and  holding  a  supply 
of  milk  in  competition  with  surrounding 
markets. 

3.  Provision  should  be  made  for  auto¬ 
matically  adjusting  Class  I  prices  in  re¬ 
sponse  to  changes  in  the  ralationship 
between  market  supply  and  demand. 

Although  the  present  provisions  for 
establishing  Class  I  prices  have  usually 
resulted  in  appropriate  prices,  condi¬ 
tions  have  arisen  in  the  past  which 


necessitated  hearings  to  amend  such 
provisions  in  order  to  keep  supply  in 
proper  alignment  with  demand.  Such 
a  procedure  is  time  consuming  and  it  is 
expected  that  the  proposed  amendment 
will  tend  toward  the  need  for  fewer  hear¬ 
ings  because  of  more  prompt  and  timely 
automatic  adjustments  in  these  prices. 

It  is  difficult  to  predict  with  accuracy 
whether  the  market  will  be  adequately 
supplied  with  milk  in  the  forthcoming 
fall  and  winter.  If  the  market  is  ade¬ 
quately  supplied,  the  proposed  amend¬ 
ment  will  have  little  or  no  effect  on  Class 
I  prices,  but  if  the  supply  is  short  the 
proposed  amendment  will  increase  Class 
I  prices  and  be  an  incentive  for  a  larger 
supply.  Assurance  to  producers  that 
prices  will  be  changed  promptly  in  re¬ 
sponse  to  any  change  in  the  relation¬ 
ship  between  market  supply  and  demand 
for  milk  should  encourage  them  to  con¬ 
tinue  to  supply  milk  to  the  market. 

It  is  concluded  that  the  measure  of  the 
current  relationship  between  market 
supply  and  market  demand  should  be 
based  on  the  ratio  of  gross  Class  I  util¬ 
ization  to  total  receipts  from  producers 
in  a  two  month  period  comprising  the 
first  and  second  months  preceding  the 
month  for  which  a  price  is  being  com¬ 
puted.  (The  term  “Class  I  utilization” 
as  used  herein  refers  to  Class  I  as  pro¬ 
posed  to  be  amended  pursuant  to  this 
decision.)  Many  factors  affect  market 
supply  *and  demand,  but  gross  Class  I 
utilization  and  total  receipts  from  pro¬ 
ducers  reflect  the  net  effect  of  all  these 
factors.  Extension  of  recent  changes 
appears  to  be  the  most  accurate  means 
of  estimating  current  and  prospective 
supply  and  demand  conditions. 

Use  of  a  two  month  period  is  desirable 
in  order  to  reflect  quickly  any  changes  in 
supply  or  demand.  However,  an  adjust¬ 
ment  based  on  a  short  period  of  this  kind 
may  to  some  extent  reflect  random 
changes  in  utilization  which  are  not  in¬ 
dicative  of  actual  trends.  It  is  neces¬ 
sary,  therefore,  to  provide  for  some 
method  of  stabilizing  this  adjustment 
and  of  limiting  it  as  to  total  magnitude. 
This  has  been  accomplished  by  grouping 
the  utilization  percentages  and  setting 
limits  on  the  amount  of  the  adjustment. 
The  percentage  groups  are  in  such  in¬ 
tervals  that  no  utilization  adjustment 
occurs  until  utilization  is  3  or  4  percent¬ 
age  points  above  or  below  the  standard 
utilization.  The  next  percentage  group 
applies  to  utilization  differences  of  6  or 
7  percent.  In  the  case  of  any  utilization 
difference  falling  between  groups,  the 
adjustment  amount  is  determined  by  the 
adjacent  group  which  is  the  same  as  or 
nearest  to  the  percentage  group  Used  in 
the  previous  month.  For  example,  a 
utilization  difference  of  5  percent  from 
the  standard  would  call  for  use  of  the 
group  which  includes  3  or  4  percent  if 
the  adjustment  during  the  previous 
month  had  been  determined  by  that 
group  or  a  lower  one.  On  the  other 
hand,  a  5  percent  utilization  difference 
would  call  for  an  adjustment  based  on 
6  or  7  percent  if  the  adjustment  during 
the  previous  month  had  been  determined 
by  the  6  and  7  percent  group  or  a  higher 
one.  The  maximum  adjustments  pro- 
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vided  for  are  25  cents,  38  cents  and  50 
cents  per  hundredweight. 

Use  of  the  first  and  second  preceding 
months  will  permit  announcement  each 
month  of  the  effect  on  Class  I  prices  of 
these  provisions  not  later  than  the  13th 
day  of  the  month  to  which  it  applies. 

it  was  proposed  at  the  hearing  that 
the  relationship  between  gross  Class  I 
utilization  and  receipts  from  producers 
in  the  month  for  which  a  price  is  being 
computed  be  used  as  a  measure  of  cur¬ 
rent  supply  and  demand  conditions. 
Thus  the  supply-demand  adjustment, 
and,  accordingly,  the  Class  I  price,  could 
not  be  computed  until  handlers’  reports 
of  receipts  and  utilization  had  been  re¬ 
ceived  and  market  receipts  and  Class  I 
utilization  tabulated.  Handlers  could 
not  make  many  of  the  computations  that 
they  now  make  in  that  report. 

Use  of  one  month  as  proposed  to  reflect 
changes  in  the  market  supply  and  de¬ 
mand  relationship  would  likely  result 
in  price  fluctuations  not  justified  by  mar¬ 
ket  conditions.  It  is  doubtful  if  the  lag 
occasioned  by  using  the  first  and  second 
months  preceding  the  month  for  which 
a  price  is  being  computed  to  measure 
changes  in  the  market  supply-demand 
relationship  will  be  great  enough  to  dis¬ 
rupt  the  effectiveness  of  the  automatic 
price  adjustments  sought. 

The  provisions  for  adjusting  Class  I 
and  Class  II  prices  should  be  constructed 
in  such  a  manner  that  no  price  adjust¬ 
ment  results  when  market  supply  and 
demand  are  in  proper  balance — that  is, 
when  the  market  is  adequately  supplied. 
Representatives  of  producers  and  of  han¬ 
dlers  testified  that  adequate  supplies  for 
the  market  would  not  exist  in  any  month 
in  which  gross  Class  I  utilization  is  more 
than  80  percent  of  total  receipts  from 
producers.  According  to  this  measure, 
supplies  were  inadequate  during  four 
months  in  the  last  year.  During  the 
month  in  which  supplies  wrere  lowest 
(November  1950)  only  about  four  per¬ 
cent  of  the  gross  Class  I  and  Class  II 
utilization  w?as  milk  from  sources  other 
than  producers.  In  that  month  gross 
Class  I  and  Class  II  utilization  was  equal 
to  95  percent  of  total  receipts  from  pro¬ 
ducers.  (Since  this  decision  proposes 
that  Classes  I  and  II  be  combined. 
Classes  I  and  II  in  past  periods  must  be 
combined  to  be  comparable  wuth  the 
proposed  Class  I  utilization.)  If  receipts 
from  producers  in  November  1950  had 
been  larger  by  the  amount  of  other 
source  milk  classified  in  Classes  I  and  II, 
gross  Class  I  and  Class  II  utilization 
would  have  equalled  about  88  percent  of 
total  receipts  from  producers. 

It  is  concluded  that  in  the  month  of 
shortest  supply,  November,  the  market 
would  be  adequately  supplied  if  gross 
Class  I  utilization  is  not  more  than  88 
percent  of  total  receipts  from  producers, 
or  if  total  receipts  from  producers  ex¬ 
ceed  gross  Class  I  utilization  by  14  per¬ 
cent  or  more.  Analysis  of  the  seasonal 
variation  in  the  ratio  between  gross  Class 
I  utilization  and  receipts  from  producers 
Indicates  that  with  a  ratio  of  88  percent 
in  November  the  ratio  during  the  other 
months  of  the  year  should  normally  be 
about  as  follows: 


January _ 

80 

July - 

58 

February-- 

.  -  76 

August _ 

64 

March _ 

...  70 

September _ 

76 

April _ 

...  65 

October _ 

86 

May _ _ 

...  55 

November  - _ 

88 

June _ 

...  54 

December _ 

84 

A  similar  ratio  (computed  from  these 
figures)  for  each  two  month  period  dur¬ 
ing  a  year  would  be  as  follows: 

Two-month  period,  ratio  {percent),  and 
month  during  which  such  ratio  would  be 
used  in  computing  class  I  price 

January-February  (78),  March. 
February-March  (73),  April. 

March-April  (68),  May. 

April-May  (60),  June. 

May-June  (54),  July. 

June-July  (56),  August. 

July-August  (61),  September. 
August-September  (70),  October. 
September-October  (81),  November. 
October-November  (87),  December. 
November-December  (86),  January. 
December-January  (82),  February. 

If  the  comparable  ratio  in  the  first 
and  second  months  preceding  the  month 
for  which  prices  are  being  computed 
varies  from  those  shown  above,  the  price 
should  be  adjusted  in  the  same  direc¬ 
tion — upward  if  the  current  ratio 
exceeds  the  one  shown  above,  and  down¬ 
ward  if  the  reverse  is  true.  For  each 
percentage  point  of  variation,  the  Class  I 
price  should  change  as  follows:  2  cents 
upward  and  4  cents  downward  during 
each  of  the  months  of  April  through 
July;  3  cents  during  each  of  the  months 
of  August,  September,  January,  Febru¬ 
ary  and  March;  and  4  cents  upward  and 
2  cents  downward  during  each  of  the 
months  of  October  through  December. 
Analysis  of  Class  I  prices  and  the  ratio 
of  gross  Class  I  utilization  to  total  re¬ 
ceipts  from  producers  shows  that  in 
recent  years  the  proposed  adjustment 
would  have  resulted  in  reasonable  prices. 
It  should  continue  to  do  so.  Seasonally 
varying  adjustments  should  give  addi¬ 
tional  incentive  toward  reducing  the 
seasonal  variation  in  receipts  from 
producers. 

4.  Butterfat  and  skim  milk  disposed 
of  to  manufacturers  of  soup,  candy,  and 
bakery  products  should  be  classified  in 
Class  II  (presently  Class  III)  during  the 
months  of  January  through  September. 
Skim  milk  disposed  of  to  such  manufac¬ 
turers  is  presently  so  classified  but  but¬ 
terfat  is  classified  in  Class  I. 

Handlers  who  wish  to  make  such  dis¬ 
positions  of  milk  contend  that  they  are 
at  a  competitive  disadvantage  because 
orders  regulating  the  handling  of  milk 
in  surrounding  markets  classify  both 
butterfat  and  skim  milk  in  such  milk 
in  a  class  with  milk  used  in  other  man¬ 
ufactured  dairy  products. 

It  is  not  likely  that  the  proposed  clas¬ 
sification  would  result  in  any  diversion 
of  milk  from  a  higher  to  a  lowrer  class 
in  months  wrhen  the  market  supply  is 
more  than  adequate.  In  view  of  the 
possibility  of  such  diversion  during  the 
months  of  shortest  supply,  October,  No¬ 


vember,  and  December,  butterfat  and 
skim  milk  disposed  of  to  manufacturers 
of  soup,  candy,  and  bakery  products 
should  be  classified  in  Class  I  during 
these  months. 

5.  The  provisions  relating  to  classifi¬ 
cation  of  milk,  skim  milk,  or  cream  dis¬ 
posed  of  by  a  handler  to  a  nonfluid  milk 
plant  not  operated  by  the  handler  should 
be  revised  to  permit  classification  of  such 
milk  on  the  basis  of  utilization  of  milk 
in  a  second  nonfluid  milk  plant  not  oper¬ 
ated  by  the  handler.  The  order  does  not 
now  specifically  permit  classification  on 
the  basis  of  such  utilization.  The  ex¬ 
tent  to  which  producer  milk  wTould  be 
transferred  by  a  handler  to  a  nonfluid 
milk  plant  not  operated  by  the  handler 
and  then  to  a  second  such  nonfluid  milk 
plant  is  likely  to  be  small.  Accordingly, 
any  increase  in  the  job  of  verification 
of  such  utilization  by  the  market  ad¬ 
ministrator  should  be  slight.  The  pro¬ 
posed  change  will  permit  more  flexibility 
in  the  disposition  of  producer  skim  milk 
and  butterfat  to  nonfluid  milk  plants. 

The  time  presently  allowed  for  the 
operator  of  a  nonfluid  milk  plant  who 
receives  producer  milk  from  a  handler 
to  submit  his  written  certification  of  the 
utilization  of  such  milk  should  be  ex¬ 
tended  to  twrenty  days  after  the  end  of 
the  delivery  period  during  which  the 
transfer  occurred.  The  time  presently 
allowed  is  entirely  inadequate  in  many 
instances.  This  extension  of  time  will 
not  interfere  with  effective  administra¬ 
tion  of  the  order. 

6.  The  date  on  which  handlers  are  re¬ 
quired  to  submit  monthly  reports  of 
receipts  and  utilization  to  the  market 
administrator  should  be  extended  by  two 
days  (to  the  7th  day  after  the  end  of  the 
delivery  period).  The  time  presently 
allowed  for  submission  of  such  reports 
has  proven  inadequate,  especially  when 
a  week-end  and  a  holiday  fall  within 
that  time.  Handlers  have  had  consid¬ 
erable  difficulty  meeting  the  time  re¬ 
quirement  and  on  many  occasions  have 
not  been  able  to  do  so. 

In  order  not  to  reduce  the  time  pres¬ 
ently  allowed  for  the  market  adminis¬ 
trator  to  compute  and  announce  the  uni¬ 
form  price  and  for  handlers  to  make  final 
payments  to  producers,  the  dates  by 
which  such  announcement  and  payments 
are  required  to  be  made  should  also  be 
extended  twro  days — to  the  13th  and  the 
17th  day  of  the  month,  respectively. 

7.  Handlers  should  be  required  to  dis¬ 
pose  of  certain  minimum  amounts  of 
milk  on  routes  operating  in  the  market¬ 
ing  area  or  to  fluid  milk  plants  if  their 
milk  is  to  be  included  in  the  pool  com¬ 
putations. 

Producers  proposed  that  a  handler 
disposing  of  less  than  20  percent  of  his 
total  receipts  of  producer  milk  on  routes 
operating  in  the  marketing  area  as  Class 
I  milk  be  exempt  from  all  except  the  re¬ 
porting,  records  and  facilities,  and  ad¬ 
ministrative  expense  provisions  of  the 
order. 

It  wras  pointed  out  that  a  person  may 
qualify  as  a  handler  by  operating  a  fluid 
milk  plant  from  which  one  bottle  of  milk 
is  disposed  of  each  month  in  the  market¬ 
ing  area,  other  than  to  a  milk  plant. 
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Any  volume  of  approved  milk  may  then 
be  disposed  of  as  Class  III  from  the  plant 
and  included  in  the  Fort  Wayne  pool. 
While  it  was  not  claimed  that  anyone  has 
taken  advantage  of  this  provision  to  pool 
an  unduly  large  amount  of  Class  III  milk, 
it  was  stated  that  certain  persons  are  in 
a  position  to  do  so,  and  that  such  oppor¬ 
tunity  should  be  removed.  In  opposition 
to  the  proposal,  it  wTas  claimed  that  one 
or  more  handlers  serve  the  market  by 
carrying  a  supply  of  milk  which  is  made 
available  to  other  handlers  in  the  season 
of  short  supply  when  needed  for  Class  I 
uses,  and  which  is  manufactured  at  other 
times.  Handler  status  is  maintained  by 
such  a  handler  by  disposal  of  a  relatively 
small  amount  of  milk  from  a  route.  The 
proposal  would  force  such  a  handler  to 
withdraw  from  the  market  or  to  engage 
in  route  disposition  on  a  much  more 
extensive  scale. 

The  order  provides  opportunity  for 
bringing  into  the  Fort  Wayne  pool  large 
quantities  of  Class  III  milk  without  ob¬ 
ligation  to  make  available  milk  for  Class 
I  use.  The  proposal  would  place  a  rea¬ 
sonable  obligation  on  a  fluid  milk  plant 
operator  by  requiring  route  disposition 
of  at  least  20  percent  of  the  milk  received 
from  producers  before  permitting  the 
pooling  of  all  approved  milk  in  the  plant. 
It  was  not  shown,  however,  that  a  han¬ 
dler  who  in  the  short  season  supplies  to 
handlers  operating  fluid  milk  plants  a 
substantial  proportion  of  the  milk  he 
receives  from  producers  should  also  be 
required  to  dispose  of  20  percent  of  the 
milk  so  received  on  routes  before  his 
milk  may  be  pooled.  However,  such  a 
handler  should  be  required  to  furnish 
a  minimum  amount  of  milk  to  other 
handlers  in  the  short  supply  months,  if 
his  approved  nylk  is  to  be  pooled 
throughout  the  year.  The  movement  to 
fluid  milk  plants  of  a  quantity  of  milk 
equivalent  in  product  pounds  to  50  per¬ 
cent  or  more  of  the  amount  of  milk  re¬ 
ceived  from  approved  farms  in  each  of 
three  of  the  four  months  of  October, 
November,  December,  and  January,  ap¬ 
pears  to  be  a  reasonable  requirement  for 
pooling  throughout  the  year.  This  re¬ 
quirement  could  be  met  without  supply¬ 
ing  any  milk  for  the  market  in  one  of 
those  four  months.  Therefore,  some 
method  is  needed  to  determine  pool 
status  month  by  month  during  this  four- 
month  period. 

It  is  concluded  that  a  handler  shall 
not  be  subject  to  the  pooling  provisions 
of  the  order,  (1)  in  any  month  in  which 
he  disposes  of  less  than  20  percent  of  the 
milk  received  from  dairy  farmers  ap¬ 
proved  by  the  health  authorities  in  the 
marketing  area  as  Class  I  milk  on  routes 
operating  wholly  or  partially  within  the 
marketing  area;  (2)  in  any  of  the 
months  of  February  through  September 
unless  in  each  of  three  of  the  four  im¬ 
mediately  preceding  months  of  October 
through  January  he  disposed  of  at  least 
50  percent  of  the  milk  received  from  ap¬ 
proved  dairy  farmers  to  another  fluid 
milk  plant  as  Class  I  milk;  or  (3)  in 
any  of  the  months  of  October  through 
January  in  which  he  disposes  of  less  than 
20  percent  of  the  milk  received  from 
approved  dairy  farmers  to  another  fluid 
milk  plant  as  Class  I  milk. 
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Any  handler  who  establishes  pool 
status  for  the  year  by  moving  the  re¬ 
quired  portion  of  his  milk  to  fluid  milk 
plants  in  the  short  season  should  be 
allowed  to  withdraw  his  plant  from  the 
pool  any  time  during  the  year  by  noti¬ 
fying  the  market  administrator  of  his 
intentions  in  advance.  Once  a  plant  is 
so  withdrawn,  it  should  not  be  eligible 
for  pool  status  again  until  the  following 
October  when  it  must  meet  the  require¬ 
ments  explained  above. 

Conforming  changes  in  the  definition 
of  producer  and  fluid  milk  plant  are 
necessary  to  exclude  as  producers  those 
dairy  farmers  supplying  a  handler  who 
is  exempt  and  to  include  as  a  fluid  milk 
plant  a  plant  wrhich  is  pooled  pursuant 
to  the  above  conclusions. 

Handlers  who  do  not  meet  the  above 
requirements  should  be  subject  to  the 
reporting  and  records  and  facilities  pro¬ 
visions  of  the  order  to  permit  the  market 
administrator  to  verify  their  status. 
They  should  also  be  subject  to  the  ex¬ 
pense  of  administration  provisions,  since 
the  market  administrator  will  be  re¬ 
quired  to  perform  certain  duties  with 
respect  to  such  milk. 

Any  handler  whose  milk  is  excluded 
from  the  pool  computations,  but  who 
disposes  of  some  Class  I  milk  in  the 
marketing  area  either  on  a  route  from 
his  plant  or  to  another  fluid  milk  plant, 
should  be  required  to  make  certain  pay¬ 
ments  into  the  producer-settlement  fund 
on  milk  so  disposed  of.  Since  the  order 
would  not  establish  prices  which  such  a 
handler  is  required  to  pay  for  milk  so 
disposed  of,  the  possibility  would  be  pres¬ 
ent  (in  the  absence  of  the  payments 
herein  concluded  to  be  necessary)  for 
such  a  handler  to  buy  milk  cheaper  than 
handlers  who  are  subject  to  all  provisions 
of  the  order.  The  exempt  handler  might 
obtain  a  supply  of  milk  at  or  slightly 
above  the  manufacturing  price  of  milk. 
It  is,  therefore,  concluded  that  handlers 
exempt  from  certain  provisions  of  the 
order  as  herein  described  should  pay  to 
the  producer-settlement  fund  with  re¬ 
spect  to  Class  I  milk  disposed  of  to  a  fluid 
milk  plant  or  on  a  route  operated  wholly 
or  partially  within  the  marketing  area 
from  his  plant  the  difference  between 
the  value  of  such  milk  at  the  Class  I 
price  and  its  value  at  the  Class  II  price. 
Such  payment  will  prevent  an  exempt 
handler  from  having  a  competitive  ad¬ 
vantage  over  other  handlers  in  the  cost 
of  milk  supplies. 

Payment  of  such  amounts  into  the  pro¬ 
ducer-settlement  fund  results  in  distrib¬ 
uting  such  payments  to  all  producers  in 
the  market.  This  is  appropriate  because 
any  Class  I  sales  made  by  an  exempt 
handler  will  displace  producer  milk 
which  otherwise  would  supply  such  sales. 

General  findings,  (a)  The  proposed 
marketing  agreement  and  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended,  and  all  of  the  terms 
and  conditions  thereof  will  tend  to  effec¬ 
tuate  the  declared  policy  of  the  act; 

(b)  The  parity  prices  of  milk  as  de¬ 
termined  pursuant  to  section  2  of  the 
act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  economic  conditions  w’hich 
affect  market  supply  and  demand  for 


milk  in  the  marketing  area  and  the  mini¬ 
mum  prices  specified  in  the  proposed 
marketing  agreement  and  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest; 
and 

(c)  The  proposed  order,  as  amended, 
and  as  hereby  proposed  to  be  further 
amended,  will  regulate  the  handling  of 
milk  in  the  same  manner  as,  and  will  be 
applicable  only  to  persons  in  the  respec¬ 
tive  classes  of  industrial  and  commercial 
activity  specified  in  a  marketing  agree¬ 
ment  upon  which  a  hearing  has  been 
held. 

Rulings  on  proposed  findings  and  con¬ 
clusions.  A  brief  was  filed  on  behalf  of 
producers.  The  brief  contained  state¬ 
ments  of  fact,  proposed  findings  and  con¬ 
clusions,  and  arguments  with  respect  to 
the  provisions  of  the  proposed  amend¬ 
ment.  Every  point  covered  in  the  brief 
was  carefully  considered  along  wTith  the 
evidence  in  the  record  in  making  the 
findings  and  reaching  the  conclusions 
hereinbefore  set  forth.  To  the  extent 
that  the  findings  and  conclusions  pro¬ 
posed  in  the  brief  are  inconsistent  with 
the  findings  and  conclusions  contained 
herein,  the  request  to  make  such  find¬ 
ings  or  to  reach  such  conclusions  is  de¬ 
nied  on  the  basis  of  the  facts  found  and 
stated  in  connection  with  the  conclu¬ 
sions  in  this  recommended  decision. 

Recommended  marketing  agreement 
and  amendment  to  the  order.  The  fol¬ 
lowing  amendment  to  the  order,  as 
amended,  is  recommended  as  the  detailed 
and  appropriate  means  by  which  the 
foregoing  conclusions  may  be  carried  out. 
The  recommended  marketing  agreement 
is  not  included  in  this  decision  because 
the  regulatory  provisions  thereof  would 
be  identical  with  those  contained  in  the 
order,  as  amended,  and  as  hereby  pro¬ 
posed  to  be  further  amended. 

1.  Amend  §  932.11  (a)  to  read  as  fol¬ 
lows: 

(a)  In  a  fluid  milk  plant  other  than  a 
fluid  milk  plant  operated  by  a  handler 
who  is  exempt  from  certain  provisions 
of  this  subpart  pursuant  to  §  932.61,  or. 

2.  Amend  §  932.12  to  read  as  follows: 

5  932.12  Fluid  milk  plant.  “Fluid 
milk  plant”  means  (a)  any  milk  process¬ 
ing  or  distributing  plant  approved  by 
the  appropriate  health  authorities  of  the 
marketing  area  from  which  a  route  (or 
routes)  is  operated  wholly  or  partially 
within  the  marketing  area,  or  (b)  any 
milk  processing  or  distributing  plant  ap¬ 
proved  by  the  appropriate  health  au¬ 
thorities  in  the  marketing  area,  (1)  from 
which  milk  is  disposed  of  in  bulk  during 
the  delivery  period  to  a  plant  described 
in  paragraph  (a)  of  this  section,  or  (2) 
from  which  in  each  of  any  three  of  the 
immediately  preceding  months  of 
October  through  January  the  total  com¬ 
bined  amount  of  skim  milk  and  butter- 
fat  disposed  of  as  Class  I  milk  to  a  fluid 
milk  plant  described  in  paragraph  (a)  of 
this  section  in  the  form  of  milk  is  equal 
to  50  percent  or  more  of  the  total  volume 
of  milk  received  at  such  plant  from  dairy 
farmers  having  certification  issued  by 
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the  Port  Wayne  Board  of  Health  to  pro¬ 
duce  milk  for  disposition  within  the 
marketing  area  in  the  form  of  milk. 

3  Amend  5  932.22  <h)  by  changing  the 
term  “10th  day”  appearing  therein  to 
read  “12th  day”. 

4.  Amend  §  932.22  (j)  (2)  and  §  932.72 
by  changing  the  term  “11th  day”  ap¬ 
pearing  therein  to  read  "13th  day”. 

5.  Amend  §  932.30  by  changing  the 
term  “5th  day”  appearing  therein  to 
read  “7th  day”. 

6.  Amend  §  932.30  <b)  and  §  932.46  (a) 

(1)  and  (4)  by  changing  the  term  “Class 
in  milk”  appearing  therein  to  read 
“Class  II  milk”. 

7.  Amend  §  932.31  (b)  by  changing  the 
term  “20th  day”  appearing  therein  to 
read  “22d  day”. 

8.  Amend  §  932.41  to  read  as  follows: 

§  932.41  Classes  of  utilization.  Sub¬ 
ject  to  the  conditions  set  forth  in 
§  932.43  and  §  932.44,  the  skim  milk  and 
butterfat  described  in  §  932.40  shall  be 
classified  by  the  market  administrator 
on  the  basis  of  the  following  classes : 

(a)  Class  I  milk  shall  be  all  skim  milk 
(including  reconstituted  skim  milk)  and 
butterfat: 

(1)  Disposed  of  in  fluid  form  as  (i) 
milk,  skim  milk,  buttermilk,  flavored 
milk,  or  flavored  milk  drinks  (except  as 
provided  in  paragraph  (b)  (2)  and  (3) 
of  this  section);  (ii)  cream  or  as  any 
mixture  containing  cream  and  milk  or 
skim  milk  (not  including  ice  cream  mix 
disposed  of  pursuant  to  paragraph  (b) 
(4)  of  this  section  or  any  product  dis¬ 
posed  of  in  containers  or  dispensers 
under  pressure  for  the  purpose  of  dis¬ 
pensing  a  shipped  or  aerated  product) ; 
or  (iii)  eggnog: 

(2)  Used  to  produce  concentrated 
milk  disposed  of  for  fluid  consumption; 
or 

(3)  Not  specifically  accounted  for  as 
fl'^y  product  specified  in  subparagraphs 

(1)  and  (2)  of  this  paragraph  or  as  Class 
II  milk. 

(b)  Class  II  milk  shall  be  all  skim 
milk  and  butterfat: 

(1)  Used  to  produce  a  milk  product 
other  than  those  specified  in  paragraph 
la)  (1)  and  (2)  of  this  section; 

(2)  Dumped  or  disposed  of  for  live¬ 
stock  feed  as  skim  milk,  flavored  milk, 
flavored  milk  drinks,  or  buttermilk; 

(3)  Disposed  of  during  any  of  the 
months  of  January  through  September 
as  bulk  milk,  skim  milk,  or  cream  to 
any  manufacturer  of  candy,  soup,  or 
bakery  products  who  does  not  dispose 
of  milk  in  fluid  form; 

(4)  Disposed  of  as  Ice  cream  mix  to 
a  commercial  processor; 

(5)  In  actual  plant  shrinkage  of  pro¬ 
ducer  milk  computed  pursuant  to 
§  932.42,  but  not  in  excess  of  2  percent 
thereof ;  or 

(6)  In  actual  plant  shrinkage  of  other 
source  milk  computed  pursuant  to 
§  932.42. 

9.  Amend  §  932.44  to  read  as  follows; 

§  932.44  Disposition  to  milk  plants. 
Skim  milk  and  butterfat  disposed  of  by  a 
handler  to  other  milk  plants  shall  be 
classified  as  follows: 


(a)  As  Class  I  milk  if  disposed  of  to  a 
fluid  milk  plant  of  another  handler  (ex¬ 
cept  a  producer-handler)  in  the  form  of 
milk,  skim  milk,  or  cream  unless  utiliza¬ 
tion  in  another  class  is  mutually  indi¬ 
cated  in  writing  to  the  market  admin¬ 
istrator  by  both  handlers  on  or  before 
the  7th  day  after  the  end  of  the  delivery 
period  within  which  the  transaction 
occurred:  Provided,  That  skim  milk  and 
butterfat  so  assigned  to  a  particular 
class  shall  be  limited  to  the  amount 
thereof  remaining  in  such  class  at  the 
plant  of  the  transferee  handler  after 
the  subtraction  of  other  source  milk  pur¬ 
suant  to  §  932.46  (a)  (2)  and  (b) ;  and 
any  excess  of  such  skim  milk  or  butter¬ 
fat,  respectively,  shall  be  assigned  in 
series  beginning  with  the  next  lowest- 
priced  available  utilization. 

(b)  As  Class  I  milk  if  disposed  of  to  a 
producer-handler  in  the  form  of  milk, 
skim  milk,  or  cream. 

(c)  Except  as  provided  in  paragraph 

(d)  of  this  section,  as  Class  I  milk  if  dis¬ 
posed  of  to  a  non-fluid  plant  not  oper¬ 
ated  by  the  handler  in  the  form  of  milk, 
skim  milk,  or  cream  unless  (1)  the  han¬ 
dler  claims  another  class  on  the  basis  of 
a  utilization  mutually  indicated  in  writ¬ 
ing  to  the  market  administrator  by  both 
the  transferring  handler  and  receiver  on 
or  before  the  20th  day  after  the  end  of 
the  delivery  period  within  which  such 
transaction  occurred;  (2)  such  receiver’s 
plant  or  another  non-fluid  milk  plant  to 
which  such  receiver  transferred  milk, 
skim  milk,  or  cream  had  actually  used 
during  the  delivery  period  in  which  such 
milk,  skim  milk,  or  cream  was  received 
not  less  than  an  equivalent  amount  of 
skim  milk  and  butterfat  in  the  use  mu¬ 
tually  indicated  in  writing  by  the  trans¬ 
ferring  handler  and  the  receiver;  and 
(3)  the  receiver  or  the  operator  of  any 
other  nonfluid  milk  plant  in  which  utili¬ 
zation  is  claimed  as  a  basis  for  classifica¬ 
tion  maintains  books  and  records  show¬ 
ing  the  utilization  of  all  skim  milk  and 
butterfat  at  his  plant,  which  books  and 
records  are  made  available  if  requested 
by  the  market  administrator  for  the 
purpose  of  verifying  such  utilization: 
Provided,  That  if  upon  inspection  of  such 
books  and  records  the  market  admini¬ 
strator  cannot  verify  the  utilization 
claimed,  that  portion  of  skim  milk  or 
butterfat  for  which  such  utilization  can¬ 
not  be  verified  shall  be  classified  in 
Class  I. 

( d )  As  Class  I  milk  if  disposed  of  in 
the  form  of  milk  to  a  milk  plant  located 
100  miles  or  more  from  the  City  all  in 
Fort  Wayne,  Indiana,  by  the  shortest 
highway  distance  as  determined  by  the 
market  administrator;  and 

(e)  Producer  milk  transferred  by  a 
handler  to  a  nonfluid  milk  plant  operated 
by  such  handler  shall  be  classified  ac¬ 
cording  to  its  utilization  in  such  nonfluid 
milk  plant  or  pursuant  to  paragraphs 
(a),  (b)  and  (c)  of  this  section  if  it  is 
transferred  from  such  nonfluid  milk 
plant  to  another  milk  plant:  Provided, 
That  if  the  use  in  or  disposition  from  the 
nonfluid  milk  plant  of  such  handler  is  in 
conjunction  with  other  source  milk,  pro¬ 
ducer  milk  shall  be  allocated  first  to  the 
available  quantity  of  Class  II  milk  and 


any  remaining  balance  of  producer  milk 
shall  be  allocated  to  Class  I. 

10.  Amend  §§  932.45,  932.46  (c)  and 
932.80  (b)  by  changing  the  term  “Class 
I  milk,  Class  II  milk,  and  Class  III  milk” 
appearing  therein  to  read  "Class  I  milk 
and  Class  II  milk”. 

11.  Amend  §  932.51  to  read  as  follows; 

§  932.51  Class  I  milk  prices.  Subject 
to  the  provisions  of  §  932.54  and  §  932.55 
the  minimum  price  per  hundredweight, 
on  a  4.0  percent  butterfat  content  basis, 
to  be  paid  by  each  handler  for  producer 
milk  received  and  classified  as  Class  I 
milk  shall  be  the  basic  formula  price 
computed  pursuant  to  §  932.50  adjusted 
as  follows: 

(a)  Add  (1)  $0.60  during  each  of  the 
months  of  April,  May,  and  June;  (2) 
$1.15  during  each  of  the  months  of  Octo¬ 
ber,  November,  and  December;  and  (3) 
$1.00  during  each  of  the  other  months 

(b)  Add  or  subtract  a  “supply-demand 
adjustment”  computed  as  follows: 

(1)  Divide  the  total  gross  volume  of 
Class  I  milk  in  the  first  and  second 
months  preceding  by  the  total  volume  of 
producer  milk  for  the  same  months, 
multiply  the  result  by  100,  and  round  to 
the  nearest  whole  number.  The  result 
shall  be  known  as  the  “Class  I  utiliza¬ 
tion  percentage”. 

(2)  Compute  a  “net  utilization  per¬ 
centage”  by  subtracting  from  the  Class  I 
utilization  percentage  as  computed  in 
subparagraph  (1)  of  this  paragraph  the 
“standard  utilization  percentage”  shown 
below: 


Month  for  which  the 
class  price  16  being 
computed : 

January _ 

February _ 

March _ 

April _ 

May _ 

June _ _ _ 

July _ ‘ _ 

August _ 

September _ 

October  _ 

November _ 

December _ 


Standard  utiliza¬ 
tion  percentage 

_  86 

_  82 

78 

73 

_ _  68 

60 

54 

66 

. .  61 

70 

_  81 

_  87 


(3)  Determine  the  amount  of  the  sup¬ 
ply-demand  adjustment  as  follows: 


If  net  utilization 
percentage  is— 

1  Supply-demand  adjustment  for 

1  specified  months  is— 

Jan.,  Feb., 
Mar.,  Aug., 
and  Sept. 

Apr.,  May, 
June,  and 
July 

Oct.,  Nov., 
and  Dec. 

+12  or  over . 

Ctnit 

+38 

Cents 

+25 

Cents 

+50 

+9  or  +10 . 

+28 

+  19 

+38 
+  26 

+6  or  +7 . 

+20 

+10 

0 

+  13 
+7 

+3  or  +4 _ 

+14 

+1  or  -1 . . 

0 

0 

—3  or  —4 . 

-10 

-14 

-7 

—6  or  —7 _ 

-20 

—26 

-13 

-9  or  -10  . . 

-28 

-38 

-1ft 

-12  or  -13 . 

-38 

-50 

-25 

—15  or  —16 . 

-38 

-50 

-31 

—  18  or  -19 . 

-38 

-50 

—21  or  —22 . 

-38 

-50 

—43 

—24  or  under . 

-38 

-50 

-50 

When  the  net  utilization  percentage 
does  not  fall  within  a  tabulated  bracket, 
the  adjustment  shall  be  determined  by 
the  adjacent  bracket  which  is  the  same 
or  nearest  to  the  bracket  used  in  the 
previous  month. 


Thursday,  September  27,  1951 
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12.  Delete  §  932.52  and  §  932.53  and 
substitute  therefor  the  following : 

§  932.52  Class  II  milk  prices.  Subject 
to  the  provisions  of  §  932.54  and  §  932.55 
the  minimum  price  per  hundredweight, 
on  a  4.0  percent  butterfat  content  basis, 
to  be  paid  by  each  handler  for  producer 
milk  received  and  classified  as  Class  II 
milk  shall  be  the  basic  formula  price. 

13.  Delete  §  932.54  (b)  and  (c)  and 
substitute  therefor  the  following: 

(b)  Class  II  milk.  Multiply  by  1.15 
the  average  daily  wholesale  price  per 
pound  of  92-score  butter  in  the  Chicago 
market  as  reported  by  the  Department 
during  the  delivery  period  and  divide  the 
result  by  10. 

14.  Amend  §  932.61  to  read  as  follows: 

§  932.61  Exempt  milk.  Milk  received 
by  a  handler  at  a  fluid  milk  plant  shall 
be  exempt  from  certain  provisions  of  this 
subpart  as  follows: 

(a)  Milk  received  by  a  handler  the 
handling  of  which  the  Secretary  deter¬ 
mines  is  subject  to  the  pricing  and  pay¬ 
ment  provisions  of  any  other  Federal 
milk  marketing  agreement  or  order  is¬ 
sued  pursuant  to  the  act  for  any  fluid 
milk  marketing  area  shall  not  be  subject 
to  the  pricing  and  payment  provisions 
hereof. 

(b)  Milk  received  by  a  handler  at  a 
fluid  milk  plant  shall  be  exempt  from  all 
of  the  provisions  of  this  subpart  except 
§§  932.30,  932.32,  932.84  and  932.86  as 
follows : 

(1)  Except  as  provided  in  subpara¬ 
graphs  (2)  and  (3)  of  this  paragraph, 
in  any  month  in  which  the  total  cpm- 
bined  amount  of  skim  milk  and  butterfat 
disposed  of  as  Class  I  milk  on  a  route 
(or  routes)  operated  wholly  or  partially 
in  the  marketing  area  from  such  plant 
is  less  than  20  percent  of  the  total  vol¬ 
ume  of  milk  received  at  such  plant  from 
dairy  farmers  having  certification  issued 
by  the  Fort  Wayne  Board  of  Health  to 
produce  milk  for  disposition  within  the 
marketing  area  in  the  form  of  fluid  milk ; 

(2)  In  any  of  the  months  of  October 
through  January  in  which  the  total  com¬ 
bined  amount  of  skim  milk  and  butter¬ 
fat  disposed  of  as  Class  I  milk  to  a  fluid 
milk  plant  described  in  §  932.12  (a)  in 
the  form  of  milk  is  less  than  20  percent 
of  the  total  volume  of  milk  received  at 
such  plant  from  dairy  farmers  having 
certification  issued  by  the  Fort  Wayne 
Board  of  Health  to  produce  milk  for 
disposition  within  the  marketing  area  in 
the  form  of  fluid  milk;  or 

(3)  In  each  of  the  months  of  Feb¬ 
ruary  through  September  unless  in  each 
of  any  three  of  the  immediately  preced¬ 
ing  months  of  October  through  Janu¬ 
ary  the  total  combined  amount  of  skim 
milk  and  butterfat  disposed  of  as  Class  I 
milk  to  a  fluid  milk  plant  described  in 
§  932.12  (a)  in  the  form  of  milk  is  equal 
to  50  percent  or  more  of  the  total  volume 
of  milk  received  at  such  plant  from  dairy 
farmers  having  certification  issued  by 
the  Fort  Wayne  Board  of  Health  to  pro¬ 
duce  milk  for  disposition  within  the 
marketing  area  in  the  form  of  milk; 

(4)  In  any  of  the  months  of  February 
through  September,  if  a  handler  operat¬ 


ing  a  fluid  milk  plant  described  in 
§  932.12  (b)  (2)  notifies  the  market  ad¬ 
ministrator,  on  or  before  the  10th  day  of 
the  immediately  preceding  month,  of  his 
intentions  that  milk  received  at  such 
fluid  milk  plant  shall  be  so  exempt: 
Provided,  That  milk  received  at  a  fluid 
milk  plant  which  is  exempt  pursuant  to 
this  subparagraph  during  any  of  the 
months  of  February  through  September 
shall  continue  to  be  so  exempt  in  each 
succeeding  month  through  the  immedi¬ 
ately  following  month  of  September: 
And  Provided  further:  That  the  market 
administrator  shall  notify  each  producer 
who  delivered  milk  to  such  plant  in  the 
second  preceding  month,  by  not  later 
than  the  20th  day  of  the  immediately 
preceding  month,  that  milk  received  at 
such  plant  shall  be  so  exempt. 

15.  Amend  §  932.71  (a)  to  read  as  fol¬ 
lows: 

(a)  Combine  into  one  total  the  values 
computed  pursuant  to  §  932.70  and  the 
amounts  computed  pursuant  to  §  932.84 
(a)  for  all  handlers  who  made  reports 
prescribed  by  §  932.30  except  those  in  de¬ 
fault  of  payments  prescribed  in  §.932.84 
for  the  preceding  delivery  period; 

16.  Amend  §  932.80  (a)  and  §  932.85 
by  changing  the  term  “15th  day’'  ap¬ 
pearing  therein  to  read  “17th  day”. 

17.  Amend  §  932.80  (b),  §  932.86  and 
§  932.87  (a)  and  (b)  by  changing  the 
term  “13th  day”  appearing  therein  to 
read  “15th  day”. 

18.  Amend  §  932.84  to  read  as  follows: 

§  932.84  Payments  to  the  producer - 
settlement  fund.  On  or  before  the  15th 
day  after  the  end  of  each  delivery  pe¬ 
riod,  handlers  shall  pay  to  the  market 
administrator  as  follows: 

(a)  Handlers  who  operate  fluid  milk 
plants  at  which  milk  received  during 
such  delivery  period  is  exempt  pursu¬ 
ant  to  §  932.61  (b)  shall  pay  with  re¬ 
spect  to  any  Class  I  milk  disposed  of 
either  on  a  route  (or  routes)  operated 
wholly  or  partially  within  the  marketing 
area  from  such  plant  or  to  a  fluid  milk 
plant  described  in  §  932.12  (a)  an  amount 
equal  to  the  difference  between  the  value 
of  such  milk  computed  at  the  Class  I 
price  and  butterfat  differential  and  the 
value  of  such  milk  computed  at  the  Class 
II  price  and  butterfat  differential. 

(b)  Handlers  who  operate  fluid  milk 
plants  at  which  milk  is  received  from 
producers  shall  pay  the  amount  by 
which  the  utilization  value  of  producer 
milk  received  by  such  handler  during 
such  delivery  period  is  greater  than  the 
value  of  such  milk  computed  at  the  uni¬ 
form  price  pursuant  to  §  932.71  ad¬ 
justed  by  the  butterfat  differential  pro¬ 
vided  by  §  932.82:  Provided,  That  with 
respect  to  milk  for  which  payment  is 
made  by  a  handler  to  a  cooperative  as¬ 
sociation  pursuant  to  §  932.80  (b),  the 
association,  in  turn,  shall  pay  to  the 
market  administrator,  on  or  before  the 
16th  day  after  the  end  of  each  delivery 
period,  the  amount  by  which  the  utiliza¬ 
tion  value  of  such  milk  is  grater  than  its 
value  computed  at  the  uniform  price 
pursuant  to  §  932.71  adjusted  by  the 
butterfat  differential  provided  by 
§  932.82. 


19.  Amend  §  S32.86  by  deleting  there¬ 
from  the  phrase  “and  Class  II  milk”. 

Filed  at  Washington,  D.  C.  this  21st 
day  of  September  1951. 

[seal!  Roy  W.  Lennartson, 
Assistant  Administrator. 

[F.  R.  Doc.  51-11618;  Filed,  Sept.  26,  1951; 

8:55  a.  m.] 

DEPARTMENT  OF  LABOR 

Office  of  the  Secretary 
[  29  CFR  Part  4  1 

Child  Labor  Regulations,  Orders  and 
Statements  of  Interpretation 

OCCUPATIONS  HAZARDOUS  FOR  EMPLOYMENT 

OF  MINORS;  OPERATION  OF  POWER-DRIVEN 

WOODWORKING  MACHINES 

Hazardous  Occupations  Order  No.  5, 
as  amended,  found  that  the  following 
occupations  involved  in  the  operation  of 
power-driven  woodworking  machines  are 
particularly  hazardous  for  minors  be¬ 
tween  16  and  18  years  of  age:  (1)  The 
occupation  of  operating  power-driven 
woodworking  machines,  including  super¬ 
vising  or  controlling  the  operation  of 
such  machines,  feeding  material  into 
such  machines,  and  helping  the  operator 
to  feed  material  into  such  machines  but 
not  including  the  placing  of  material 
on  a  moving  chain  or  in  a  hopper  or  slide 
for  automatic  feeding;  (2)  the  occupa¬ 
tions  of  setting  up,  adjusting,  repairing, 
oiling,  or  cleaning  power-driven  wood¬ 
working  machines;  (3)  the  occupations 
of  offbearing  from  circular  saws  and 
from  guillotine-action  veneer  clippers. 

Paragraph  (c)  of  the  order  states  that 
the  order  shall  not  apply  to  the  employ¬ 
ment  of  apprentice  pattern  makers, 
cabinet  makers,  airplane-model  makers, 
ship  joiners  and  mold-loftsmen  in  the 
occupations  declared  particularly  haz¬ 
ardous  by  the  order  when  such  employ¬ 
ment  meets  the  requirements  specified 
therein. 

Among  the  hazardous  occupations 
orders  adopted  subsequent  to  Order  No. 
5  was  an  order  (Order  No.  8>  which 
found  and  declared  certain  occupations 
involved  in  the  operation  of  power-driven 
metal  forming,  punching,  and  shearing 
machines  to  be  particularly  hazardous 
for  the  employment  of  minors  between 
16  and  18  years  of  age  or  detrimental  to 
their  health  or  well-being.  In  addition 
to  an  exemption  for  apprentices.  Order 
No.  8  provided  that  upon  application  to 
the  Secretary  of  Labor  an  exemption 
could  be  granted  for  minors  employed 
under  a  w’ritten  agreement  for  organized 
training  which  provided  for  at  least 
4.000  hours  of  employment  in  a  craft 
recognized  as  an  apprenticeable  trade 
and  under  conditions  which  the  Secre¬ 
tary  of  Labor  finds  to  conform  substan¬ 
tially  to  Federal  apprenticeship  stand¬ 
ards,  provided  that  the  work  of  the  minor 
in  the  occupations  therein  declared 
hazardous  is  incidental  to  his  training, 
is  intermittent  and  for  short  periods  of 
time,  and  is  under  the  direct  and  close 
supervision  of  a  journeyman.  Adminis-. 
trative  experience  to  date  has  demon- 
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strated  that  the  exemption  language 
contained  in  Order  No.  8  affords  a  more 
practicable  and  workable  basis  for  ex¬ 
emptions  than  the  present  language  con¬ 
tained  in  Order  No.  5.  It,  therefore, 
seems  desirable  to  amend  §  4.55  (c)  in 
order  to  conform  with  the  exemption 
language  of  Order  No.  8. 

Accordingly,  notice  is  hereby  given 
pursuant  to  the  Administrative  Proce¬ 
dure  Act  that  under  the  authority  con¬ 
ferred  by  section  3  (1)  of  the  Fair  Labor 
Standards  Act,  as  amended  (52  Stat. 
1061,  29  U.  S.  C.  203).  and  Reorganiza¬ 
tion  Plan  No.  2,  effective  July  16,  1946, 
pursuant  to  the  Reorganization  Act  of 
1945  (59  Stat.  613),  and  pursuant  to  the 
Procedure  Governing  Determinations  of 
Hazardous-Occupations  (29  CFR,  Part  4, 
Subpart  D) ,  the  Secretary  of  Labor  pro¬ 
poses  to  amend  §  4.55  (c)  to  read  as 
follows : 

S  4.55  Occupations  involved  in  the 
operation  of  power-driven  woodworking 
machines.  *  *  *  * 

(c)  Exemptions.  (1)  This  section  shall 
not  apply  to  the  employment  of  ap¬ 
prentices  in  the  occupations  herein  de¬ 
clared  particularly  hazardous:  Provided, 
That  (i)  the  apprentice  is  employed  as  a 


pattern  maker,  cabinet  maker,  airplane- 
model  maker,  ship  joiner,  or  mold-lofts- 
man,  (ii)  the  work  of  the  apprentice  in 
the  occupations  herein  declared  hazard¬ 
ous  is  incidental  to  the  apprentice  train¬ 
ing,  is  intermittent  and  for  short  periods 
of  time,  and  is  under  the  direct  and  close 
supervision  of  a  journeyman  as  a  neces¬ 
sary  part  of  such  apprentice  training, 
and  (iii)  the  apprentice  is  registered  by 
the  Bureau  of  Apprenticeship  of  the 
United  States  Department  of  Labor  as 
employed  in  accordance  with  the  stand¬ 
ards  established  by  that  Bureau,  or  is 
registered  by  a  State  agency  as  em¬ 
ployed  in  accordance  with  the  standards 
of  the  State  apprenticeship  agency 
recognized  by  the  Bureau  of  Apprentice¬ 
ship,  or  is  employed  under  a  written  ap¬ 
prenticeship  agreement  under  conditions 
which  substantially  conform  to  such 
Federal  or  State  standards  as  determined 
by  the  Secretary  of  Labor. 

(2)  In  addition  to  the  exemption  for 
apprentices  provided  in  subparagraph 
(1)  of  this  paragraph,  upon  application 
to  the  Secretary  of  Labor,  an  exemption 
may  be  granted  for  minors  employed 
under  a  written  agreement  for  organized 
training  which  provides  for  at  least  4,000 


hours  of  employment  as  a  pattern  maker, 
cabinet  maker,  airplane-model  maker, 
ship  joiner,  or  mold-loftsman  and  under 
conditions  which  the  Secretary  of  Labor 
finds  to  conform  substantially  to  Federal 
apprenticeship  standards,  provided  that 
the  work  of  the  minor  in  the  occupations 
herein  declared  hazardous  is  incidental 
to  his  training,  is  intermittent  and  for 
short  periods  of  time,  and  is  under  the 
direct  and  close  supervision  of  a  journey¬ 
man. 

Prior  to  the  adoption  of  such  amend¬ 
ment,  consideration  will  be  given  to  any 
data,  views  or  arguments  pertaining 
thereto  which  are  submitted  in  writing 
to  the  Secretary  of  Labor,  Washington 
25,  D.  C.,  within  30  days  from  publication 
of  this  notice  in  the  Federal  Register. 
Four  copies  of  written  material  should 
be  submitted. 

(Sec.  8  (1),  52  Stat.  1061,  ae  amended;  29 
U.  S.  C.  203) 

Signed  at  Washington,  D.  C.,  this  20th 
day  of  September  1951. 

Maurice  J.  Tobin, 
Secretary  of  Labor. 

[F.  R.  Doc.  61-11592;  Filed,  Sept.  26,  1951; 

8:48  a.  m  ] 


NOTICES 


CIVIL  AERONAUTICS  BOARD 

(Regs.,  Serial  No.  6R-373( 

Resort  Airlines,  Inc. 

temporary  certificate  of  public  con¬ 
venience  AND  NECESSITY 

Resort  Airlines,  Inc.,  (Resort)  holds  a 
temporary  certificate  of  public  conven¬ 
ience  and  necessity  to  engage  in  all-ex¬ 
pense  tours  in  overseas  and  foreign  air 
transportation  which  is  effective  until 
June  9,  1954.  On  November  14,  1949, 
the  Civil  Aeronautics  Board  promulgated 
Special  Civil  Air  Regulation  SR^338, 
which  authorized  the  Administrator  of 
Civil  Aeronautics  to  issue  to  Resort  Air¬ 
lines,  Inc.,  an  air  carrier  operating  cer¬ 
tificate  under  the  provisions  of  Part  42 
of  the  Civil  Air  Regulations.  This  spe¬ 
cial  regulation  expires  on  October  1, 1951. 

In  initially  adopting  SR.-338,  the  Civil 
Aeronautics  Board  anticipated  that  the 
nature  of  Resort  Airlines’  operations 
would  produce  an  irregularity  of  flight 
operations  dissimilar  to  those  of  the 
usual  certificated  air  carrier  engaging  in 
over-seas  or  foreign  air  transportation. 
It  did  not  appear  reasonable,  therefore, 
to  require  this  carrier  to  comply  fully 
with  the  provisions  of  Part  41  over  all 
segments  of  its  routes.  However,  recog¬ 
nizing  the  possibility  that  its  services 
might  expand  sufficiently  to  warrant  the 
application  of  the  requirements  of  Part 
41,  the  Board  provided  that  certain  pro¬ 
visions  of  Part  41  would  apply  to  Resort 
Airlines  should  its  operations  exceed 
given  frequencies. 

In  reviewing  the  operations  of  Resort 
we  find  that  the  circumstances  which  led 
to  the  promulgation  of  SR-338  are  es¬ 
sentially  similar  at  this  time.  Because 


the  Board  is  satisfied  that  the  operations 
of  Resort  have  been  conducted  safely 
under  the  provisions  of  Part  42,  it  ap¬ 
pears  advisable  that  the  provisions  of 
SR-338  should  be  renewed  at  this  time. 
It  will  be  noted  in  this  regard  that  dur¬ 
ing  the  past  two  years’  operations  Resort 
has  not  exceeded  the  frequency  limita¬ 
tions  of  SR-338. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  this  regulation,  and  due  con¬ 
sideration  has  been  given  to  all  relevant 
matter  presented.  Since  this  regula¬ 
tion  imposes  no  additional  burden  on 
any  person,  it  may  be  made  effective 
without  prior  notice. 

In  consideration  of  the  foregoing  the 
Civil  Aeronautics  Board  hereby  makes 
and  promulgates  a  Special  Civil  Air 
Regulation  as  set  forth  below,  effective 
immediately ; 

1.  Contrary  provisions  of  the  Civil  Air 
Regulations  notwithstanding,  Resort 
Airlines,  Inc.,  is  hereby  authorized  to 
conduct  its  operations  under  the  provi¬ 
sions  of  Part  42  of  the  Civil  Air  Regu¬ 
lations  :  Provided,  That  where  the  opera¬ 
tion  of  aircraft  carrying  passengers  be¬ 
tween  any  two  points 1  exceeds  the 
regularity  or  frequency  set  forth  in  para¬ 
graph  2  hereof,  the  carrier  shall  addi¬ 
tionally  comply  with  the  provisions  of 
Part  41  relating  to  communications,  pilot 
route  competency,  and  dispatching  as 
heretofore  or  hereafter  amended. 

2.  Two  flights,  or  one  round  trip,  a 
week  on  the  same  day  or  days  of  the  week 


1  Point,  as  used  herein,  shall  mean  any  air¬ 
port  or  place  where  aircraft  may  be  landed 
or  taken  off,  including  the  area  within  a 
25-mile  radius  of  such  airport  or  place. 


for  eight  or  more  weeks  in  any  90  con¬ 
secutive  days;  or  a  total  of  36  or  more 
flights,  or  18  or  more  round  trips,  in  any 
90  consecutive  days. 

3.  This  regulation  shall  terminate 
June  9, 1954,  unless  sooner  superseded  or 
rescinded. 

(Sec.  205,  52  Stat.  984;  49  U.  S.  C.  425.  In¬ 
terpret  or  apply  secs.  601,  604;  52  Stat.  1007, 
1010;  49  U.  S.  C.  554  ;  62  Stat.  1216;  49  U.  S.  C. 
551) 

Dated  at  Washington,  D.  C.,  on 
September  21,  1951. 

By  Civil  Aeronautics  Board. 

[seal]  M.  C.  Mulligan, 

Secretary. 

(F.  R.  Doc.  51-11595;  Filed,  Sept.  26,  1951; 
8:49  a.  m.( 


DEPARTMENT  OF  STATE 

[Public  Notice  102;  Delegation  of 
Authority  46  ( 

General  Manager  and  Deputy  General 
Manager,  International  Information 
and  Educational  Exchange  Program 

delegation  of  authority  with  respect 
TO  signing  letters. of  working  agree¬ 
ment  WITH  OTHER  GOVERNMENT  AGENCIES 

September  17,  1951. 
Pursuant  to  the  authority  vested  in  the 
Secretary  of  State  by  section  4  of  Public 
Law  73,  81st  Congress,  and  in  accordance 
with  the  authority  contained  in  Public 
Law  355,  76th  Congress  (53  Stat.  1290' ; 
Public  Law  402,  80th  Congress  (United 
States  Information  and  Educational  Ex¬ 
change  Act  of  1948,  62  Stat.  6) ;  Public 
Law  265,  81st  Congress;  Public  Law  327, 
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81st  Congress  (Foreign  Aid  Appropria¬ 
tion  Act  of  1950) ;  Title  II,  Public  Law 
535,  81st  Congress  (China  Area  Aid  Act 
of  1950) ;  and  Public  Law  861,  81st  Con¬ 
gress;  the  General  Manager  of  the  Inter¬ 
national  Information  and  Educational 
Exchange  Programs  and  his  Deputy  are 
hereby  authorized  to  sign  letters  of  work¬ 
ing  agreement  with  other  government 
agencies  concerning  the  details  of  proj¬ 
ects  under  the  international  exchange 
of  persons  program. 

W.  K.  Scott, 

Deputy  Assistant  Secretary. 

[F.  R.  Doc.  51-11578;  Filed,  Sept.  26,  1951; 
8:47  a.  m.J 

DEPARTMENT  OF  DEFENSE 

Office  of  the  Secretary 

Secretaries  of  Army,  Navy  and  Air  Force 

DELEGATION  OF  AUTHORITY  WITH  RESPECT 
TO  FACILITIES  FOR  ADMINISTRATION  AND 
TRAINING  OF  UNITS  OF  RESERVE  COMPO¬ 
NENTS  OF  THE  ARMED  FORCES 

I.  The  National  Defense  Facilities  Act 
of  1950  (P.  L.  783,  81st  Cong.,  approved 
September  11,  1950),  vests  in  the  Secre¬ 
tary  of  Defense  certain  authority  inci¬ 
dent  to  the  acquisition,  construction, 
expansion,  rehabilitation,  conversion, 
and  joint  utilization  of  facilities  neces¬ 
sary  for  the  administration  and  training 
of  units  of  the  Reserve  Components  of 
the  Armed  Forces. 

II.  Pursuant  to  section  5  of  this  act, 
the  Secretaries  of  Army,  Navy  and  Air 
Force  are  hereby  delegated  the  authority 
granted  to  the  Secretary  of  Defense 
under  said  act  to  take  the  following  spe¬ 
cific  actions; 

a.  Develop  the  plans  and  specifications 
for  individual  projects  which  are  to  be 
provided  by  the  Federal  Government. 

b.  Negotiate  individual  agreements 
with  the  States  for  these  projects  which 
are  to  be  acquired  under  section  3  (b) 
and  (c)  of  Public  Law  783. 

c.  Take  necessary  action  to  provide  for 
the  construction  or  acquisition  of  Fed¬ 
erally  owned  projects. 

d.  Supervise  the  acquisition  or  con¬ 
struction  of  State-owned  projects  toward 
which  Federal  funds  are  contributed. 

in.  The  authority  hereby  delegated  to 
the  Secretaries  of  the  Army,  Navy  and 
Air  Force  may  be  redelegated  by  them 
to  any  officer  or  employee  of  the  Depart¬ 
ment  concerned. 

IV.  This  does  not  constitute  a  delega¬ 
tion  of  the  authority  of  the  Secretary  of 
Defense  to  determine  the  projects  to  be 
approved  and  their  priority. 

V.  This  delegation  shall  be  effective  as 
of  July  16,  1951. 

Robert  A.  Lovett, 
Secretary  of  Defense. 

September  20,  1951. 

[F.  R.  Doc.  51-11568;  Filed,  Sept.  26,  1951; 
8:45  a.  m.] 


Continuation  of  Official  Actions 

Pursuant  to  the  National  Security  Act 
of  1947,  as  amended,  and  as  Secretary 
of  Defense,  I  hereby  order  that  all  mem¬ 
oranda.  directives,  delegations  of  author¬ 


ity,  appointments  of  individuals  to  stated 
positions,  and  all  other  official  actions 
heretofore  taken  by  or  executed  in  the 
name  of  the  Secretary  of  Defense,  shall 
continue  to  have  full  force  and  effect, 
subject  to  such  modifications,  revoca¬ 
tions,  or  other  alterations  as  may  here¬ 
after  be  made  by  appropriate  authority. 

Robert  A.  Lovett, 
Secretary  of  Defense. 

September  21,  1951. 

[F.  R.  Doc.  51-11569;  Filed,  Sept.  26,  1951; 
8:46  a.  m.] 

DEPARTMENT  OF  AGRICULTURE 

Rural  Electrification  Administration 

[Administrative  Order  3422] 
Oklahoma 
loan  announcement 

July  26,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Electri¬ 
fication  Administration: 


Loan  designation:  Amount 

Oklahoma  20N  Garvin _ $315,  000 


[seal!  Wm.  C.  Wise, 

Acting  Administrator. 

[F.  R.  Doc.  51-11620;  Filed,  Sept.  26,  1951; 
8:49  a.  m.] 


[Administrative  Order  3423] 

Washington 

LOAN  ANNOUNCEMENT  < 

July  26,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 

Loan  designation:  Amount 

Washington  23F  Grays  Harbor—  $638,  000 

[seal]  Wm.  C.  Wise, 

Acting  Administrator. 

[F.  R.  Doc.  51-11621;  Filed,  Sept.  26,  1951; 
8:49  a.  m.] 


[Administrative  Order  3424] 

South  Dakota 
LOAN  ANNOUNCEMENT 

July  26,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

South  Dakota  21H  Brown _ $231,000 


[seal]  Wm.  C.  Wise, 

Acting  Administrator. 

[F  R.  Doc.  51-11622;  Filed,  Sept.  26,  1951S 
8:49  a.  m.] 


[Administrative  Order  3425] 

Washington 

LOAN  ANNOUNCEMENT 

August  3, 1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration : 


Loan  designation:  Amount 

Washington  30P  Stevens _ -  $700, 000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11623;  Filed.  Sept.  26,  1951; 
8:49  a.  m.] 


[Administrative  Order  3426] 

Kansas 

LOAN  ANNOUNCEMENT 

August  3,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Kansas  52F  Thomas _ $160, 000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11624;  Filed,  Sept.  26,  1951; 
8:49  a.  m.J 


[Administrative  Order  3427] 

Colorado 

LOAN  ANNOUNCEMENT 

August  3,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification  Ad¬ 


ministration  : 

Loan  designation:  Amount 

Colorado  38K  Yuma _ - _ -  $400,  000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11625;  Filed,  Sept  26,  1951; 
8:50  a.  m.] 


[Administrative  Order  3428] 
Allocation  of  Funds  for  Loans 
August  3,  1951. 

I  hereby  amend: 

(a)  Administrative  Order  No.  876, 
dated  January  11,  1945,  as  amended  by 
Administrative  Order  No.  880,  dated 
February  10,  1945,  by  reducing  the  allo¬ 
cation  of  $8,500  therein  made  for  “New 
Mexico  5013A2  S.  E.”  by  $2.05  so  that  the 
reduced  allocation  shall  be  $8,497.95. 

[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11626;  Filed,  Sept.  26,  1951; 
8:50  a.  m.J 
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NOTICES 


[Administrative  Order  3429 [ 

Indiana 

LOAN  ANNOUNCEMENT 

August  7,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Indiana  55N  Tippecanoe.. - _ $85,  000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[T.  R.  Doc.  51-11627;  Filed,  Sept.  26,  1951; 
8:50  a.  m.] 


[Administrative  Order  3430] 
Allocation  of  Funds  for  Loans 
August  7,  1951. 

I  hereby  amend: 

(a)  Administrative  Order  No.  393, 
dated  September  27,  1939,  by  reducing 
the  allocation  of  $32,000  therein  made 
for  "Wisconsin  0009B1  Bangor  Public” 
by  $902.74  so  that  the  reduced  allocation 
shall  be  $31,097.26. 

[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11628;  Filed,  Sept.  26,  1951; 
8:50  a.  m.] 


[Administrative  Order  3431] 
Virginia 

LOAN  ANNOUNCEMENT 

August  13,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration : 


Loan  designation:  Amount 

Virginia  37P  Nansemond.... _ $800,000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11629;  Filed,  Sept.  26,  1951; 
8:50  a.  m.] 


[Administrative  Order  3432] 

Oregon 

LOAN  ANNOUNCEMENT 

August  13,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification  Ad¬ 
ministration: 


Loan  designation:  Amount 

Oregon  34B,  E  Weston _ $330,000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11630;  Filed,  Sept.  26,  1951; 
8:50  a.  m.] 


[Administrative  Order  3433] 

New  Mexico 

LOAN  ANNOUNCEMENT 

August  14,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

New  Mexico  19H  Colfax _ $910,000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11631;  Filed,  Sept.  26,  1951; 
8:50  a.  m] 


[Administrative  Order  3434] 
Wyoming 

LOAN  ANNOUNCEMENT 

August  15,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation :  Amount 

Wyoming  5H  Big  Horn _ _ _  $370,  000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11632;  Filed,  Sept.  26,  1951; 
8:51  a.  m.] 


[Administrative  Order  8435] 
Michigan 

LOAN  ANNOUNCEMENT 

August  15, 1951, 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

Michigan  33W  Charlevoix _ $300,000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  61-11633;  Filed.  Sept.  26.  1951; 
8:51  a.  m.] 


[Administrative  Order  8436] 
Virginia 

LOAN  ANNOUNCEMENT 

August  15,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Virginia  41V  Prince  William - $800,000 

[seal!  Claude  R.  Wickard, 
Administrator. 

[F.  R.  Doc.  61-11634;  Filed,  Sept.  26,  1951; 
8:51  a.  m.] 


[Administrative  Order  3437] 

Texas 

LOAN  ANNOUNCEMENT 

August  15,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification 
Administration: 


Loan  designation :  Amount 

Texas  40U  Bowie _ $425, 0C0 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11635;  Filed,  Sept.  26,  1951; 
8:51  a.  m.] 


[Administrative  Order  3438] 

Kansas 

LOAN  ANNOUNCEMENT 

August  16,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Kansas  8R  Allen...... _ ....  $110,000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11636;  Filed,  Sept.  26,  1951; 
8:51  a.  m  ] 


[Administrative  Order  3439] 
Arizona 

LOAN  ANNOUNCEMENT 

August  21,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration : 


Loan  designation:  Amount 

Arizona  13F  Navajo _ $150,000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11637;  Filed,  Sept.  26,  1251; 
8:51  a.  m.] 

[Administrative  Order  3440] 

Maine 

LOAN  ANNOUNCEMENT 

August  23,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936.  as 
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amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration : 


Loan  designation:  Amount 

Maine  12  H  Washington _ $7, 300 


[seal]  Riggs  Shepperd, 

Acting  Administrator. 

(F.  R.  Doc.  51-11638;  Filed,  Sept.  26,  1951; 
8:51  a.  m.] 


[Administrative  Order  3441] 

Iowa 

LOAN  ANNOUNCEMENT 

August  23,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

Iowa  84D  Hamilton - - 8587,000 


[seal]  Riggs  Shepperd, 

Acting  Administrator. 

[F.  R.  Doc.  51-11639;  Filed,  Sept.  26,  1951; 
8:51  a.  m.] 


[Administrative  Order  3442] 

Alaska 

LOAN  ANNOUNCEMENT 

August  24,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 

Loan  designation :  Amount 

Alaska  6C  Golden  Valley _ $2,  815, 000 

[seal]  Riggs  Shepperd, 

Acting  Administrator. 

[F.  R.  Doc.  51-11640;  Filed,  Sept.  26,  1951; 
8:52  a.  m.] 


[Administrative  Order  T-54] 

South  Carolina 

LOAN  ANNOUNCEMENT 

August  10,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 

Loan  designation :  Amount 

Piedmont  Telephone  Cooperative, 

Inc.,  South  Carolina  503-A _ $341,  000 

[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11641;  Filed,  Sept.  26,  1951; 
8:52  a.  m.] 


[Administrative  Order  T-55] 

Texas 

LOAN  ANNOUNCEMENT 

August  15,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Elec¬ 
trification  Administration : 

Loan  designation:  Amount 

West  Texas  Rural  Telephone  Co¬ 
operative,  Inc.,  Texas  507-A _ $454,  000 

[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11642;  Filed,  Sept.  26,  1951; 
8:52  a.  m.] 


[Administrative  Order  T-56] 
Minnesota 
loan  announcement 

August  15,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  Amount 

Farmers  Mutual  Telephone  Com¬ 
pany,  Minnesota  501-A _ $100,  000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11643;  Filed,  Sept.  26,  1951; 
8:52  a.  m.] 


[Administrative  Order  T-57] 

New  Mexico 

LOAN  ANNOUNCEMENT 

August  15,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  Amount 

Roosevelt  County  Rural  Tele¬ 
phone  Cooperative,  Inc.,  New 
Mexico  502-A _ $486,  000 


[seal]  Claude  R.  Wickard, 

Administrator. 

]F.  R.  Doc.  51-11644;  Filed,  Sept.  26,  1951; 
8:53  a.  m.] 


[Administrative  Order  T-58] 

Illinois 

LOAN  ANNOUNCEMENT 

August  18,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 


the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

Champaign  County  Telephone 

Company,  Illinois  506-A _ $453,  000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11645;  Filed,  Sept.  26,  1951; 
8:53  a.  m.] 


[Administrative  Order  T-59] 
Mississippi 

LOAN  ANNOUNCEMENT 

August  21,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
•the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

Bay  Spring  Telephone  Company, 

Inc.,  Mississippi  506-A _ $590,  000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11646;  Filed,  Sept.  26,  1951; 
8:53  a.  m.] 


[Administrative  Order  T-60] 

Indiana 

LOAN  ANNOUNCEMENT 

August  21,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification  Ad¬ 
ministration: 


Loan  designation :  Amount 

Hancock  Rural  Telephone  Corpo¬ 
ration,  Indiana  506-A _ $243,  000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11647;  Filed,  Sept.  26,  1951; 
8:53  a.  m.] 


[Administrative  Order  T-61] 
Washington 

LOAN  ANNOUNCEMENT 

August  21,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration : 

Loan  designation:  Amount 

The  Farmers  Mutual  Telephone 

Company,  Washington  508-A  $1,087,000 

[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11648;  Filed.  Sept.  26,  1951; 
8:53  a.  m.] 
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[Administrative  Order  No.  T-62J 
Kentucky 

LOAN  ANNOUNCEMENT 

August  23,  1951. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Elec¬ 
trification  Administration : 

Loan  designation:  Amount 

Brandenburg  Telephone  Com¬ 
pany,  Kentucky  524-A _ $321,000 

[seal]  Riggs  Shepperd, 

Acting  Administrator. 

[F.  E.  Doc.  61-11649;  Filed,  Sept.  26,  1951; 
8:53  a.  m.] 


[Administrative  Order  T-63] 

Texas 

LOAN  ANNOUNCEMENT 

September  8,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration : 

Loan  designation:  Amount 

Texas  Farmers  Telephone  Com¬ 
pany,  Inc.,  Texas  540-A _ $401,  000 

[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11650;  Filed,  Sept.  26,  1951; 
8:53  a.  m.J 


[Administrative  Order  T-64] 
Kentucky 

LOAN  ANNOUNCEMENT 

September  8,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  Amount 

H-F-C  Rural  Telephone  Coop¬ 
erative  Corporation,  Inc.,  Ken¬ 
tucky  5 13- A _ $225,  000 


[seal!  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  61-11651;  Filed,  Sept.  26,  1951; 
8:64  a.  m.J 


[Administrative  Order  T-65J 
Minnesota 

LOAN  ANNOUNCEMENT 

September  11, 1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 


the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 

Loan  designation:  Amount 

Fillmore  County  Telephone  Co¬ 
operative,  Minnesota  525-A _ $53,000 

[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  51-11652;  Filed,  Sept.  26,  1951; 
8:54  a.  m.J 


[Administrative  Order  T-66J 
Washington 

LOAN  ANNOUNCEMENT 

September  12,  1951. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 

Loan  designation:  Amount 

Skagit  Valley  Telephone  Com¬ 
pany,  Washington  514-A _ $935,  000 

[seal]  Claude  R.  Wickard, 

Administrator 

[F.  R.  Doc.  51-11653;  Filed,  Sept.  26,  1951; 

8:54  a.  m.J 

DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 

Pacific  Far  East  Line,  Inc.  et  al. 

NOTICE  OF  AGREEMENT  FILED  FOR  APPROVAL 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreement  has  been  filed 
with  the  Board  for  approval  pursuant  to 
section  15  of  the  Shipping  Act,  1916,  as 
amended. 

Agreement  No.  7832,  between  Pacific 
Far  East  Line,  Inc.,  and  Grace  Line,  Inc., 
covers  transportation  of  general  cargo 
under  through  bills  of  lading  between 
ports  in  Mexico,  Guatemala,  El  Salva¬ 
dor,  Honduras,  Nicaragua,  Costa  Rica, 
Panama,  U.  S.  Canal  Zone,  Colombia, 
Venezuela,  Ecuador,  Peru,  and  Chile  and 
ports  in  Guam,  M.  I.,  with  transshipment 
at  Los  Angeles  Harbor,  Long  Beach,  San 
Francisco,  Portland  or  Seattle. 

Interested  parties  may  inspect  this 
agreement  and  obtain  copies  thereof  at 
the  Regulation  Office,  Federal  Maritime 
Board,  Washington,  D.  C.,  and  may  sub¬ 
mit,  within  20  days  after  publication  of 
this  notice  in  the  Federal  Register,  writ¬ 
ten  statements  with  reference  to  this 
agreement  and  their  position  as  to  ap¬ 
proval,  disapproval,  or  modification,  to¬ 
gether  with  request  for  hearing  should 
such  hearing  be  desired. 

Dated:  September  24,  1951. 

By  order  of  the  Federal  Maritime 
Board. 

[seal]  A.  J.  Williams, 

Secretary. 

[F.  R.  Doc.  51-11619;  Filed,  Sept.  26,  1951; 

8:65  a.  m.J 


DEFENSE  PRODUCTION 
ADMINISTRATION 

[D.  P.  A.  Request  4] 

Request  To  Participate  in  Formation 
and  Activities  of  Army  Ordnance  In¬ 
tegration  Committee  on  Light  Gun 
Tanks  and  Allied  Combat  Vehicles 

Pursuant  to  section  708  of  the  Defense 
Production  Act  of  1950,  as  amended,  the 
request  set  forth  below  to  participate  in 
the  formation  and  activities  of  an  Army 
Ordnance  Integration  Committee  on 
Light  Gun  Tanks  and  Allied  Combat 
Vehicles  in  accordance  with  the  Volun¬ 
tary  Plan,  entitled  “Plan  and  Regula¬ 
tions  of  Ordnance  Corps  Governing  the 
Integration  Committee  on  Light  Gun 
Tanks  and  Allied  Combat  Vehicles,”  dated 
June  12,  1951,  was  approved  by  the  At¬ 
torney  General  after  consultations  with 
respect  thereto  between  the  Attorney 
General,  the  Chairman  of  the  Federal 
Trade  Commission  and  the  Director  of 
the  Office  of  Defense  Mobilization1  and 
was  transmitted  to  the  companies  listed 
below. 

The  Voluntary  Plan,  also  set  forth  be¬ 
low,  has  been  approved  by  the  Director 
of  the  Office  of  Defense  Mobilization1 
and  found  by  him  to  be  in  the  public  in¬ 
terest  as  contributing  to  the  national 
defense. 

Contents  of  Request 

You  are  requested  to  participate  in  the 
formation  and  activities  of  an  Integration 
Committee  on  Light  Gun  Tanks  and  Allied 
Combat  Vehicles  in  accordance  with  the 
Voluntary  Plan,  as  revised,  entitled  “Plan 
and  Regulations  of  Ordnance  Corps  Govern¬ 
ing  the  Integration  Committee  on  Light  Gun 
Tanks  and  Allied  Combat  Vehicles,”  dated  12 
June  1951,  a  copy  of  which  is  herewith  en¬ 
closed. 

In  my  opinion,  your  participation  in  the 
activities  of  this  Committee  will  greatly  as¬ 
sist  in  the  accomplishment  of  our  national 
defense  program. 

The  Attorney  General  has  approved  this 
request  after  consultations  with  respect 
thereto  between  his  representatives,  repre¬ 
sentatives  of  the  Chairman  of  the  Federal 
Trade  Commission  and  my  representatives, 
pursuant  to  section  708  of  the  Defense  Pro¬ 
duction  Act  of  1950  (Public  Law  774,  81st 
Congress). 

I  approve  the  Voluntary  Plan,  as  revised, 
and  find  it  to  be  in  the  public  interest  as 
contributing  to  the  national  defense. 

You  will  become  a  participant  upon  noti¬ 
fying  me  in  writing  of  your  acceptance  of 
this  request.  Immunity  from  prosecution 


1  The  letter  from  the  President,  dated  Apr. 
27,  1951,  to  the  Director  of  the  Office  of  De¬ 
fense  Mobilization,  conferred  upon  the 
Director  of  the  Office  of  Defense  Mobilization 
the  powers  delegated  to  the  Defense  Produc¬ 
tion  Administrator  by  E.  O.  10200  of  Jan. 
8,  1951,  16  F.  R.  61.  relating  to  voluntary 
agreements  and  programs  under  Sec.  708  of 
the  Defense  Production  Act  of  1950,  Pub. 
Law  774,  81st  Cong.,  during  the  incumbency 
Of  the  Acting  Defense  Production  Admin¬ 
istrator.  On  July  23,  1951,  these  powers 
were  assumed  by  the  present  Administrator 
of  the  Defense  Production  Administration. 


FEDERAL  REGISTER 


Thursday,  September  27,  1951 

under  the  Federal  antitrust  laws  and  the 
Federal  Trade  Commission  Act  will  be  given 
only  upon  such  acceptance,  provided  that 
the  activities  of  the  Integration  Committee 
on  Light  Gun  Tanks  &  Allied  Combat  Ve¬ 
hicles  and  your  participation  therein  are 
within  the  limits  set  forth  in  the  Voluntary 
Plan,  as  revised. 

In  the  event  that  you  accept  this  request 
will  you  kindly  send  a  copy  of  your  accept¬ 
ance  to  the  Procurement  Division,  Produc¬ 
tion  Branch,  Office  of  the  Assistant  Chief  of 
Staff,  G-4.  United  States  Army,  Pentagon 
Building,  Washington  25,  D.  C. 

Your  cooperation  in  this  matter  will  be 
appreciated. 

Sincerely, 

Charles  E.  Wilson.1 

List  of  Companies  Accepting  Request  to 

PARTICIPATE 

Allis-Chalmers  Manufacturing  Co.,  1126 
Couth  Seventieth  Street,  Milwaukee  1,  Wis. 

American  Car  &  Foundry  Co.,  30  Church 
Street,  New  York  8,  N.  Y. 

Cadillac  Division,  General  Motors  Corp., 
2860  Clark  Avenue,  Detroit  32,  Mich. 

Food  Machinery  Corp.,  333  West  Julian 
Street,  P.  O.  Box  760,  San  Jose  5,  Calif. 

International  Harvester  Co.,  180  North 
Michigan  Avenue,  Chicago  1,  Ill. 

Massey-Harris  Co.,  Inc.,  Seventeenth  Street 
and  Packard  Avenue,  Racine,  Wis. 

June  12,  1951. 

Plan  and  Regulations  of  Ordnance  Corps 
Governing  the  Integration  Committee  on 
Light  Gun  Tanks  and  Allied  Combat 
Vehicles 

This  describes  the  plan  of  the  Ordnance 
Corps  for  the  formation,  organization,  and 
functioning  of  an  Ordnance  Integration 
Committee  on  Light  Gun  Tanks  and  Allied 
Combat  Vehicles,  and  the  operating  pro¬ 
cedures  by  which  such  committee  fulfills  its 
purpose.  It  further  presents  an  explanation 
of  the  necessity  and  urgency  for  such  a 
committee. 

1.  Need  for  integration — a.  General.  There 
exists,  with  respect  to  the  production  of 
Light  Gun  Tanks  and  Allied  Combat  Ve¬ 
hicles,  a  need  on  the  part  of  the  Ordnance 
Corps  for  the  integration  of  the  production 
efforts  of  the  contractors  manufacturing 
euch  items.  There  are,  presently  under  con¬ 
tract  with  the  Ordnance  Corps  for  the 
production  of  these  end  items,  six  manufac¬ 
turers  whose  names  and  addresses  are  listed 
in  paragraph  a  (5)  (a),  section  5,  hereof. 

The  production  problems  confronting 
these  manufacturers  of  the  Light  Gun  Tanks 
and  Allied  Combat  Vehicles  are  more  diffi¬ 
cult  and  varied  than  those  of  a  producer  of 
a  complex  end  item  in  a  peacetime  economy. 

Tne  manufacturers  of  Light  Gun  Tanks 
and  Allied  Combat  Vehicles  are  required  to 
accept  designs  and  specifications  for  an  item 
foreign  to  their  engineering  staffs,  to  accept 
and  incorporate  a  continuous  series  of 
changes  not  the  result  of  their  own  research 
and  development,  to  establish  production 
lines  and  manufacture  or  acquire  tools  and 
machines,  and  to  adapt  their  techniques  and 
processes  to  the  procurement  program  or  to 
adopt  others  that  are  not  familiar  to  them. 
On  the  other  hand,  a  peacetime  producer 
develops,  through  his  engineering  staff,  the 
designs  and  specifications  for  an  end  item 
to  be  made  on  his  production  line  and  in¬ 
corporates  changes  to  suit  his  own  needs, 
desires  and  manufacturing  processes. 

The  procurement  program  is  in  its  very 
beginning  but  experience  in  World  War  II 
has  taught  us  that  many  unforeseen  prob¬ 
lems  will  arise  when  scheduled  production 
of  the  Light  Gun  Tank  family  gets  under 
way,  problems  relating  to  engineering  tech¬ 
niques  and  processes,  supply,  maintenance  of 
uniformity  in  parts  and  drawings,  acquisi- 
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tion  of  tools  and  machines,  development  of 
adequately  skilled  manpower,  achievement 
of  standardization  and  interchangeability  of 
components,  and  receipt  of  critical  compo¬ 
nents  on  schedule. 

b.  Light  Gun  Tank  and  Allied  Combat 
Vehicle  “Family”.  The  Ordnance  Corps,  in 
an  effort  to  maintain  interchangeability,  ease 
of  maintenance  and  to  reduce  the  number 
of  items  required  to  be  stocked  for  field 
maintenance  has  set  up  groups  of  vehicles, 
by  size  and  weight,  which  are  commonly 
called  “families”,  viz  Light  Gun  Tank  “Fam¬ 
ily”,  Medium  Gun  Tank  “Family"  and  Heavy 
Gun  Tank  “Family”.  Basically  all  vehicles 
in  each  “Family”  are  similar,  and  inter¬ 
changeable  in  many  of  their  components 
such  as  the  Engine,  Transmission,  Power 
Train,  and  Suspension  system.  For  example 
in  the  Light  Gun  Tank  “Family”  there  are 
the  Light  Gun  Tank,  T41E1,  and  its  allied 
combat  vehicles,  105  mm  Howitzer,  Motor 
Carriage,  T98E1,  155  mm  Howitzer,  Motor 
Carriage,  T99E1;  Mid  Range  AA  Motor  Car¬ 
riage,  T141;  Cargo  Tractor,  M-8;  Cargo  Trac¬ 
tor,  T43;  Full  Tracked  Armored  Infantry 
Vehicle,  T18E1;  and  Tank  Recovery  Model 
Small  Vehicle  Light  and  Wrecker  T-4.  These 
tanks  and  combat  vehicles  are  considered  a 
family  in  that  there  are  sixteen  major  assem¬ 
blies  and  components  and  many  other  parts 
which  are  common  to  all.  For  this  reason 
one  integration  Committee  is  considered  nec¬ 
essary  for  all  such  related  vehicles. 

c.  Procurement  problems.  Procurement 
problems  are  multiplied  because  of  the  fact 
that  practically  none  of  the  several  thousand 
items  incorporated  into  the  final  building 
of  combat  vehicles  is  a  commercial  item. 
The  vehicles  are  of  a  special  military  design 
and  as  such  are  subject  to  a  continuous  series 
of  engineering  changes  as  field  experience 
dictates.  Under  the  Industrial  Mobilization 
Planning  Program,  the  Ordnance  Corps  in 
1950  designated  the  Cadillac  Division,  of  the 
General  Motors  Corporation  as  the  Engineer¬ 
ing  design  Agency  for  the  Light  Gun  Tanks 
and  Al’lled  Combat  Vehicles  family,  as  ex¬ 
plained  in  paragraph  4  hereof.  It  is  the 
responsibility  of  the  Cadillac  Division,  Gen¬ 
eral  Motors  Corporation  under  the  supervi¬ 
sion  and  control  of  the  Ordnance  Corps  to 
design,  develop  and  make  all  necessary  cor¬ 
rections  and  changes  to  the  basic  vehicle  and 
furnish  that  information  to  all  other  prime 
manufacturers  in  the  family  to  achieve 
standardization  and  interchangeability  of 
vehicles  and  components.  There  is  a  dire 
need  for  expediting  the  dissemination  of 
Information  concerning  these  changes.  As 
an  example,  some  of  the  major  assemblies, 
components  and  parts  which  presently  re¬ 
quire  the  greatest  amount  of  attention  are: 

(1)  Engines. 

(2)  Transmissions. 

(3)  Track. 

(4)  Armor  plate. 

(5)  Armor  castings. 

(6)  Bearings  (road  wheel  bearing  only). 

(7)  Auxiliary  engines. 

(8)  Axles. 

(9)  Torsion  bars. 

(10)  Final  drive. 

(11)  Mufflers. 

(12)  Road  wheels  and  track  support  as¬ 
semblies. 

(13)  Shock  absorbers. 

(14)  Traversing  mechanisms. 

(15)  Turret  traversing  gear  box  assemblies. 

(16)  Electrical  system  parts— connectors, 
batteries. 

d.  Scarcities.  There  now  exists  a  scarcity 
of  basic  materials  such  as  steel,  brass,  copper, 
aluminum,  and  the  many  elements  required 
to  produce  specific  alloys.  There  are,  of 
course,  many  spot  scarcities  involving  fabrics, 
lumber,  and  other  basic  materials,  but  these 
are  usually  not  so  controlling  as  the  first 
mentioned.  Machine  tools  are  also  in  very 
critical  supply.  These  scarcities  of  basic  ma¬ 
terials  and  tools  Involve  a  constantly  recur¬ 


ring  need  for  coordination  and  interchange 
among  members  of  the  committee. 

2.  Utilization  of  Committee  by  the  Ordi¬ 
nance  Corps.  The  Ordnance  Corps,  through 
the  medium  of  Committee  Activity,  as  de¬ 
lineated  in  Section  6  hereof,  will  be  able 
to  accomplish  the  following  objectives: 

a.  Make  available  to  all  the  prime  contrac¬ 
tors  the  benefit  of  the  production  expe¬ 
rience  and  techniques  of  each  contractor 
member  in  the  group  without  royalty  or 
charge,  and  so  to  Integrate  the  facilities  of 
the  group  as  to  attain  maximum  production 
In  the  shortest  possible  time. 

b.  Control,  divert,  and  direct  critical  com¬ 
ponents  to  prime  contractors  who  have  the 
greatest  demand  for  them.  One  or  more 
components  may  be  in  great  demand  at  a 
given  time  by  one  prime  contractor  and  at 
the  same  time  another  contractor  may  have 
an  inventory  of  such  components  in  excess 
of  its  immediate  demands,  yet  have  its  pro¬ 
duction  retarded  for  lack  of  some  other 
critical  component  not  immediately  required 
by  others. 

c.  Introduce  and  effect  changes  In  mate¬ 
rial  and  design  with  a  view  to  standardiza¬ 
tion  of  material,  and  to  effect  uniformity  in 
bills  of  material,  drawings,  specifications  and 
descriptions  of  engineering  changes  so  as  to 
maintain  full  interchangeability  of  such  for 
all  ordnance  requirements  and  assure  the 
interchangeability  of  parts. 

d.  Provide  for  the  interchange  of  material, 
skills,  tools,  training  aids,  machines,  and 
other  necessities  of  production. 

e.  By  comparison  of  productive  data  to  the 
requirements  of  the  Ordnance  Corps,  estab¬ 
lish  production  schedules  to  meet  such  re¬ 
quirements. 

3.  Function  of  Committee.  The  Commit¬ 
tee  is  composed  of  all  those  manufacturers 
who  are  under  contract  with  the  Ordnance 
Corps  to  produce  Light  Gun  Tanks  and  Allied 
Combat  Vehicles.  The  Committee  functions 
within  the  scope  of  Section  6  hereof,  and 
such  function  is  limited  to  the  particular 
problems  which  arise  as  to  the  production  of 
Light  Gun  Tanks  and  Allied  Combat  Ve¬ 
hicles.  The  Ordnance  Corps,  Independently, 
evaluates  the  information  available  from 
Committee  Activity  and  makes  any  determi¬ 
nation  of  appropriate  action  to  be  taken. 

In  enacting  Section  708  of  the  Defense 
Production  Act  of  1950  the  Congress  recog¬ 
nized  the  desirability  of  voluntary  agree¬ 
ments  and  programs  in  Industrial  and  other 
fields  in  the  furtherance  of  production  for 
national  defense.  It  also  recognized  that 
such  agreements  and  programs,  unless  their 
purposes  and  objectives  are  adhered  to  and 
their  activities  are  adequately  limited  and 
controlled,  may  lend  themselves  to  use  as 
devices  to  violate  antitrust  and  Federal  Trade 
Commission  statutes.  The  Ordnance  Corps, 
through  strict  control  of  its  Integration  Com¬ 
mittee  activities  will  prohibit  any  unauthor¬ 
ized  and  unwarranted  use  of  the  committee 
and  will  restrict  the  activities  of  the  com¬ 
mittee  to  the  objectives  set  forth  herein. 

The  Committee  shall  in  no  way  be  con¬ 
cerned  with  procurement  policy  and  shall 
in  no  way  affect  or  influence  Ordnance  Corps 
in  the  placement  of  contracts,  or  in  the 
price,  trade,  marketing,  or  any  other  of  the 
incidents  of  procurement. 

4.  Reasons  for  the  selection  of  the  Com¬ 
mittee.  a.  After  World  War  II  and  prior 
to  the  Korean  Incident,  the  Ordnance  Corps 
conducted  a  nation  wide  survey  of  industry 
for  potential  producers  of  combat  vehicles 
under  the  Ordnance  Mobilization  Plan. 
Certain  criteria  were  established  for  the  se¬ 
lection  of  these  producers  which  included 
such  requirements  as  management,  engineer¬ 
ing  abiiity,  production  know-how,  qualified 
personnel,  ability  to  produce,  etc.  Due  con¬ 
sideration  was  also  given  to  dispersion  and 
strategic  location.  Based  on  the  above,  the 
Ordnance  Corps  placed  contracts  with  these 
planned  producers  for  the  purpose  of  per¬ 
mitting  them  to  become  familiar  with  the 
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new  type  of  combat  vehicles  then  under 
development.  These  contracts  were  In  the 
form  of  Industrial  Preparedness  Studies, 
under  the  Industrial  Mobilization  Planning 
Program.  At  the  onset  of  the  Korean  inci¬ 
dent  these  planned  producers  were  the  ones 
with  which  Ordnance  placed  procurement 
contracts. 

b.  Procurement  has  been  made  and  shall 
be  made  in  accordance  with  the  Armed 
Services  Procurement  Act  and  the  regula¬ 
tions,  directives,  and  policies  of  the  Depart¬ 
ment  of  Defense  and  the  Department  of  the 
Army  implementing  such  act. 

c.  The  Ordnance  Corps  has  determined 
that  membership  on  the  Committee  should 
be  limited  to  those  contractors  actually 
under  contract  for  the  production  of  Light 
Gun  Tanks  and  Allied  Combat  Vehicles  and 
that  committee  activity  should  be  restricted 
to  the  problems  relating  to  the  production 
of  such  items.  This  limitation  is  necessary 
In  order  that  the  committee  will  not  become 
Involved  in  problems  extraneous  to  the  pur¬ 
poses  for  which  it  is  organized.  As  other 
contractors  are  brought  into  the  production 
program,  they  will  become  members  in  ac¬ 
cordance  with  Section  5  a  (5)  hereof. 

5.  Membership  and  meeting  of  Committee. 
This  committee  will  be  formed  as  follows: 

a.  Membership.  (1)  The  Chairman  is 
Colonel  George  W.  White,  Executive  Officer, 
Tank-Automotive  Center  (this  is  the  Ord¬ 
nance  Agency  responsible  for  procurement 
and  production  of  Light  Gun  Tanks  and 
Allied  Combat  Vehicles). 

(2)  The  Deputy  Chairman  is  Lt.  Col.  Owen 
H.  Taggart,  Tank -Automotive  Center,  Ord¬ 
nance  Corps. 

(3)  The  assistant  to  the  Chairman  is  Mr. 
Edward  Cole,  General  Manager,  Cleveland 
Tank  Plant,  Cadillac  Division,  General 
Motors  Corporation. 

(4)  One  or  more  Ordnance  officers  experi¬ 
enced  in  military  procedures,  tank  and  allied 
combat  vehicle  production  and  engineering 
shall  be  appointed  by  the  Chairman,  to  work 
with  the  Committee. 

(5)  Contractor-membership  shall  be  as 
follows : 

(a)  Each  prime  contractor  producing 
Light  Gun  Tanks  and/or  Allied  Combat  Ve¬ 
hicles  under  Ordnance  contracts  shall  be  a 
member  of  the  Committee.  The  present 
contractor-members  are : 

Detroit  Tank  Arsenal,  Center  Line,  Mich. 

Cadillac  Division,  General  Motors  Corp., 
2860  Clark  Avenue,  Detroit  32,  Mich. 

American  Car  &  Foundry,  30  Church  Street, 
New  York  8,  N.  Y. 

Allis-Chalmers  Manufacturing  Co.,  1126 
South  Seventieth  Street,  Milwaukee  1,  Wis. 

Massey-Harris  Co.,  Inc.,  Seventeenth  Street 
and  Packard  Avenue,  Racine,  Wis. 

International  Harvester  Co.,  180  North 
Michigan  Avenue,  Chicago  1,  Ill. 

Food  Machinery  Corp.,  333  West  Julian 
Street,  P.  O.  Box  760,  San  Jose  6,  Calif. 

(b)  Each  new  prime  contractor  under 
Ordnance  Corps  contract  for  the  production 
of  Light  Gun  Tanks  and/or  Allied  Combat 
Vehicles  shall  become  a  member  of  the  Com¬ 
mittee.  The  name  and  address  of  each  such 
contractor  shall  be  submitted  through  chan¬ 
nels,  to  the  official  delegated  the  powers 
relating  to  voluntary  agreements  under  Sec¬ 
tion  708  of  the  Defense  Production  Act,  for 
appropriate  action. 

(c)  Termination  or  cancellation  of  a  con¬ 
tract  with  the  Ordnance  Corps  for  the  pro¬ 
duction  of  Light  Gun  Tanks  and/or  Allied 
Combat  Vehicles  6hall  terminate  the  mem¬ 
bership  of  6uch  contractor-member  and  the 
official  delegated  the  powers  relating  to  vol¬ 
untary  agreements  under  Section  708  of  the 
Defense  Production  Act,  6hall  be  notified  of 
such  termination  for  appropriate  action. 

(6)  One  policy  level  official  and  one  senior 
production  official  from  each  of  the  prime 
contractors  shall  represent  the  members  of 
the  Committee. 


(7)  The  Secretary  will  be  an  Ordnance 
officer  designated  by  the  Chairman  or  Deputy 
Chairman. 

(8)  Qualified  consultants  may  be  ap¬ 
pointed  to  the  Committee  by  the  Ordnance 
Corps  acting  through  the  Chairman. 

(9)  Government  employees  shall  render 
the  necessary  clerical  assistance  to  the 
Committee. 

b.  Meetings.  (1)  The  following  require¬ 
ments  for  the  conduct  of  meetings  shall  be 
observed : 

(a)  The  Initiation  and  formulation  of 
agenda  shall  be  performed  by  the  govern¬ 
ment; 

(b)  The  meetings  to  be  held  shall  be  at 
the  call  of  and  under  the  chairmanship  of 
government  representatives; 

(c)  Full  and  complete  minutes  shall  be 
kept; 

(d)  Determinations  of  action  to  be  taken 
shall  be  made  solely  by  government  rep¬ 
resentatives; 

(2)  Committee  meetings  shall  be  called 
by  the  Chairman,  Deputy  Chairman,  or  the 
Ordnance  officer  attached  to  the  Committee. 
The  agenda  shall  be  prepared  by  the  Chair¬ 
man  or  Deputy  Chairman.  Invitations  to 
attend  will  include  a  copy  of  the  agenda  of 
the  meeting  in  order  to  facilitate  proper 
representation  at  the  meeting. 

(3)  The  Chairman,  Deputy  Chairman,  or 
Ordnance  officer  attached  to  the  Commit¬ 
tee  shall  preside  at  all  meetings,  which  shall 
be  held  at  offices  assigned  to  or  under  the 
control  of  the  Ordnance  Corps.  The  Secre¬ 
tary  of  the  Committee  shall  maintain  and 
keep  minutes  of  committee  meetings. 

6.  Specific  activities  of  the  Committee. 

a.  Furnishing  of  data.  The  contractor- 
members  furnish  the  Chairman  or  Deputy 
Chairman  with  a  list  of  facilities;  the  rate 
of  production,  actual  or  projected;  an  inven¬ 
tory  of  finished  parts;  an  inventory  of  mate¬ 
rial  on  hand,  on  order,  and  promised  delivery. 
The  Ordnance  Officer  attached  to  the  Com¬ 
mittee  compiles  the  production  data.  By 
comparing  this  data  to  the  requirements  of 
the  Ordnance  Corps,  a  production  schedule 
can  be  made  by  the  Ordnance  Corps.  On  the 
basis  of  this  comparison,  the  Ordnance  Corps 
will  be  enabled  to  determine  whether  the 
production  capacity,  material,  and  facilities 
requirements  for  present  and  future  commit¬ 
ments  are  met. 

b.  Allotment  of  production  schedules. 
After  correlation  of  the  data,  by  the  Ord¬ 
nance  representative,  the  Committee  may 
recommend  to  the  Ordnance  Corps  the  allot¬ 
ment  of  definite  production  schedules  neces¬ 
sary  to  meet  requirements. 

c.  Changes  in  material  and  design  includ¬ 
ing  standardization  of  material.  The  Com¬ 
mittee  may  consider  and  recommend  desired 
changes  in  material  and  design  including 
standardization  of  material.  The  Branch  of 
the  Ordnance  Corps  having  control  of  the 
item  or  items  is  charged  with  the  maintain¬ 
ing,  through  its  engineering  personnel,  of 
bills  of  material,  drawings,  and  specifications, 
description  of  engineering  changes,  etc. 
Where  a  committee  member  desires  a  change 
in  one  of  the  above  engineering  activities, 
the  Ordnance  Corps  may  decide  that  the 
change  will  be  adopted  by  all  members  in 
order  that  the  Committee  maintain  full  in¬ 
terchangeability  for  the  Ordnance  require¬ 
ments. 

The  Committee  may  conduct  tests,  chemi¬ 
cal,  metallurgical  or  mechanical  through 
usual  industry  or  Ordnance  channels  to 
prove  the  adequacy  of  the  change.  The 
Committee  may  then  submit,  through  the 
Committee  Ordnance  Officer,  the  recommen¬ 
dation  for  the  change,  together  with  full 
Information  of  the  necessity  for  the  change, 
and  with  all  available  test  data,  direct  to 
Ordnance  engineering  personnel,  for  approval 
or  rejection.  The  Ordnance  Officer  attached 
to  the  Committee  is  charged  by  the  Ordnance 
Corps  to  see  that  all  members  keep  their 


drawings,  etc.,  exactly  alike,  and  that  full  in¬ 
terchangeability  is  always  maintained  for 
all  Ordnance  requirements. 

d.  Interchange  of  parts,  material,  skills, 
tools,  training  aids,  machines,  etc.  The 
Ordnance  Officer  attached  to  the  Committee 
will  maintain  such  production,  performance 
and  control  records  and  material  inventories 
as  are  necessary.  Based  on  these  records 
the  Committee  will  be  in  a  position  to  advise 
the  Ordnance  Corps  of  the  most  economical 
method  of  adjusting  production  to  meet  re¬ 
quirements  and  leading  schedules. 

The  Committee  may  consider  and  recom¬ 
mend  to  the  Ordnance  Corps,  through  the 
Ordnance  Officer  attached  to  the  Committee, 
the  interchange  of  parts,  material,  skills, 
tools,  training  aids,  machines,  etc.  The 
transfer  of  government  owned  machines  or 
tools  or  other  government  property  shall  be 
made  on  memorandum  receipt  and  shall  be 
cleared  through  the  Ordnance  District  Office 
or  the  Contracting  Officer,  whichever  is  re¬ 
sponsible  under  the  contract  as  a  representa¬ 
tive  of  the  Ordnance  Corps.  The  inter¬ 
change  between  industry  members  of  prop¬ 
erty  owned  by  them  may  be  on  an  outright 
sales  basis  or  on  an  exchange  basis. 

e.  Action  to  achieve  uniformity  of  parts, 
drawings,  bills  of  material.  Uniformity  of 
parts  and  drawings  among  the  contractors 
manufacturing  any  given  end  item  is  pre¬ 
requisite  to  the  interchange  of  material  be¬ 
tween  Committee  members.  The  attainment 
of  such  uniformity  where  lt  does  not  al¬ 
ready  exist  among  the  members  of  an  Inte¬ 
gration  Committee  is  therefore  an  important 
function  of  every  Committee. 

7.  Suspension  of  Committee  Action.  This 
Committee  shall  not  be  continued  beyond 
the  expiration  date  of  Title  VII  of  the  De¬ 
fense  Production  Act  of  1950,  as  amended 
or  extended,  or  such  earlier  date  as  the  Ord¬ 
nance  Corps  may  designate.  If,  prior  to  the 
expiration  date  of  the  Act,  the  need  for  fur¬ 
ther  active  operation  of  the  Committee 
ceases,  the  Chairman  shall  notify  each  mem¬ 
ber  of  the  Committee,  the  official  delegated 
the  powers  relating  to  voluntary  agreements 
under  section  708  of  the  Defense  Production 
Act,  the  Attorney  General  of  the  United 
States  and  the  Chairman  of  the  Federal 
Trade  Commission  to  that  effect.  The  Com¬ 
mittee  .will  cease  to  function  upon  such  no¬ 
tice  and  will  be  officially  terminated  by  ap¬ 
propriate  action  on  the  part  of  the  Official 
delegated  the  powers  relating  to  voluntary 
agreements  under  the  Defense  Production 
Act. 

(Sec.  708.  64  Stat.  818;  50  U.  S.  C.  App  Sup. 
2158;  E.  O.  10200,  Jan.  3,  1951,  16  F.  R.  61) 

Dated:  September  20,  1951. 

Manly  Fleischmann, 

Administrator. 

[F.  R.  Doc.  51-11713;  Filed.  Sept.  26,  1951; 

9:08  a.  m.] 

ECONOMIC  STABILIZATION 
AGENCY 

[General  Order  8,  Revision] 

GO  8 — Organization  for  Salary 
Stabilization 

This  revision  of  General  Order  No.  8, 
Organization  for  Salary  Stabilization, 
includes  all  amendments  made  to  date, 
as  follows:  Membership  of  the  Salary 
Stabilization  Board  is  increased  from 
three  to  five;  the  requirement  that  the 
Chairman  of  the  Wage  Stabilization 
Board  shall  serve  as  an  ex  officio  non¬ 
voting  member  of  the  Salary  Stabiliza¬ 
tion  Board  is  elimianted;  the  designa¬ 
tion  Board  is  eliminated ;  the  designation 
“Salary  Stabilization  Division"  is 
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amended  to  read  “Office  of  Salary 
Stabilization.” 

Sec. 

1.  Purpose. 

2.  Legal  basis. 

3.  Organization. 

4.  Delegation  of  authority. 

5.  Functions  of  the  Salary  Stabilization 

Board. 

fl.  Functions  of  the  Office  of  Salary  Stabili¬ 
zation. 

7.  Administrative  services. 

8.  Effect  on  other  orders. 

Section  1.  Purpose.  .01  The  purpose 
of  this  order  is  to  establish  a  Salary 
Stabilization  Board  and  an  Office  of  Sal¬ 
ary  Stabilization  and  to  define  their 
functions. 

Sec.  2.  Legal  basis.  .01  The  basic 
authority  for  the  establishment  of  a  pro¬ 
gram  of  wage  and  salary  stabilization  is 
contained  in  Title  IV  of  the  Defense  Pro¬ 
duction  Act  of  1950  (Pub.  Law  774,  81st 
Cong.).  This  authority  is  implemented 
by  the  terms  of  Executive  Order  No. 
10161  of  September  9,  1950;  Executive 
Order  No.  10182  of  November  21,  1950; 
Executive  Order  No.  10205  of  January  3, 
1951;  and  Executive  Order  No.  10233  of 
April  21,  1951. 

.02  Executive  Order  No.  10161  of  Sep¬ 
tember  9,  1950  (15  P.  R.  6105)  authorizes 
the  Economic  Stabilization  Administra¬ 
tor  to  define  the  internal  organization  of 
the  Economic  Stabilization  Agency. 

Sec.  3.  Organization — .01  Salary  Sta¬ 
bilization  Board.  There  shall  be  a 
Salary  Stabilization  Board  which  shall 
consist  of  five  public  members,  one  of 
whom  shall  be  designated  as  Chairman. 

.02  Office  of  Salary  Stabilization. 
There  is  hereby  established  an  Office  of 
Salary  Stabilization  Board.  The  head 
of  the  Office  shall  be  the  Chairman  of 
the  Salary  Stabilization  Board.  He  shall 
be  assisted  by  an  Executive  Director  who 
shall  be  in  charge  of  the  Office  in  the 
absence  of  the  Chairman. 

Sec.  4  Delegation  of  Authority.  .01 
The  functions  delegated  to  the  Eco¬ 
nomic  Stabilization  Administrator  by  the 
provisions  of  Part  IV  of  Executive  Order 
No.  10161  of  September  9,  1950,  as 
amended  by  Executive  Order  No.  10233, 
dated  April  21,  1951,  with  respect  to  sta¬ 
bilization  of  salaries  and  other  compen¬ 
sation  of  persons  who  are  employed  in 
bona  fide  executive,  administrative,  pro¬ 
fessional  or  outside  salesmen  capacities, 
as  each  of  such  terms  is  defined  in  Sec¬ 
tion  6.02  of  this  order  and  who  in  their 
relationships  with  their  employer  are  not 
represented  by  duly  recognized  or  certi¬ 
fied  labor  organizations,  are  hereby  re¬ 
delegated  to  the  Salary  Stabilization 
Board. 

.02  There  is  redelegated  to  the  Chair¬ 
man,  Salary  Stabilization  Board,  such 
authority  of  the  Administrator  under 
the  Defense  Production  Act  of  1950  pur¬ 
suant  to  sections  902  and  903  of  Execu¬ 
tive  Order  No.  10161  of  September  9, 
1950,  and,  except  as  redelegation  may  be 
prohibited  therein,  such  authority  of  the 
Administrator  pursuant  to  Executive 
Order  No.  10182  of  November  21, 1950,  as 
amended  by  Executive  Order  No.  10205 
of  January  3,  1951,  as  is  necessary  to 
carry  out  the  functions  of  the  Salary 


Stabilization  Board  and  of  the  Office  of 
Salary  Stabilization. 

Sec.  5.  Functions  of  the  Salary  Sta¬ 
bilization  Board.  .01  Subject  to  super¬ 
vision  by  the  Economic  Stabilization 
Administrator,  the  functions  of  the 
Salary  Stabilization  Board  shall  be  to : 

1.  Determine  the  substantive  policies 
to  govern  the  salary  stabilization  pro¬ 
gram,  including  basic  salary  stabilization 
regulations  and  orders;  and 

2.  Make  such  recommendations  to  the 
Economic  Stabilization  Administrator 
regarding  stabilization  policies  as  it  may 
deem  appropriate. 

.02  In  the  exercise  of  its  responsibili¬ 
ties  and  functions,  the  Salary  Stabiliza¬ 
tion  Board  shall  conform  to  the  regula¬ 
tions,  policies,  orders  and  decisions  of 
the  Wage  Stabilization  Board  to  the 
fullest  practicable  extent,  to  provide  a 
uniform  and  coordinated  program  for 
the  stabilization  of  all  wages,  salaries, 
and  other  compensation  of  employees 
under  the  jurisdiction  of  both  Boards. 

Sec.  6.  Functions  of  the  Office  of  Sal¬ 
ary  Stabilization.  .01  The  Office  of 
Salary  Stabilization  shall  have  the  fol¬ 
lowing  duties  and  functions: 

1.  Regulations  and  policies.  Admin¬ 
ister  and  enforce  the  salary  stabilization 
program  in  conformance  to  the  estab¬ 
lished  policies  of  the  Salary  Stabilization 
Board ; 

2.  Requests  for  rulings.  Receive  re¬ 
quests  for  rulings  concerning  the  appli¬ 
cation  and  interpretation  of  regulations, 
policies,  and  orders  and  make  authori¬ 
tative  rulings  thereon ; 

3.  Application  for  approval  and  ad¬ 
justments.  Receive,  process  and  make 
authoritative  disposition  of  applications 
or  petitions  for  approval  of  increases  in 
or  adjustment  of  such  salaries  where  ap¬ 
proval  is  required; 

4.  Reports  and  records.  Receive,  proc¬ 
ess  and  take  such  action  as  may  be  nec¬ 
essary  in  respect  to  reports  and  records 
which  may  be  required; 

5.  Information  and  education.  For¬ 
mulate  and  conduct  informational  and 
educational  programs  to  inform  the  pub¬ 
lic  regarding  the  salary  stabilization 
program; 

6.  Compliance.  Make  authoritative 
determinations  in  respect  to  whether  a 
salary  payment  is  in  contravention  of 
law,  regulations,  or  policies  of  the  Salary 
Stabilization  Board  and  take  such  action 
in  respect  thereto  as  may  be  authorized 
and  appropriated;  and 

7.  Board  Secretariat.  Provide  neces¬ 
sary  administrative  staff  and  service  fa¬ 
cilities  for  the  Salary  Stabilization 
Board,  including  any  panels  which  the 
Board  may  establish. 

.02  Definition.  In  applying  the  terms 
of  section  4  of  this  order,  the  terms  “out¬ 
side  salesmen”  and  “bona  fide  executive, 
administrative,  or  professional  capacity” 
shall  have  the  same  meaning  as  provided 
by  regulations  under  section  13  (a)  (1) 
of  the  Fair  Labor  Standards  Act,  as 
amended,  except  insofar  as  the  Board, 
with  the  concurrence  of  the  Chairman 
of  the  Wage  Stabilization  Board,  may 
determine  that  certain  categories  of  such 
employees  properly  should  be  under  the 
jurisdiction  of  the  Wage  Stabilization 
Board. 


Sec.  7.  Administrative  services.  .01 
The  Salary  Stabilization  Board  and  Of¬ 
fice  of  Salary  Stabilization  shall  share 
the  administrative  service  facilities  of 
the  Wage  Stabilization  Board  relating  to 
budget,  fiscal,  personnel,  supply,  space, 
and  other  administrative  management 
matters. 

Sec.  8.  Effect  on  other  orders.  .01 
General  Order  No.  8,  dated  May  10,  1951. 
and  Amendment  No.  1  thereto,  dated 
June  21,  1951,  are  hereby  superseded. 
General  Order  No.  3  is  specifically  super¬ 
seded  to  the  extent  that  it  is  inconsistent 
herewith.  Any  other  orders  or  parts  of 
orders  the  provisions  of  which  are  in¬ 
consistent  with  the  provisions  of  this 
order  are  hereby  superseded  or  amended 
accordingly. 

Issued:  Washington,  D.  C.,  September 
10,  1951. 

Eric  Johnston, 
Administrator. 

[F.  R.  Doc.  51-11738;  Filed,  Sept.  26,  1951; 

10:50  a.  m. J 


Office  of  Rent  Stabilization 

Designation  of  Acting  Director  of 
Rent  Stabilization 

DELEGATION  OF  AUTHORITY  WITH  RESPECT 
TO  DUTIES  AND  FUNCTIONS 

Designation  of  Acting  Director  of 
Rent  Stabilization.  Pursuant  to  Execu¬ 
tive  Order  10276  of  July  31, 1951  (16  F.  R. 
7535)  and  General  Order  9,  Economic 
Stabilization  Agency,  of  July  31,  1951 
(16  F.  R.  7630),  I  hereby  designate  the 
officials  of  the  Office  of  Rent  Stabiliza¬ 
tion  ereinafter  named  and  in  the  order 
in  which  they  are  named  to  act  in  my 
place  and  stead  with  the  title  of  “Acting 
Director  of  Rent  Stabilization”  with  all 
the  powers,  duties,  and  rights  conferred 
upon  me  by  said  Executive  order,  or  any 
other  Executive  order,  said  general 
order,  the  Housing  and  Rent  Act  of  1947, 
as  amended  (Pub.  Law  129,  80th  Cong; 
Pub.  Law  31,  81st  Cong;  Pub.  Law  96, 
82d  Cong.)  or  any  other  act  of  Congress, 
in  the  event  of  my  absence,  illness,  or 
inability  to  act,  and  all  such  powers, 
duties,  and  rights  are  hereby  delegated 
to  such  officials  in  such  order  and  for 
such  period  as  I  may  be  absent,  ill,  or 
unable  to  perform  my  official  functions. 

The  following  officials,  and  designated 
in  the  following  order,  shall  have  au¬ 
thority  to  act  as  “Acting  Director  of 
Rent  Stabilization”  but  no  official  shall 
have  authority  to  act  as  “Acting  Direc¬ 
tor  of  Rent  Stabilization”  unless  all 
those  whose  names  appear  before  his 
are  absent  from  their  official  post  and 
unable  to  act: 

(1)  Deputy  Director  of  Rent  Stabili¬ 
zation. 

(2)  General  Counsel. 

(3)  Deputy  Director  (Administra¬ 
tion)  . 

Issued  this  24th  day  of  September 

1951. 

Tighe  E.  Woods, 
Director  of  Rent  Stabilization. 

[F.  R.  Doc.  51-11615;  Filed,  Sept.  26,  1951; 

8:54  a.  m.J 
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NOTICES 


Office  of  Price  Stabilization 

(Celling  Price  Regulation  7.  Section  43, 
Special  Order  664] 

Playskool  Mfg.  Co. 

CEILING  PRICES  AT  RETAIL 

Statement  of  considerations.  In  ac¬ 
cordance  with  Section  43  of  Ceiling  Price 
Regulation  7,  the  applicant  named  in 
the  accompanying  special  order,  Play¬ 
skool  Manufacturing  Co.,  1750  North 
Lawndale  Avenue,  Chicago  47,  Illinois, 
has  applied  to  the  Office  of  Price  Stabili¬ 
zation  for  maximum  resale  prices  for 
retail  sales  of  certain  of  its  articles. 
Applicant  has  submitted  the  information 
required  under  this  section  and  has  pro¬ 
duced  evidence  which  in  the  judgment 
of  the  Director  indicates  that  the  appli¬ 
cant  has  complied  with  other  stated 
requirements. 

The  Director  has  determined  on  the 
basis  of  information  available  to  him, 
including  the  data  and  certified  conclu¬ 
sions  of  fact  submitted  by  the  appli¬ 
cant,  that  the  retail  ceiling  prices  re¬ 
quested  and  which  are  established  by 
this  special  order  are  no  higher  than 
the  level  of  ceiling  prices  under  Ceiling 
Price  Regulation  7. 

The  special  order  contains  provisions 
requiring  each  article  to  be  marked  by 
the  applicant  with  the  retail  ceiling  price 
established  by  the  accompanying  special 
order.  The  applicant  and  intermediate 
distributors  are  required  to  send  pur¬ 
chasers  of  the  article  a  copy  of  this 
special  order,  a  notice  listing  retail  ceil¬ 
ing  prices  for  each  cost  line  and,  in 
specified  cases,  of  subsequent  amend¬ 
ments  of  this  special  order. 

The  special  order  also  requires  appli¬ 
cant  to  file  with  the  Distribution  Branch 
regular  reports  setting  forth  the  number 
of  units  of  each  article  covered  by  this 
special  order  which  applicant  has  deliv¬ 
ered  during  the  reporting  period.  This 
requirement  conforms  with  the  provi¬ 
sions  of  section  43,  Ceiling  Price  Regu¬ 
lation  7. 

Special  provisions.  For  the  reasons 
set  forth  in  the  statement  of  considera¬ 
tions  and  pursuant  to  section  43  of  Ceil¬ 
ing  Price  Regulation  7,  this  special  order 
is  hereby  issued. 

1.  Ceiling  prices.  The  ceiling  prices 
for  sales  at  retail  of  children’s  toys  sold 
through  wholesalers  and  retailers  and 
having  the  brand  name(s)  “Playskool 
Toys”  and  “Lincoln  Logs”  shall  be  the 
proposed  retail  ceiling  prices  listed  by 
Playskool  Manufacturing  Co.,  1750  North 
Lawndale  Avenue,  Chicago  47,  Illinois, 
hereinafter  referred  to  as  the  “applicant” 
in  its  application  dated  July  30, 1931,  and 
filed  with  the  Office  of  Price  Stabiliza¬ 
tion,  Washington  25,  D.  C. 

A  list  of  such  ceiling  prices  will  be  filed 
by  the  Office  of  Price  Stabilization  with 
the  Federal  Register  as  an  appendix  to 
this  special  order  as  soon  as  practicable. 
On  and  after  the  date  of  receipt  of  a 
copy  of  this  special  order,  with  notice 
of  prices  annexed,  but  in  no  event  later 
than  November  19,  1951,  no  seller  at  re¬ 
tail  may  offer  or  sell  any  article  covered 
by  this  special  order  at  a  price  higher 
than  the  ceiling  price  established  by  this 
special  order.  Sales  may  be  made,  of 
course,  at  less  than  the  ceiling  prices. 


2.  Marking  and  tagging.  On  and 
after  November  19,  1951,  Playskool  Man¬ 
ufacturing  Co.  must  mark  each  article 
for  which  a  ceiling  price  has  been  estab¬ 
lished  in  paragraph  1  of  this  special 
order  with  the  retail  ceiling  price  under 
this  special  order  or  attach  to  the  article 
a  label,  tag,  or  ticket  stating  the  retail 
ceiling  price.  This  mark  or  statement 
must  be  in  the  following  form: 

OPS— Sec.  43— CPR  7 
Price  $ _ 

On  and  after  December  19,  1951,  no 
retailer  may  offer  or  sell  the  article  un¬ 
less  it  is  marked  or  tagged  in  the  form 
stated  above.  Prior  to  December  19, 
1951,  unless  the  article  is  marked  or 
tagged  in  this  form,  the  retailer  shall 
comply  with  the  marking,  tagging  and 
posting  provisions  of  the  regulation 
which  would  apply  in  the  absence  of  this 
special  order. 

Upon  issuance  of  any  amendment  to 
this  special  order  which  either  adds  an 
article  to  those  already  listed  in  the  ap¬ 
plication  or  changes  the  retail  ceiling 
price  of  a  listed  article,  the  applicant 
named  in  this  special  order  must  com¬ 
ply  as  to  each  such  article  with  the  pre¬ 
ticketing  requirements  of  this  paragraph 
within  30  days  after  the  effective  date  of 
the  amendment.  After  60  days  from  the 
effective  date,  no  retailer  may  offer  or 
sell  the  article  unless  it  is  ticketed  in  ac¬ 
cordance  writh  the  requirements  of  this 
paragraph.  Prior  to  the  expiration  of 
the  60-day  period,  unless  the  article  is 
so  ticketed,  the  retailer  must  comply 
with  the  marking,  tagging,  and  posting 
provisions  of  the  regulation  which  would 
apply  in  the  absence  of  this  special  order. 

3.  Notification  to  resellers — (a)  No¬ 
tices  to  be  given  by  applicant.  (1)  After 
receipt  of  this  special  order,  a  copy  of 
this  special  order  and  the  notice  de¬ 
scribed  below  shall  be  sent  by  the  appli¬ 
cant  to  each  purchaser  for  resale  on  or 
before  the  date  of  the  first  delivery  of 
any  article  covered  in  paragraph  1  of 
this  special  order. 

(2)  Within  15  days  after  the  effective 
date  of  this  special  order,  the  applicant 
shall  send  a  copy  of  this  special  order 
and  the  notice  described  below  to  each 
purchaser  for  resale  to  whom  within 
two  months  immediately  prior  to  the  re¬ 
ceipt  of  this  special  order  the  applicant 
had  delivered  any  article  covered  by 
paragraph  1  of  this  special  order. 

(3)  The  applicant  must  notify  each 
purchaser  for  resale  of  any  amendment 
to  this  special  order  in  the  same  manner, 
annexing  to  the  amendment  an  appro¬ 
priate  notice  as  described  below. 

(4)  The  applicant  shall  annex  to  this 
special  order  or  amendment  a  notice 
listing  the  style  or  lot  number,  name,  or 
other  description  of  each  item  covered 
by  this  special  order  or  amendment  and 
its  corresponding  retail  ceiling  price. 


The  notice  shall  be  in  substantially  the 
following  form: 

(Column  1) 

(Column  2) 

Item  (style  or  lot  num¬ 
ber  or  other  descrip¬ 
tion) 

Retailer’s  ceiling  price  for  arti¬ 
cles  listed  in  column  1 

_ _ 

$ . 

(5)  Within  15  days  after  the  effective 
date  of  this  special  order  or  any  amend¬ 
ment  thereto,  two  copies  of  the  ceiling 
price  notice  above  described  must  be 
filed  by  the  applicant  with  the  Distribu¬ 
tion  Branch,  Consumer  Soft  Goods  Di¬ 
vision,  Office  of  Price  Stabilization, 
Washington  25,  D.  C. 

(6)  The  applicant  must  supply  each 
purchaser  for  resale  other  than  a  retailer 
with  sufficient  copies  of  this  special  or¬ 
der,  amendment  and  notices  to  permit 
such  purchaser  for  resale  to  comply  with 
the  notification  requirements  of  this  spe¬ 
cial  order. 

(b)  Notices  to  be  given  by  purchasers 
for  resale  ( other  than  retailers ).  <1) 
A  copy  of  this  special  order,  together 
with  the  annexed  notice  of  ceiling  prices 
described  in  subparagraph  (a)  (4)  of 
this  section,  shall  be  sent  by  each  pur¬ 
chaser  for  resale  (other  than  retailers) 
to  each  of  his  purchasers  on  or  before 
the  date  of  the  first  delivery  after  re¬ 
ceipt  of  a  copy  of  this  special  order. 

(2)  Within  15  days  of  receipt  of  this 
special  order  and  the  annexed  notice, 
each  purchaser  for  resale  (other  than  re¬ 
tailers)  shall  send  a  copy  of  the  order 
and  notice  to  each  of  his  purchasers  to 
whom,  within  two  months  prior  to  re¬ 
ceipt  of  this  special  order,  his  records 
indicate  he  had  delivered  any  article 
covered  by  paragraph  1  of  this  special 
order. 

(3)  Each  purchaser  for  resale  (other 
than  retailers)  must  notify  each  pur¬ 
chaser  of  any  amendment  to  this  special 
order  in  the  same  manner,  annexing  to 
the  amendment  an  appropriate  notice  as 
described  above. 

4.  Reports.  Within  45  days  of  the  ex¬ 
piration  of  the  first  6  months  period  fol¬ 
lowing  the  effective  date  of  this  special 
order  and  within  45  days  of  the  expira¬ 
tion  of  each  successive  6-month  period, 
the  applicant  shall  file  with  the  Distri¬ 
bution  Branch,  Consumer  Soft  Goods 
Division,  Office  of  Price  Stabilization, 
Washington  25,  D.  C.,  a  report  setting 
forth  the  number  of  units  of  each  article 
covered  by  this  special  order  which  he 
has  delivered  in  that  6-month  period. 

5.  Other  regulations  affected.  The 
provisions  of  this  special  order  establish 
the  ceiling  price  for  sales  at  retail  of  the 
articles  covered  by  it,  regardless  of 
whether  the  retailer  is  otherwise  subject 
to  Ceiling  Price  Regulation  7  or  any 
other  regulation. 

6.  Revocation.  This  special  order  or 
any  provisions  thereof  may  be  revoked, 
suspended,  or  amended  by  the  Director 
of  Price  Stabilization  at  any  time. 

7.  Applicability.  The  provisions  of 
this  special  order  are  applicable  in  the 
United  States  and  the  District  of  Co¬ 
lumbia. 

Effective  date.  This  special  order 
shall  become  effective  September  20, 
1951. 

Michael  V.  DiSalle, 
Director  of  Price  Stabilization. 

September  19,  1951. 

[F.  R.  Doc.  51-11499;  Filed,  Sept.  19,  1951; 

5:10  p.  m.] 
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[Ceiling  Price  Regulation  7,  Section  43, 
Special  Order  665) 

M.  K.  M.  Knitting  Mills,  Inc. 

ceiling  prices  at  retail 

Statement  of  considerations.  This  is 
an  order  establishing  uniform  retail 
prices  issued  upon  the  basis  of  an  appli¬ 
cation  filed  by  a  supplier  under  section 
43  of  CPR  7.  This  section  gives  a  manu¬ 
facturer  or  wholesaler  the  right  to  apply 
for  uniform  retail  ceiling  prices  for  cer¬ 
tain  of  his  branded  articles.  This  sec¬ 
tion  requires  that  the  articles  must  cus¬ 
tomarily  have  been  sold  at  substantially 
uniform  prices,  and  the  ceiling  prices 
applied  for  must  not  raise  the  general 
level  of  prices  under  CPR  7.  The  order 
may,  of  course,  be  amended  or  revoked 
if  further  review  shows  that  the  require¬ 
ments  of  the  regulation  have  not  been 
fully  met. 

This  special  order  requires  each  article 
to  be  tagged  or  marked  with  the  retail 
ceiling  price.  The  supplier  must  send  to 
each  retailer  a  copy  of  this  special  order, 
as  well  as  a  list  of  ceiling  prices  for  each 
article  or  cost  line  and  notice  of  all 
amendments.  The  order  requires  the 
supplier  to  file  certain  sales  reports  with 
OPS. 

Retailers  will  be  concerned  with  sec¬ 
tions  1  through  6  of  this  special  order 
which  contain  provisions  applying  to 
them.  The  rest  of  the  order  is  of  inter¬ 
est  primarily  to  the  applicant. 

Order.  For  the  reasons  set  forth  in 
the  statement  of  considerations  and  pur¬ 
suant  to  section  43  of  CPR  7,  it  is  ordered 
that  the  following  provisions  be  in  effect: 

Provisions  for  retailers — 1.  What  this 
order  does.  Sections  1  through  6  apply 
to  you  and  establish  uniform  ceiling 
prices  if  you  sell  at  retail  the  articles 
identified  below: 

Name  and  address  of  applicant:  M.  K. 
M.  Knitting  Mills,  Inc.,  No.  Commercial 
Street,  Manchester,  New  Hampshire. 
Brand  names:  "Ringclear.” 

Articles:  Women’s  hosiery. 

2.  Retail  ceiling  prices  for  listed  ar¬ 
ticles.  Your  ceiling  prices  for  sales  at 
retail  of  the  articles  identified  above  are 
the  retail  prices  listed  in  your  supplier’s 
application  filed  with  OPS.  These  prices 
will  be  included  in  a  list  wrhich  will  be 
annexed  to  the  copy  of  this  order  which 
you  will  receive  from  yeur  supplier.  The 
list  of  ceiling  prices  will  be  filed  with  the 
Federal  Register  as  an  appendix  to  this 
special  order  as  soon  as  practicable. 
These  ceiling  prices  are  effective  10  days 
after  you  receive  this  order  and  the  ceil¬ 
ing  price  list  but  in  no  event  later  than 
60  days  after  the  date  this  order  is  is¬ 
sued.  You  shall  not  sell  above  these  ceil¬ 
ing  prices.  You  may,  of  course,  sell  be¬ 
low  these  prices. 

3.  Retail  ceiling  prices  for  unlisted 
items.  Some  or  all  of  the  retail  ceiling 
prices  in  this  order  are  fixed  in  terms  of 
the  cost  of  the  article  to  you.  Whenever 
you  receive  one  of  applicant’s  branded 
articles  which  is  in  the  same  category 
and  which  has  the  same  net  cost  as  one 
covered  by  the  list,  the  ceiling  price  for 
such  article  shall  be  the  same  as  the  ceil¬ 
ing  price  for  the  article  having  that  same 
net  cost. 

4.  Retail  ceiling  prices  affected  by 
amendment  to  this  order.  This  order 


may  be  amended  from  time  to  time  or  it 
may  be  revoked.  If  so,  the  applicant  is 
required  to  send  you  a  copy  of  the  revo¬ 
cation  or  amendment,  together  with  any 
list  of  changes  or  additions  in  retail  ceil¬ 
ing  prices.  The  ceiling  prices  contained 
in  any  such  amendment  become  your 
ceiling  prices. 

5.  Marking  and  tagging.  This  order 
requires  your  supplier  to  pre-ticket  his 
articles  by  an  early  date.  The  label,  tag 
or  ticket  must  be  in  the  following  form: 

OPS— Sec.  43— CPR  7 
Price  $ _ 

After  90  days  from  the  effective  date 
of  this  order,  unless  you  receive  articles 
marked  or  tagged  in  this  form,  you  must 
so  mark  or  tag  them  yourself.  Before 
that  date  you  must  mark,  tag  or  post 
your  prices  in  the  manner  required  by 
the  regulation  which  applies  in  the  ab¬ 
sence  of  this  speqial  order. 

With  respect  to  articles  the  ceiling 
prices  of  which  are  affected  by  any 
amendment  to  this  order,  the  same  rules 
apply  except  that  you  must  mark  or  tag 
such  articles  as  stated  above  not  later 
than  60  days  after  the  effective  date  of 
the  amendment. 

6.  Applicability.  This  special  order 
established  your  ceiling  prices  for  the 
articles  covered  by  it  regardless  of 
whether  you  would  otherwise  price  the 
articles  under  CPR  7  or  any  other  regu¬ 
lation.  It  applies  to  sales  in  the  48 
states  and  the  District  of  Columbia. 

Provisions  for  the  Applicant — 7.  Noti¬ 
fication  to  retailers.  As  the  manufac¬ 
turer  or  wholesaler  to  whom  this  special 
order  is  issued,  you  shall  do  the  fol¬ 
lowing: 

(a)  Sending  order  and  list  to  old  cus¬ 
tomers.  Within  15  days  after  the  effec¬ 
tive  date  of  this  special  order,  you  shall 
send  a  copy  of  this  order,  together  with 
a  copy  of  the  list  referred  to  in  section 
8  below  to  each  purchaser  for  resale  to 
whom,  within  two  months  immediately 
prior  to  the  effective  date,  you  had  de¬ 
livered  any  article  covered  by  this  order. 

(b)  Notification  to  new  customers.  A 
copy  of  this  special  order  and  the  list 
shall  be  sent  to  all  other  purchasers  for 
resale  on  or  before  the  date  of  the  first 
delivery  of  any  article  covered  by  this 
order. 

(c)  Notification  with  respect  to 
amendments.  Within  15  days  after  the 
effective  date  of  any  subsequent  amend¬ 
ment  to  this  order,  you  shall  send  a  copy 
of  the  amendment  to  each  purchaser  to 
whom,  within  two  months  immediately 
prior  to  the  effective  date  of  such  amend¬ 
ment,  you  had  delivered  any  article  in¬ 
cluded  in  such  amendment.  Within  15 
days  after  any  amendment,  the  amend¬ 
ment  shall  also  be  included  with  the 
notification  to  new  customers. 

(d)  Notification  to  OPS.  Within  15 
days  of  the  effective  date  of  this  order, 
you  shall  send  a  copy  of  the  list  of  prices 
referred  to  in  section  8  below  to  the  Dis¬ 
tribution  Branch,  Consumer  Soft  Goods 
Division,  Office  of  Price  Stabilization, 
Washington  25,  D.  C. 

8.  Ceiling  Price  list.  The  ceiling  price 
list  must  be  annexed  to  a  copy  of  the 
order  and  shall  contain  the  cost  and  dis¬ 
count  terms  to  retailers  for  each  article 
covered  by  this  special  order  and  ihe 


corresponding  retail  ceiling  prices  fixed 
by  the  order.  The  notice  shall  be  in 
substantially  the  following  form: 


(Column  1) 

(Column  2) 

Price  to  retailers 

Retailer’s  ceilings  for  articles 
of  cost  listed  in  column  1 

(unit. 

(net. 

$ . per . -{dozen.  Terms<porcent  EOM. 

letc. 

letc. 

$ _ 

9.  Pre-ticketing  requirements.  As  the 
applicant  to  whom  this  special  order  is 
issued,  you  must,  within  60  days  after 
the  effective  date  of  this  order  (or  in 
the  case  of  an  amendment  within  60 
days  after  the  effective  date  of  that 
amendment) ,  mark  each  article  covered 
by  this  order  with  a  statement  in  the 
following  form: 

OPS— Sec.  43— CPR  7 
Price  $ _ 

Instead  of  marking  the  article  you  may 
attach  a  label,  tag  or  ticket  containing 
the  same  information. 

10.  Sales  volume  reports.  Within  45 
days  of  the  expiration  of  the  first  6- 
month  period  following  the  effective 
date  of  this  special  order  and  within  45 
days  of  the  expiration  of  each  successive 
6-month  period,  you  shall  file  with  the 
Distribution  Branch,  Office  of  Price 
Stabilization,  Washington  25,  D.  C.,  a 
report  setting  forth  the  number  of  units 
of  each  article  covered  by  this  special 
order  which  you  have  delivered  in  that 
6-month  period. 

This  special  order  may  be  amended 
or  revoked  at  any  time. 

Effective  date.  This  special  order 
shall  become  effective  on  the  20th  of 
September  1951. 

Michael  V.  DiSalle, 
Director  of  Price  Stabilization. 

September  19,  1951. 

[F.  R.  Doc.  51-11500;  Filed,  Sept.  19,  1951; 

5:10  p.  m.) 


INTERSTATE  COMMERCE 
COMMISSION 

[4th  Sec.  Application  26419] 

Gravel  From  Kern,  Ind.,  to  Mayview 
and  St.  Joseph,  III. 

APPLICATION  FOR  RELIEF 

September  24,  1951. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  R.  G.  Raasch,  Agent,  for  and 
on  behalf  of  the  New  York  Central  Rail¬ 
road  Company. 

Commodities  involved:  Gravel,  road- 
surfacing,  carloads. 

From:  Kern,  Ind. 

To:  Mayview  and  St.  Joseph,  Ill. 

Grounds  for  relief:  Competition  with 
motor  carriers,  wayside  pit  competition. 

Schedules  filed  containing  proposed 
rates:  N.  Y.  C.  R.  R.  Co.,  ICC  No.  1198, 
supp.  8. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such. 
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NOTICES 


application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed 
to  investigate  and  determine  the  matters 
involved  in  such  application  without  fur¬ 
ther  or  formal  hearing.  If  because  of 
an  emergency  a  grant  of  temporary  re¬ 
lief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear¬ 
ing,  upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

|  F.  R.  Doc.  51-11586;  Filed,  Sept.  26,  1951; 

8:48  a.  m  ] 


1 4th  Sec.  Application  26420] 

Kyanite  From  Clover,  Sf  C.,  to 
Canfield,  Ohio 

APPLICATION  FOR  RELIEF 

September  24,  1951. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the  In¬ 
terstate  Commerce  Act. 

Filed  by;  R.  E.  Boyle,  Jr.,  Agent,  for 
carriers  parties  to  C.  A.  Spaninger’s  tar¬ 
iff  ICC  No.  1188. 

Commodities  involved:  Kyanite,  crude 
or  ground,  carloads. 

From:  Clover,  S.  C. 

To:  Canfield,  Ohio. 

Grounds  for  relief:  Competition  with 
rail  carriers,  circuitous  routes. 

Schedules  filed  containing  proposed 
rates:  C.  A.  Spaninger,  Agent,  ICC  No. 
1188,  supp.  30. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice 
of  the  Commission,  Rule  73,  persons 
other  than  applicants  should  fairly  dis¬ 
close  their  interest,  and  the  position 
they  intend  to  take  at  the  hearing  with 
respect  to  the  application.  Otherwise 
the  Commission,  in  its  discretion,  may 
proceed  to  investigate  and  determine  the 
matters  involved  in  such  application 
without  further  or  formal  hearing.  If 
because  of  an  emergency  a  grant  of 
temporary  relief  is  found  to  be  necessary 
before  the  expiration  of  the  15-day  pe¬ 
riod,  a  hearing,  upon  a  request  filed 
within  that  period,  may  be  held  subse¬ 
quently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

]F.  R.  Doc.  51-11587;  Filed,  Sept.  26,  1951; 

8:48  a.  m.J 


]4th  Sec.  Application  26421] 

Cattstic  Soda  From  Baldwin  and  Pine 

Bluff,  Ark.,  To  Points  in  Alabama 

application  for  relief 

September  24,  1951. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  D.  Q.  Marsh,  Agent,  for  car¬ 
riers  parties  to  his  tariff  ICC  No.  3932. 

Commodities  involved:  Liquid  caustic 
soda,  in  tank-car  loads. 

From :  Baldwin  and  Pine  Bluff,  Ark. 

To:  Fox,  Holt,  and  Tuscaloosa,  Ala. 

Grounds  for  relief :  Circuitous  routes. 

Schedules  filed  containing  proposed 
rates:  D.  Q.  Marsh,  Agent,  ICC  No.  3932, 
supp.  33. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed  to 
investigate  and  determine  the  matters 
involved  in  such  application  without 
further  or*  formal  hearing.  If  because 
of  an  emergency  a  grant  of  temporary 
relief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear¬ 
ing,  upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  51-11588;  Filed,  Sept.  26,  1951; 

8:48  a.  m.] 


(4th  Sec.  Application  26422] 

Magazines  and  Periodicals  From  Louis¬ 
ville,  Ky.,  to  Points  in  Ohio  and 

Indiana 

APPLICATION  FOR  RELIEF 

September  24,  1951. 

The  Commission  is  in  receipt  of  the 
above -entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the  In¬ 
terstate  Commerce  Act. 

Filed  by :  L.  C.  Schuldt,  Agent,  for  car¬ 
riers  parties  to  his  tariff  ICC  No.  4240, 
pursuant  to  fourth  section  order  No. 
9800. 

Commodities  involved:  Magazines  or 
periodicals,  also  magazine  parts  or  sec¬ 
tions  thereof,  and  newspaper  supple¬ 
ments,  carloads. 

From:  Louisville,  Ky. 

To:  Columbus,  Toledo  and  Youngs- 
tow’n,  Ohio,  and  Flint  and  Indianapolis, 
Ind. 

Grounds  for  relief:  Circuitous  routes. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 


sion  In  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed 
to  investigate  and  determine  the  mat¬ 
ters  involved  in  such  application  without 
further  or  formal  hearing.  If  because 
of  an  emergency  a  grant  of  temporary 
relief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear¬ 
ing,  upon  a  request  filed  within  that  pe¬ 
riod,  may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

|F.  R.  Doc.  51-11589;  Filfld,  Sept.  26,  1951; 

8:48  a.  m.] 


[4th  Sec.  Application  26423] 

Clay  From  Points  in  Georgia,  North 

Carolina  and  South  Carolina  to 

Anderson,  S.  C. 

APPLICATION  FOR  RELIEF 

September  24,  1951. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  R.  E.  Boyle,  Jr.,  Agent,  for 
carriers  parties  to  Agent  C.  A.  Span¬ 
inger’s  tariff  ICC  No.  809. 

Commodities  involved :  Clay,  Kaolin  or 
pyrophyllite,  carloads. 

From:  Points  in  Georgia,  North  Caro¬ 
lina  and  South  Carolina. 

To:  Anderson,  S.  C. 

Grounds  for  relief:  Competition  with 
rail  carriers,  circuitous  routes,  market 
competition. 

Schedules  filed  containing  proposed 
rates:  C.  A.  Spaninger,  Agent,  ICC  No. 
809,  supp.  177. 

Any  interested  person  desiring  the 
Commission  to  hold  k  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed  to 
investigate  and  determine  the  matters 
involved  in  such  application  without 
further  or  formal  hearing.  If  because  of 
an  emergency  a  grant  of  temporary  re¬ 
lief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear¬ 
ing,  upon  a  request  filed  within  that  pe¬ 
riod,  may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  51-11590;  Filed,  Sept.  26,  1951; 

8:48  a.  m.J 
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[Rev.  S.  O.  562,  Rev.  King’s  I.  C.  C.  Order  50] 

Chesapeake  and  Ohio  Railroad  Co. 

REROUTING  OR  DIVERSION  OF  TRAFFIC 

In  the  opinion  of  Homer  C.  King, 
Agent,  certain  railroad  carriers  operat¬ 
ing  in  Norfolk,  Virginia,  because  of  con¬ 
gestion,  are  unable  to  dump  all  cars  of 
coal  routed  over  their  lines  at  their  pier 
facilities  at  Norfolk,  Virginia:  It  is 
ordered,  that: 

(a)  Rerouting  of  traffic:  The  Chesa¬ 
peake  and  Ohio  Railroad  Company  is 
hereby  authorized  to  reroute  or  divert  to 
the  Norfolk  and  Western  Railway  Com¬ 
pany  for  dumping  at  Norfolk  and 
Western  piers,  Norfolk,  Virginia,  via  the 
Norfolk  and  Portsmouth  Belt  Line  Rail¬ 
road  Company  and  The  Virginian  Rail¬ 
way  Company,  the  number  of  cars  of 
coal  which  the  Norfolk  and  Western 
Railway  Company  or  The  Virginian 
Railway  Company  will  accept  and 
dump  for  the  Chesapeake  and  Ohio  ac¬ 
count.  Billing  covering  all  such  cars  re¬ 
routed  shall  carry  a  reference  to  this 
order  as  authority  for  the  rerouting. 

(b)  Concurrence  of  receiving  roads  to 
be  obtained:  The  railroad  named,  de¬ 
siring  to  divert  or  reroute  traffic  over 
the  line  or  lines  of  another  carrier  under 
this  order,  shall  confer  with  the  proper 
transportation  officer  of  the  railroad  or 
railroads  to  which  such  traffic  is  to  be 
diverted  or  rerouted,  and  shall  receive 
the  concurrence  of  such  other  railroads 
before  the  rerouting  or  diversion  is 
ordered. 

(c)  Notification  to  shippers :  The  car¬ 
rier  rerouting  cars  in  accordance  with 
this  order  shall  notify  each  shipper  at 
the  time  each  car  is  rerouted  or  diverted 
and  shall  furnish  to  such  shipper  the  new 
routing  provided  under  this  order. 

<d)  Inasmuch  as  the  diversion  or  re¬ 
routing  of  traffic  by  said  Agent  is  deemed 
to  be  due  to  carrier’s  disability,  the  rates 
applicable  to  traffic  diverted  or  rerouted 
by  said  Agent  shall  be  the  rates  which 
were  applicable  at  the  time  of  shipment 
on  the  shipments  as  originally  routed. 

(e)  In  executing  the  directions  of  the 
Commission  and  of  such  Agent  provided 
for  in  this  order,  the  common  carriers 
involved  shall  proceed  even  though  no 
contracts,  agreements,  or  arrangements 
now  exist  between  them  with  reference 
to  the  division  of  the  rates  of  transporta¬ 
tion  applicable  to  said  traffic;  divisions 
shall  be,  during  the  time  this  order  re¬ 
mains  in  force,  those  voluntarily  agreed 
upon  by  and  between  said  carriers;  or 
upon  failure  of  the  carriers  to  so  agree, 
said  divisions  shall  be  those  hereafter 
fixed  by  the  Commission  in  accordance 
with  pertinent  authority  conferred  upon 
it  by  the  Interstate  Commerce  Act. 

(f)  Effective  date:  This  order  shall 
become  effective  at  12:01  a.  m..  Septem¬ 
ber  20,  1951. 

(g)  Expiration  date:  This  order  shall 
expire  at  11:59  p.  m.,  December  31,  1951, 
unless  otherwise  modified,  changed, 
suspended,  or  annulled. 

It  is  further  ordered.  That  this  order 
vacates  and  supersedes  King's  I.  C.  C. 
Order  No.  50  and  that  a  copy  of  this 
order  shall  be  served  upon  the  Associa¬ 
tion  of  American  Railroads,  Car  Service 
Division,  as  agent  of  all  railroads  sub¬ 


scribing  to  the  car  service  and  per  diem 
agreement  under  the  terms  of  that  agree¬ 
ment  and  by  filing  it  with  the  Director, 
Division  of  the  Federal  Register. 

Issued  at  Washington,  D.  C.,  Septem¬ 
ber,  20,  1951. 

Interstate  Commerce 
Commission, 

Homer  C.  King, 

Aaent. 

[F.  R.  Doc.  51-11505;  Filed,  Sept.  26,  1£51; 
8:48  a.  m.) 


FEDERAL  POWER  COMMISSION 

[Project  No.  1275] 

N.  M.  Leoni 

NOTICE  Of  ORDER  TERMINATING  LICENSE 

September  21,  1951. 
Notice  is  hereby  given  that,  on  Sep¬ 
tember  21,  1951,  the  Federal  Power  Com¬ 
mission  issued  its  order,  entered  Septem¬ 
ber  19,  1951,  terminating  license  effective 
December  28,  1951,  in  the  above  entitled 
matter. 

[seal]  Leon  M.  Fuqua y, 

Secretary. 

[F.  R.  Doc.  51-11572;  Filed,  Sept.  26,  1951, 
8:46  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  54-1881 

Eastern  Utilities  Associates  et  al. 

ORDER  AUTHORIZING  RENEWAL  OF  OUT¬ 
STANDING  PROMISSORY  NOTES 

In  the  matter  of  Eastern  Utilities  Asso¬ 
ciates  and  its  subsidiary  companies;  File 
No.  54-188. 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  21st  day  of  September  A.  D.  1951. 

Eastern  Utilities  Associates  (“EUA”), 
a  registered  holding  company,  has  filed 
an  application  in  connection  with  the 
Amended  Reorganization  Plan  No.  2 
filed  by  it  and  its  subsidiary  companies 
pursuant  to  section  11  (e)  of  the  Public 
Utility  Holding  Company  Act  of  1935 
(“the  act”).  Said  application  seeks  the 
approval  of  this  Commission  of  the  issu¬ 
ance  by  EUA  to  The  First  National  Bank 
of  Boston  of  $9,094,000  principal  amount 
of  2lU  percent  promissory  notes  to  ma¬ 
ture  one  year  from  October  19,  1951,  or 
such  other  date,  not  later  than  October 
19,  1953,  as  the  Commission  may  deem 
proper  under  the  circumstances.  Such 
notes  will  be  issued  under  a  loan  agree¬ 
ment  with  said  bank  which  permits  an 
outstanding  loan  of  $9,094,000  evidenced 
by  2V4  percent  promissory  notes  to  be 
renewed  from  year  to  year  for  a  period 
of  two  years  from  October  19, 1951.  Said 
presently  outstanding  notes  were  ap¬ 
proved  by  this  Commission  in  this  pro¬ 
ceeding  by  Order,  dated  August  17,  1950, 
and  the  proceeds  therefrom  were  used 
by  EUA  to  purchase  certain  shares  of 
capital  stock  of  its  subsidiary,  Fall  River 
Electric  Light  Company,  then  held  by 
others.  It  is  contemplated  by  EUA  that 


notes  outstanding  under  said  loan  agree¬ 
ment  will  be  retired  by  the  financing  pro¬ 
posed  in  said  Amended  Reorganization 
Plan  No.  2. 

Appropriate  notice  of  said  filing  and 
order  giving  all  interested  persons  an 
opportunity  for  a  hearing  having  been 
given  pursuant  to  the  act,  and  the  Com¬ 
mission  not  having  received  a  request  for 
a  hearing  with  respect  to  said  application 
within  the  period  specified  in  said  notice, 
or  otherwise,  and  not  having  ordered  a 
hearing  thereon;  and 

The  Commission  finding  that  the  pro¬ 
posal  to  renew  said  notes  for  a  period  of 
one  year  from  October  19,  1951,  satisfies 
the  applicable  provisions  of  the  act  and 
the  rules  promulgated  thereunder,  and 
deeming  it  appropriate  in  the  public  in¬ 
terest  and  in  the  interests  of  investors 
and  consumers  that  the  application  in¬ 
sofar  as  it  proposes  the  issuance  of  notes 
maturing  not  later  than  one  year  from 
October  19. 1951,  be  granted  and  that  the 
Commission’s  order  herein  become  effec¬ 
tive  forthwith: 

It  is  ordered,  Pursuant  to  the  appli¬ 
cable  provisions  of  the  Public  Utility 
Holding  Company  Act  of  1935,  that  the 
application  insofar  as  it  proposes  the 
issuance  of  notes  maturing  not  later 
than  one  year  from  October  19,  1951,  be, 
and  the  same  hereby  is,  granted  and  that 
this  order  become  effective  forthwith, 
subject  to  the  terms  and  conditions  pre¬ 
scribed  in  Rule  U-24. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

IT.  R.  Doc.  51-11575;  Filed,  S  .  t.  25,  1951; 

8:46  a.  m.] 


[File  No.  70-26931 
Poplar  Ridge  Coal  Co. 

NOTICE  OF  FILING  FOR  AUTHORITY  TO  ISSUE 

BANK  LOAN  NOTES  AND  NOTICE  OF  AND 

ORDER  FOR  HEARING  THEREON 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  20th  day  of  September  1951. 

Notice  is  hereby  given  that  Poplar 
Ridge  Coal  Company  (“Poplar  Ridge”), 
a  non-utility  subsidiary  of  Union  Elec¬ 
tric  Company  of  Missouri  (“Union”),  a 
registered  holding  company  and  a  public 
utility  company,  which  in  turn  is  a  sub¬ 
sidiary  of  The  North  American  Company, 
a  registered  holding  company,  has  filed 
an  application  pursuant  to  the  Public 
Utility  Holding  Company  Act  of  1935 
(“act”).  The  applicant  has  designated 
the  third  sentence  of  section  6  (b)  of  the 
act  as  applicable  to  the  proposed  trans¬ 
actions. 

All  interested  persons  are  referred  to 
said  application,  which  is  on  file  in  the 
offices  of  this  Commission,  for  a  state¬ 
ment  of  the  transactions  therein  pro¬ 
posed,  and  which  are  summarized  as 
follows: 

Poplar  Ridge  is  a  coal  mining  company 
which  was  organized  in  1949  pursuant  to 
a  plan  under  section  11  (e)  of  the  act  fer 
the  purpose  of  supplying,  in  part,  the 
coal  requirements  of  the  Union  system. 
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NOTICES 


Its  capitalization  consists  solely  of  com¬ 
mon  stock  all  of  which  is  owned  by 
Union.  In  connection  with  its  applica¬ 
tion  to  the  Commission  for  approval  of 
this  plan,  Union  represented  that  by 
1953  all  of  the  production  of  coal  by 
Poplar  Ridge  would  be  economically  use¬ 
ful  in  the  operation  of  Union’s  electric 
system.  (See  Holding  Company  Act  Re¬ 
lease  No.  9190.)  As  stated  by  Union  in 
the  previous  section  11  (e)  proceeding, 
the  principal  reason  for  the  acquisition 
of  Poplar  Ridge  by  Union  was  to  provide 
a  source  of  coal  which  could  be  trans¬ 
ported  economically  by  barge  to  the  sys¬ 
tem’s  power  plants. 

Poplar  Ridge  states  that  it  has  pur¬ 
chased  twelve  1,400- ton  barges  at  a  total 
cost  of  $525,000  which  can  be  used  in 
the  transportation  by  river  of  coal  mined 
by  it  to  the  system’s  power  plants  and 
that  it  is  also  engaged  in  acquiring  addi¬ 
tional  coal  rights,  in  making  extensions 
to  its  mine  and  in  purchasing  equipment 
for  such  extended  operations.  Costs  of 
this  program  for  the  balance  of  1951  are 
estimated  by  Poplar  Ridge  to  be  $839,000 
and  the  applicant  proposes  to  pay  such 
costs  out  of  the  proceeds  from  bank  loans 
and  by  the  use  of  treasury  cash.  The 
opening  of  an  additional  mine  and  the 
purchase  of  additional  equipment  are 
now  being  considered  by  Poplar  Ridge 
and  the  application  states  that  the  fi¬ 
nancing  of  any  additional  costs,  if  they 
are  to  be  incurred,  will  be  the  subject  of 
a  later  declaration  to  be  filed  with  the 
Commission. 

In  connection  with  the  above  described 
program,  Poplar  Ridge  now  proposes  to 
issue  and  sell  bank  loan  notes,  in  the  ag¬ 
gregate  amount  of  $500,000,  to  the  First 
National  Bank  in  St.  Louis.  The  notes, 
bearing  interest  at  the  rate  of  3  percent 
per  annum,  are  to  mature  in  five  equal 
annual  installments  from  December  31, 
1952,  to  December  31,  1956.  Poplar 
Ridge  will  have  the  privilege  of  prepay¬ 
ing  the  notes  without  premium. 

It  appearing  to  the  Commission  that 
it  is  appropriate  in  the  public  interest 
and  in  the  interest  of  investors  and  con¬ 
sumers  that  a  hearing  be  held  with  re¬ 
spect  to  the  proposed  transactions  and 
that  said  application  should  not  be 
granted  except  pursuant  to  the  further 
order  of  this  Commission: 

It  is  ordered,  Pursuant  to  the  applica¬ 
ble  provisions  of  the  act  and  the  rules 
and  regulations  promulgated  thereunder, 
that  a  hearing  with  respect  to  said  appli¬ 
cation  be  held  on  October  5,  1951,  at 
10:00  a.  m.,  e.  s.  t.,  at  the  offices  of  this 
Commission,  425  Second  Street  NW„ 
Washington  25,  D.  C.  On  such  date  the 
hearing  room  clerk  in  Room  193  will  ad¬ 
vise  as  to  the  room  in  which  such  hear¬ 
ing  will  be  held.  Any  person  desiring  to 
be  heard  or  otherwise  participate  in  this 
proceeding  shall  file  with  the  Secretary 
of  the  Commission,  on  or  before  October 
4.  1951,  a  written  request  therefor  as 
provided  by  Rule  XVII  of  the  Commis¬ 
sion’s  rules  of  practice. 

It  is  further  ordered,  That  Edward  C. 
Johnson  or  any  other  officer  or  officers 
of  this  Commission  designated  by  it  for 
that  purpose,  shall  preside  at  such  hear¬ 
ing.  The  officer  so  designated  to  preside 


at  such  hearing  is  hereby  authorized  to 
exercise  all  potvers  granted  to  the  Com¬ 
mission  under  section  18  (c)  of  the  act 
and  to  a  hearing  officer  under  the  Com¬ 
mission’s  rules  of  practice. 

The  Division  of  Public  Utilities  of  the 
Commission  having  advised  the  Com¬ 
mission  that  it  has  made  a  preliminary 
examination  of  the  application  and  that, 
upon  the  basis  thereof  and  without  prej¬ 
udice  to  additional  matters  or  questions 
being  specified  upon  further  examina¬ 
tion,  the  following  matters  or  questions 
are  presented  for  consideration: 

(1)  Whether  the  proposed  issuance 
and  sale  of  the  bank  loan  notes  by  Pop¬ 
lar  Ridge  are  solely  for  the  purpose  of  m 
financing  the  business  of  Poplar  Ridge. 

(2)  Whether  the  proposed  issuance 
and  sale  of  the  bank  loan  notes  by  Popu¬ 
lar  Ridge  are  for  the  purpose  of  financ¬ 
ing  the  business  of  the  Union  system 
and,  if  so,  whether  the  proposed  financ¬ 
ing  should  be  exempted  from  the  provi¬ 
sions  of  sections  6  (a)  and  7  of  the  act. 

(3)  Whether  by  virtue  of  the  proposed 
transactions  Poplar  Ridge  would  con¬ 
stitute  a  fiscal  or  financing  agency  of  a 
registered  holding  company  or  a  public 
utility  company. 

(4)  If  the  proposed  financing  is  en¬ 
titled  to  an  exemption  from  the  provi¬ 
sions  of  sections  6  (a)  and  7  of  the  act 
what  terms  and  conditions,  if  any,  with 
respect  to  the  proposed  transactions 
should  be  prescribed  pursuant  to  section 
6  (b). 

(5)  If  the  proposed  financing  is  not 
entitled  to  an  exemption  from  the  pro¬ 
visions  of  sections  6  (a)  and  7,  whether 
the  application  should  be  considered  by 
the  Commission  as  a  declaration  filed 
pursuant  to  section  7  of  the  act  and,  if 
so,  whether  the  proposed  bank  loan 
notes  meet  the  standards  of  section  7  of 
the  act  and  what  terms  and  conditions, 
if  any,  with  respect  to  the  proposed 
transactions  should  be  prescribed  pur¬ 
suant  to  section  7  (f). 

(6)  Generally,  whether  the  proposed 
transactions  comply  with  the  applicable 
provisions  of  the  act  and  the  rules  and 
regulations  and  orders  promulgated 
thereunder. 

It  is  further  ordered,  That  at  said  hear¬ 
ing  evidence  shall  be  adduced  with  re¬ 
spect  to  the  foregoing  matters  and 
questions. 

It  is  further  ordered,  That  the  Secre¬ 
tary  of  the  Commission  shall  serve  notice 
of  the  aforesaid  hearing  by  mailing  a 
copy  of  this  notice  and  order  to  Poplar 
Ridge,  Union,  The  North  American  Com¬ 
pany  and  the  Public  Service  Commission 
of  Missouri  and  that  notice  of  said  hear¬ 
ing  shall  be  given  to  all  other  persons  by 
general  release  of  this  Commission  which 
shall  be  distributed  to  the  press  and 
mailed  to  the  mailing  list  for  releases 
issued  under  the  act;  and  that  further 
notice  shall  be  given  to  all  persons  by 
publication  of  this  notice  and  order  in 
the  Federal  Register. 

By  the  Commission. 

[seal!  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  51-11573;  Filed,  Sept.  26,  1951; 

8:46  a.  m.] 


[File  No.  70-27021 

Central  and  South  West  Corp. 

NOTICE  OF  FILING  REGARDING  SALE  OF 
COMMON  STOCK 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C„  on 
September  21,  1951. 

Notice  is  hereby  given  that  a  declara¬ 
tion  has  been  filed  with  this  Commission, 
pursuant  to  the  Public  Utility  Holding 
Company  Act  of  1935  (“act") ,  by  Central 
and  South  West  Corporation  (“Cen¬ 
tral”),  a  registered  holding  company. 
Declarant  has  designated  sections  6  (a) 
and  7  of  the  act  and  Rule  U-50  as  ap¬ 
plicable  to  the  proposed  transactions. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  October 
3,  1951,  at  5:30  p.  m.,  e.  s.  t.,  request 
the  Commission  in  writing  that  a  hear¬ 
ing  be  held  on  such  matter,  stating  the 
reasons  for  such  request,  the  nature  of 
his  interest  and  the  issue  of  fact  or  law 
raised  by  said  declaration  which  he  de¬ 
sires  to  controvert,  or  may  request  that 
he  be  notified  if  the  Commission  should 
order  a  hearing  thereon.  Any  such  re¬ 
quest  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
425  Second  Street  NW.,  Washington  25, 
D.  C.  At  any  time  after  October  3,  1951, 
said  declaration,  as  filed  or  as  amended, 
may  be  permitted  to  become  effective  as 
provided  in  Rule  U-23  of  the  rules  and 
regulations  promulgated  under  the  act, 
or  the  Commission  may  exempt  such 
transactions  as  provided  in  Rule  U-20 
(a)  and  Rule  U-100  thereof. 

All  interested  persons  are  referred  to 
said  declaration,  which  is  on  file  in  the 
offices  of  this  Commission,  for  a  state¬ 
ment  of  thd’  transactions  therein  pro¬ 
posed,  and  which  are  summarized  as 
follows : 

Central  proposes  to  issue  and  sell,  at 
competitive  bidding,  pursuant  to  Rule 
U-50,  500,000  additional  shares  of  its 
Common  Stock  to  underwriters  or  in¬ 
vestment  bankers  wrho  shall  have  agreed 
promptly  to  make  a  public  offering 
thereof. 

The  net  proceeds  to  be  received  by 
Central  from  the  sale  of  said  additional 
shares  of  Common  Stock  will  be  applied, 
subject  to  the  requisite  approval  of  the 
Commission,  to  the  purchase  of  addi¬ 
tional  shares  of  the  common  stocks  of 
the  principal  subsidiaries  of  Central 
for  the  purpose  of  assisting  them  in  fi¬ 
nancing  their  construction  programs. 
Central  presently  proposes  to  apply 
$1,000,000  in  1951  and  $2,000,000  in  1952 
to  the  purchase  of  common  shares  of 
Public  Service  Company  of  Oklahoma; 
$2,000,000  and  $1,000,000  in  1952  to  the 
purchase  of  common  shares  of  Central 
Power  and  Light  Company  and  South¬ 
western  Gas  and  Electric  Company,  re¬ 
spectively;  and  the  remaining  net 
proceeds  to  the  purchase  in  the  future 
of  common  shares  of  one  or  more  of  its 
subsidiaries. 

Central  requests  that  the  10-day  pub¬ 
lication  period  for  inviting  bids  for  said 
additional  shares  of  Common  Stock,  as 
provided  in  Rule  U-50,  be  shortened  to 
a  period  of  not  less  than  six  (6)  days, 
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and  states  that  prospective  bidders  for 
said  shares  will  be  kept  adequately  in¬ 
formed  of  the  proposed  issue  thereof  and 
the  date  of  the  submission  of  bids 
through  the  usual  channels  of  such 
information. 

It  is  stated  that  no  regulatory  agency 
or  authority  other  than  this  Commission 
has  jurisdiction  over  the  proposed 
transactions. 

It  is  requested  that  the  Commission 
enter  an  order,  to  become  effective  upon 
its  issuance,  by  October  5,  1951,  or  as 
sooft  as  practicable  thereafter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary . 

[F.  R.  Doc.  51-11574;  Filed,  Sept.  26,  1951; 
8:46  a.  m.] 

DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

Authority:  40  Stat.  411,  55  Stat.  839,  Pub. 
Laws  322,  671,  79th  Cong.,  60  Stat.  50,  925;  50 
U.  S.  C.  and  Supp.  App.  1,  616;  E.  O.  9193, 
July  6,  1942,  3  CFR,  Cum.  Supp.,  E.  O.  9567, 
June  8,  1945,  3  CFR,  1945  Supp.,  E.  O.  9788, 
Oct.  14,  1946,  11  F.  R.  11981. 

[Vesting  Order  18492] 

Chiyono  Fujino 

In  re:  Life  estate  in  real  property 
owned  by  Chiyono  Fujino.  F-39-1507- 
A-l,  F-39-1507-B-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found : 

1.  That  Chiyono  Fujino,  whose  last 
known  address  is  Japan,  is  a  resident  of 
Japan  and  a  national  of  a  designated 
enemy  country  (Japan) ; 

2.  That  the  property  described  as 
follows:  A  life  estate  in  that  certain  real 
property  in  the  City  and  County  of 
Honolulu,  Territory  of  Hawaii,  more 
particularly  described  in  Exhibit  A,  at¬ 
tached  hereto  and  by  reference  made  a 
part  hereof,  together  with  all  heredita¬ 
ments,  fixtures,  improvements  and  ap¬ 
purtenances  thereto,  and  any  and  all 
claims  for  rents,  refunds,  benefits  or 
other  payments,  arising  from  the  owner¬ 
ship  of  such  life  estate, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Japan) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national 
interest, 

No.  188 - 6 


There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  in  subparagraph  2  hereof, 
subject  to  recorded  liens,  encumbrances 
and  other  rights  of  record  held  by  or  for 
persons  who  are  not  nationals  of  desig¬ 
nated  enemy  countries,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

Exhibit  A 

All  that  certain  parcel  of  land  (being  a 
portion  of  lands  described  in  Royal  Patent 
2082,  Land  Commission  Award  2222,  Apana 
2,  to  Kapalu,  and  Royal  Patent  2081,  Land 
Commission  Award  1979,  Apana  1  to  Hiku), 
situate,  lying  and  being  at  Waipilopilo  and 
Kalanakila,  Kapalama,  Honolulu,  City  and 
County  of  Honolulu,  Territory  of  Hawaii, 
and  thus  bounded  and  described: 

Beginning  at  a  pipe  at  end  of  fence,  at  the 
East  corner  of  this  piece,  the  coordinates  of 
said  point  referred  to  Government  Survey 
Triangulation  Station  “Punchbowl”  being 
4,368.8  feet  South  and  6.211.7  feet  East,  and 
running  by  true  azimuths: 

1.  52°  14'  14.00  feet  to  a  pipe  at  fence 
corner; 

2.  62®  36'  132.90  feet  along  fence,  along 
L.  C.  A.  2222:3  to  Kapalu  to  a  pipe; 

3.  146°  45'  80.60  feet  along  fence  to  a  pipe 
In  concrete; 

4.  146°  15'  119.60  feet  along  Kuauna  along 
the  Northeast  side  of  Auwai  to  a  stake; 

5.  232°  28'  70.45  feet  along  old  fence  line 
to  a  stake; 

6.  326°  57'  112.50  feet  along  remainders 
of  L.  C.  A.  2222:2  to  Kapalu,  and  1979:1  to 
Hiku  to  a  stake  at  fence  corner; 

7.  242°  46'  98.90  feet  along  fence; 

8.  339°  14'  97.40  feet  along  fence  to  the 
point  of  beginning,  containing  an  area  of 
23,018  square  feet. 

[F.  R.  Doc.  51-11597;  Filed,  Sept.  26,  1951; 

8:50  a.  m.] 


[Vesting  Order  18493] 

Metta  Hoyer  et  al. 

In  re:  Interests  in  real  property  and 
other  property  owned  by  Metta  Hoyer 
and  others.  D-28-8488. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found : 

1.  That  Metta  Hoyer;  George  Viohl, 
also  known  as  Georg  Viohl;  Hinrich 
Viohl,  also  known  as  Henry  Viohl;  and 
Gesine  Bischof ,  each  of  whose  last  known 
address  is  Germany,  are  residents  of 
Germany  and  nationals  of  a  designated 
enemy  country  (Germany) ; 

2.  That  the  property  described  as 
follows: 

a.  An  undivided  one-half  <%)  interest 
in  certain  real  property  situated  in  the 
County  of  Cherokee,  State  of  Oklahoma, 
particularly  described  as  follows: 


The  North  Half  (N  %)  of  the  East  Half 
(E  y2)  of  the  Southwest  Quarter  (SW  % )  of 
the  Northwest  Quarter  (NW  % )  of  the  North¬ 
east  Quarter  (NE  Vi)  and  the  West  Half  (W 
y2)  of  the  South  Half  (S  »/a)  of  the  East  Half 
(E  y2)  of  the  Southwest  Quarter  (SW  Vi)  of 
the  Northwest  Quarter  (NW  Vi)  of  the  North¬ 
east  Quarter  (NE  Vi),  all  In  Section  Twenty- 
two  (22)  Township  Seventeen  (17)  North, 
Range  Twenty-two  (22)  East,  containing  3 
acres,  more  or  less, 

together  with  all  hereditaments,  fixtures, 
improvements  and  appurtenances  there¬ 
to,  and  any  and  all  claims  for  rents,  re¬ 
funds,  benefits,  or  other  payments 
arising  from  the  ownership  of  such 
property, 

b.  An  undivided  one-eighth  hundredth 
(l/800th)  interest  in  and  to  all  of  the 
oil,  gas  and  other  minerals  in  and  under 
and  that  may  be  produced  from  certain 
real  property  situated  in  the  County  of 
Cowley,  State  of  Kansas,  particularly 
described  as  follows: 

Block  One  (1),  except  Lots  7,  8,  and  9; 
Block  Two,  except  Lots  3  and  4;  and  Blocks 
3,  4,  5,  10,  11  and  12  in  E.  M.  Reynolds  College 
View  Addition,  an  addition  to  the  City  of 
Winfield,  Kansas,  together  with  the  streets 
and  alleys  adjoining  and  contiguous  thereto, 
and  containing  20  acres,  more  or  less.  Also 
the  North  Half  (N%)  of  the  Northeast 
Quarter  (NEV4)  of  Section  Twenty-two  (22), 
Township  Thirty-two  South  (32  S),  Range 
Four  East  (4  E),  and  containing  80  acres, 
more  or  less,  being  an  undivided  one-half 
(V4)  of  the  mineral  Interest  conveyed  to 
Anna  G.  Menken  (now  deceased)  by  Merit 
Royalties  Co.,  Inc.,  by  mineral  deed  dated 
July  10,  1934  and  recorded  in  Book  69,  Page 
510,  Office  of  Register  of  Deeds  of  Cowley 
County,  State  of  Kansas. 

together  with  any  and  all  claims  for 
rents,  refunds,  royalties,  benefits  or  other 
payments  arising  from  the  ownership  of 
such  interest, 

c.  An  undivided  two-thirtieths  (%oths) 
Interest  in  and  to  all  of  the  oil,  gas  and 
other  minerals  in  and  under  and  that 
may  be  produced  from  certain  real 
property  situated  in  the  County  and 
State  of  Oklahoma,  particularly  de¬ 
scribed  as  follows: 

Lots  1  to  6,  Inclusive,  of  Block  One  (1), 
and  all  of  Lots  1  to  13,  Inclusive,  and  Lots 
30  to  40,  Inclusive,  of  Block  Four  (4),  Comp¬ 
ton  Park  Addition  to  Oklahoma  City,  Okla¬ 
homa,  according  to  the  recorded  plat  thereof, 
being  located  in  the  Northeast  Quarter 
(NEV4)  Southwest  Quarter  (SWVi)  of 

the  Southwest  Quarter  (SWV4)  of  Section 
Two  (2),  Township  Eleven  North  (11  N), 
Range  Three  West  (3  W)  of  the  Indian 
Meridian,  being  an  undivided  one-half  ( y2 ) 
of  the  mineral  Interest  conveyed  to  Anna  G. 
Menken  (now  deceased)  by  Fiscal  Service 
Corporation  by  mineral  deed  dated  Septem¬ 
ber  14,  1934  and  recorded  in  Book  288,  Page 
292,  Office  of  the  County  Clerk  of  Oklahoma 
County,  State  of  Oklahoma, 

together  with  any  and  all  claims  for 
rents,  refunds,  royalties,  benefits  or  other 
payments,  arising  from  the  ownership  of 
such  interest, 

d.  An  undivided  one  one-hundred-six¬ 
tieth  (l/160th)  interest  in  and  to  all  oil, 
gas  and  other  minerals  in  and  under 
and  that  may  be  produced  from  certain 
real  property  situated  in  the  County  and 
State  of  Oklahoma,  particularly  de¬ 
scribed  as  follows: 

Lot  Nineteen  (19),  Block  Four  (4)  Rlchol- 
son  Heights  Addition  to  Oklahoma  City, 
Oklahoma,  as  shown  by  the  recorded  plat 
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thereof,  being  situated  In  the  Southeast 
Quarter  (SE>4)  of  Section  Twenty-two  (22), 
Township  Eleven  North  (11  N),  Range  Three 
West  (3  W),  being  an  undivided  one-half 
(Vi)  of  the  mineral  interest  conveyed  to 
Anna  G.  Menken  (now  deceased)  by  Merit 
Royalties  Co.,  Inc.  by  mineral  deed  dated 
May  8,  1934  and  recorded  In  Book  272,  Page 
197,  Office  of  County  Clerk,  Oklahoma 
County,  State  of  Oklahoma, 

together  with  any  and  all  claims  for 
rents,  refunds,  royalties,  benefits  or 
other  payments,  arising  from  the  owner¬ 
ship  of  such  interest,  and 
e.  An  undivided  one-eleven  hundred 
fifty  second  (l/1152nd)  interest  in  and 
to  that  certain  oil  and  gas  lease  made 
and  entered  into  by  Raymond  B.  Ev¬ 
erest  and  others  as  lessors  and  N.  S. 
Burton  and  Jay  E.  Jones  as  lessees,  re¬ 
corded  in  Book  17,  Page  340  of  oil  and 
gas  records  of  Office  of  County  Clerk, 
Oklahoma  County,  State  of  Oklahoma, 
and  conveying  certain  land  in  Oklahoma 
County  particularly  described  as  follows : 


All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  subject  to  recorded 
liens,  encumbrances  and  other  rights  of 
record  held  by  or  for  persons  who  are 
not  nationals  of  designated  enemy  coun¬ 
tries. 

All  such  property  so  vested  to  be  held, 
used,  administered,  liquidated,  sold  or 
otherwise  dealt  with  in  the  interest  of 
and  for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 


and  it  is  hereby  determined: 

3.  That  to  the  extent  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and  it  being 
deemed  necessary  in  the  national  in¬ 
terest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal!  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[P.  R.  Doc.  51-11599;  Piled,  Sept.  26.  1951; 

8:50  a.  m.J 


(Vesting  Order  18495] 

Gisela  Reinhardt 

In  re :  Rights  of  Gisela  Reinhardt  un¬ 
der  insurance  contract.  File  No.  F-28- 
31268-H-l. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  Investigation,  it  is  hereby  found: 

1.  That  Mrs.  Rolf  Truxa  (nee  Gisela 
Reinhardt)  whose  last  known  address  is 
Germany,  is  a  resident  of  Germany  and 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany) ; 

2.  That  the  net  proceeds  due  or  to 
become  due  under  a  contract  of  insur¬ 
ance  evidenced  by  Policy  No.  12  228  579 
issued  by  the  New  York  Life  Insurance 
Company,  New  York,  New  York,  to 
Gisela  Reinhardt,  and  any  and  all  other 
benefits  and  rights  of  any  kind  or  char¬ 
acter  whatsoever  under  or  arising  out  of 
said  contract  of  insurance  except  those 
of  the  aforesaid  New  York  Life  Insurance 
Company,  together  with  the  right  to  de¬ 
mand,  enforce,  receive  and  collect  the 
same  is  property  within  the  United 
States  owned  or  controlled  by,  payable 
or  deliverable  to,  held  on  behalf  of,  or 
on  account  of,  or  owing  to,  or  which  is 
evidence  of  ownership  or  control  by  Mrs. 
Rolf  Truxa  (nee  Gisela  Reinhardt),  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 


Lots  One  (1)  to  Twenty-six  (26)  and 
Twenty-nine  (29)  to  Seventy-five  (75),  all 
numbers  Inclusive,  Block  Twenty  (20), 
Tappan  Heights  Addition,  a  subdivision  of 
Blocks  Thirteen  (13)  Fourteen  (14),  and 
Twenty  (20)  of  Fruitland  Addition  to  Okla¬ 
homa  City,  located  in  the  Southeast  Quarter 
(SE  % )  of  Section  Fifteen  (15),  Township 
Eleven  (11)  North,  Range  Three  (3)  West  of 
the  Indian  Meridian  and  a  part  of  the  South¬ 
east  Quarter  (SE  %)  of  Section  Fifteen  (15) 
Township  Eleven  (11)  North  Range  Three 
(3)  West  of  the  Indian  Meridian,  described 
as  follows,  to  wit:  Beginning  at  the  North¬ 
east  corner  of  Lot  One  ( 1 )  Block  Eighty-four 
(84)  Shields  South  Oklahoma  City  Addition 
to  Oklahoma  City,  thence  East  Thirty  (30) 
feet  to  the  Half -Section  line  running  North 
and  South  between  the  Southwest  Quarter 
(SW  V4 )  and  the  Southeast  Quarter  (SE  Vi) 
of  Said  Section  Fifteen  (15)  for  the  point 
of  beginning,  thence  South  along  6aid  Half- 
Section  line  a  distance  of  One  Hundred 
Forty  (140)  feet;  thence  directly  East  to  the 
West  line  of  the  A.  T.  &  S.  Fe.  Railway  Com¬ 
pany  right-of-way  thence  in  a  Northwesterly 
direction  along  the  West  line  of  said  railway 
right-of-way  to  a  point  directly  East  of  the 
Northeast  corner  of  Lot  One  (1),  Block 
Eighty-four  (84)  Shields  South  Oklahoma 
City  Addition,  thence  West  to  the  said  Half- 
Section  line  to  the  point  or  place  of  be¬ 
ginning, 

being  an  undivided  one-half  (y2>  of  the 
interest  in  said  lease  assigned  to  Anna  G. 
Menken  by  Stewart  R.  Watkins  by  as¬ 
signment  dated  June  11,  1943,  and  re¬ 
corded  in  Book  278,  Page  155,  Office  of 
County  Clerk,  Oklahoma  County,  State 
of  Oklahoma,  together  with  all  of  the 
rights,  privileges,  easements  and  here¬ 
ditaments  thereunto  pertaining  and  be¬ 
longing, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  deliv¬ 
erable  to.  held  on  behalf  of  or  on  account 
of,  or  owing  to,  or  which  is  evidence  of 
ownership  or  control  by,  the  aforesaid 
nationals  of  a  designated  enemy  country 
(Germany) ; 

and  it  is  hereby  determined : 

3.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  country 
(Germany ) . 


[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11598;  Filed,  Sept.  26,  1951; 
8:50  a.  m.] 


[Vesting  Order  18494] 

Emil  Mueller  et  al. 

In  re :  Estate  of  Emil  Mueller,  deceased. 
Herbert  Fiedler  vs.  Fritz  Borner,  et  al. 
File  No.  D-28-11426,  E&T  sec.  15664. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Fritz  Boerner,  also  known  as 
Fritz  Borner;  Marie  Else  Richter,  nee 
Boerner,  also  known  as  Elsie  Richter; 
Frida  Stecher,  nee  Boerner,  also  known 
as  Frieda  Stecher;  Willi  Mueller,  and 
Alice  Kohlsdorf,  whose  last  known  ad¬ 
dress  is  Germany,  are  residents  of  Ger¬ 
many  and  nationals  of  a  designated 
enemy  country  (Germany); 

2.  That  the  property  described  as 
follows: 

a.  All  right,  title,  interest  and  claim 
of  any  kind  or  character  whatsoever  of 
the  persons  named  in  subparagraph  1 
hereof,  and  each  of  them,  in  and  to  the 
proceeds  of  the  real  property  which  is  the 
subject  matter  of  the  partition  suit  en¬ 
titled  Herbert  Fiedler  vs.  Fritz  Borner 
et  al.,  in  the  Circuit  Court  of  Cook 
County,  Illinois;  and 

b.  All  right,  title,  interest  and  claim 
of  any  kind  or  character  whatsoever  of 
the  persons  named  in  subparagraph  1 
hereof,  and  each  of  them,  in  and  to  that 
certain  debt  or  obligation  of  Herbert 
Fiedler,  individually,  and  as  executor  of 
the  estate  of  Emil  Mueller,  deceased, 
arising  by  reason  of  the  collection  of 
rentals  and  other  income  derived  from, 
and  on  account  of,  the  real  property 
aforesaid,  together  with  all  rights  to  de¬ 
mand,  collect  and  enforce  the  same, 

is  property  payable  or  deliverable  to,  or 
claimed  by,  the  aforesaid  nationals  of  a 
designated  enemy  country  (Germany) ; 
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national  of  a  designated  enemy  country 
(Germany). 

All  determination  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and  it  being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country’’  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10 
of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[sealI  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11600;  Filed,  Sept.  26,  1951; 

8:50  a.  m.] 


[Supplemental  Vesting  Order  18496] 

Henry  Tietjen  and  Minnie  Spanut 

In  re:  Interest  in  real  property  owned 
by  Henry  Tietjen  and  Minnie  Spanut. 
File  No.  F-28-30149. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found : 

1.  That  Henry  Tietjen  and  Minnie 
Spanut,  whose  last  known  address  is 
Germany,  are  residents  of  Germany  and 
nationals  of  a  designated  enemy  coun¬ 
try  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  An  undivided  ?nths  interest  in 
real  property  situated  in  the  County  of 
Kings,  Borough  of  Brooklyn,  State  of 
New  York,  particularly  described  in  Ex¬ 
hibit  A,  attached  hereto  and  by  reference 
made  a  part  hereof,  together  with  all 
hereditaments,  fixtures,  improvements 
and  appurtenances  thereto,  and  any  and 
all  claims  for  rents,  refunds,  benefits  or 
other  payments,  arising  from  the  owner¬ 
ship  of  such  property,  is  property  within 
the  United  States  owned  or  controlled  by, 
payable  or  deliverable  to,  held  on  behalf 
of  or  on  account  of,  or  owing  to,  or 
which  is  evidence  of  ownership  or  control 
by,  the  aforesaid  nationals  of  a  desig¬ 
nated  enemy  country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  tho 
national  interest  of  the  United  States  re¬ 
quires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national 
interest, 


There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  in  subparagraph  2  hereof, 
subject  to  recorded  liens,  encumbrances 
and  other  rights  of  record  held  by  or  for 
persons  who  are  not  nationals  of  desig¬ 
nated  enemy  countries,  and 

All  such  property  so  vested  to  be  held, 
used,  administered,  liquidated,  sold  or 
otherwise  dealt  with  in  the  interest  of 
and  for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

Exhibit  A 

Beginning  at  a  point  on  the  westerly  side 
of  Clermont  Avenue  distant  seventy-five 
(75)  feet  southerly  from  the  southwest  cor¬ 
ner  of  Clermont  Ave.,  and  Flushing  Ave., 
and  running  thence  westerly  on  a  line  at 
right  angles  to  Clermont  Ave.,  one  hundred 
(100)  feet  and  one  (1)  inch  to  land  of 
other  owners,  thence  southerly  along  the 
easterly  line  of  last  mentioned  land,  twenty- 
five  (25)  feet;  thence  easterly  and  again  in 
a  line  at  right  angles  to  Clermont  Ave.,  one 
hundred  (100)  feet  and  three  and  one-half 
(3 y2)  inches  to  Clermont  Avenue,  and 
thence  northerly  along  the  westerly  side  of 
Clermont  Avenue  aforesaid  twenty-five  (25) 
feet  to  the  point  or  place  of  beginning. 
Being  known  as  No.  10  Clermont  Avenue, 
Brooklyn,  N.  Y. 

[F.  R.  Doc.  51-11601;  Filed,  Sept.  26.  1951; 

8:51  a.  m.] 


[Vesting  Order  18497] 

Hans  Hermann  Becker 

In  re:  Debt  owing  to  Hans  Hermann 
Becker.  F-28-9217. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found: 

1.  That  Hans  Hermann  Becker,  whose 
last  known  address  is  Cotton  Exchange, 
Bremen,  Germany,  is  a  resident  of  Ger¬ 
many  and  a  national  of  a  designated 
enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Hans  Hermann  Becker, 
by  Cook  &  Co.,  Inc.,  Memphis,  Tennessee, 
represented  by  a  ledger  balance  on  the 
books  of  said  Cook  &  Co.,  Inc.,  in  favor 
of  said  Hans  Hermann  Becker,  together 
with  any  and  all  accruals  thereto,  and 
any  and  all  rights  to  demand,  enforce 
and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany); 


and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11602;  Filed,  Sept.  26,  1951; 

8:51  a.  m.] 


[Vesting  Order  18498] 

Central  Bank  of  Manchoix 

In  re:  Debts  owing  to  Central  Bank 
of  Manchou.  F-39-277-C-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found  : 

1.  That  Central  Bank  of  Manchou  is 
a.  corporation  organized  under  the  laws 
of  Manchuria,  whose  principal  place  of 
business  is  located  in  Hsinking,  Man¬ 
churia,  and  is,  or  on  or  since  the  effective 
date  of  Executive  Order  8389,  as 
amended,  has  been  controlled  by  a  desig¬ 
nated  enemy  country  (Japan) ,  and  is  a 
national  of  a  designated  enemy  country 
(Japan) ; 

2.  That  the  office  of  the  Central  Bank 
of  Manchou,  located  at  Dairen,  Man¬ 
churia,  is  a  branch  of  Central  Bank  of 
Manchou,  Hsinking,  Manchuria  and  is, 
or  since  the  effective  date  of  Executive 
Order  8389,  as  amended,  has  been  con¬ 
trolled  by  the  aforesaid  Central  Bank  of 
Manchou  and  is  a  national  of  a  desig¬ 
nated  enemy  country  (Japan) ; 

3.  That  the  office  of  the  Central  Bank 
of  Manchou,  located  at  Harbin,  Man¬ 
churia,  is  a  branch  of  Central  Bank  of 
Manchou,  Hsinking,  Manchuria  and  is, 
or  since  the  effective  date  of  Executive 
Order  8389,  as  amended,  has  been  con¬ 
trolled  by  the  aforesaid  Central  Bank  of 
Manchou  and  is  a  national  of  a  desig¬ 
nated  enemy  country  (Japan) ; 

4.  That  the  office  of  the  Central  Bank 
of  Manchou,  located  at  Mukden,  Man¬ 
churia,  is  a  branch  of  Central  Bank  of 
Manchou,  Hsinking,  Manchuria  and  Is, 
or  since  the  effective  date  of  Executive 
Order  8389,  as  amended,  has  been  con- 
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trolled  by  the  aforesaid  Central  Bank 
of  Manchou  and  is  a  national  of  a  desig¬ 
nated  enemy  country  (Japan) ; 

5.  That  the  property  described  as  fol¬ 
lows:  Those  certain  debts  or  other  obli¬ 
gations  of  the  Superintendent  of  Banks 
of  the  State  of  New  York  as  Liquidator  of 
the  Business  and  Property  in  New  York 
of  the  Yokohama  Specie  Bank,  Ltd.,  80 
Spring  Street,  New  York  12,  New  York, 
in  the  aggregate  amount  of  $1,802.16  as 
of  December  31,  1945,  arising  out  of 
Collection  After  Closing  Accounts  rep¬ 
resenting  proceeds  of  collection  items  for 
accounts  of  the  aforesaid  branches  of 
the  Central  Bank  of  Manchou  located 
in  Dairen,  Harbin  and  Mukden,  Man¬ 
churia,  together  with  any  and  all  ac¬ 
cruals  to  the  aforesaid  debts  or  other 
obligations,  and  any  and  all  rights  to 
demand,  enforce  and  collect  the  same, 

is  property  wdthin  the  United  States 
owned  or  controlled  by,  payable  or  deliv¬ 
erable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  nationals  of  a  designated  en¬ 
emy  country  (Japan) ; 

and  it  is  hereby  determined: 

6.  That  Central  Bank  of  Manchou, 
Hsinking,  Manchuria,  and  the  aforesaid 
branches  located  in  Dairen,  Harbin  and 
Mukden,  Manchuria,  are  controlled  by, 
or  acting  for  or  on  behalf  of  a  designated 
enemy  country  (Japan),  or  persons 
within  such  country  and  are  nationals 
of  a  designated  enemy  country  (Japan) ; 

7.  That  to  the  extent  that  the  persons 
named  in  subparagraphs  1,  2,  3  and  4 
hereof  are  not  within  a  designated  en¬ 
emy  country,  the  national  interest  of  the 
United  States  requires  that  such  persons 
be  treated  as  nationals  of  a  designated 
enemy  country  (Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[ seal  1  Harold  I.  Baynton, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Proverty. 

[F.  R.  Doc.  51-116C3;  Filed,  Sept.  26,  1051; 
8:51  a.  m.J 


[Vesting  Order  18499] 

Wilhelm  Dwars 

In  re:  Debt  owing  to  Wilhelm  Dwars. 
F-28-31432. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Exec¬ 
utive  Order  0193,  as  amended,  and  Exec¬ 


utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found : 

1.  That  Wilhelm  Dwars,  whose  last 
known  address  is  Feldstrasse  18,  Bremer- 
haven  9,  Germany,  is  a  resident  of  Ger¬ 
many  and  a  national  of  a  designated 
enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  Brown  Brothers  Harriman  &  Co., 
59  Wall  Street,  New  York,  New  York, 
arising  out  of  an  account  entitled 
“Banque  Populaire  Suisse,  Zurich,  Wil¬ 
helm  Dwars  Identified  Q  2118,  Swiss  & 
German  Blocked  Account”,  maintained 
with  the  aforesaid  company,  and  any  and 
all  rights  to  demand,  enforce  and  collect 
the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by  Wil¬ 
helm  Dwars,  the  aforesaid  national  of  a 
designated  enemy  country  (Germany); 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  such  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used,  ad¬ 
ministered,  liquidated,  sold  or  otherwise 
dealt  with  in  the  interest  of  and  for  the 
benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Proverty. 

[F.  R.  Doc.  51-11604;  Filed,  Sept.  26,  1951; 

8:51  a.  m.] 


[Vesting  Order  18501] 

Joseph  Kremer  et  al. 

In  re:  Debts  owing  to  Joseph  Kremer 
and  others.  F-28-13796-A-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found : 

1.  That  Joseph  Kremer,  Wilhelm 
Kremer  and  Martin  Kremer  each  of 
whose  last  known  address  is  Franz 
Schuberstrasse  6,  Nordhein-Westfalen, 
Germany  are  nationals  of  a  designated 
enemy  country  (Germany) ; 


2.  That  the  property  described  as  fol¬ 
lows  : 

a.  That  certain  debt  or  other  obliga¬ 
tion  evidenced  by  a  cashier’s  check  in 
the  amount  of  $68.59,  dated  April  4, 
1950  and  numbered  A  3006  drawn  by  and 
on  the  Chicago  City  Bank  &  Trust  Com¬ 
pany,  815  West  63d  Street,  Chicago  21, 
Illinois  payable  to  the  order  of  Joseph 
Kremer,  said  cashier’s  check  represent¬ 
ing  final  liquidating  payment  against 
a  Certificate  of  Beneficial  Interest  num¬ 
bered  850  for  80  units  in  Park  Shore 
Properties  Liquidation  Trust  No.  2050, 
and  being  presently  in  the  custody  of  the 
aforesaid  bank,  together  with  any  and 
all  rights  in,  to  and  under,  including  par¬ 
ticularly  the  right  to  possession  and 
presentation  for  collection  and  payment 
of  the  aforesaid  check, 

b.  That  certain  debt  or  other  obliga¬ 
tion  evidenced  by  a  cashier’s  check  in  the 
amount  of  $1,770.53,  dated  April  4,  1950 
and  numbered  2963  drawn  by  and  on  the 
Chicago  City  Bank  &  Trust  Company, 
815  West  63d  Street,  Chicago  21,  Illinois 
payable  to  the  order  of  Jos.  Kremer, 
Martin  Kremer  and  Wilhelm  Kremer, 
said  cashier’s  check  representing  final 
liquidating  payment  against  a  Certifi¬ 
cate  of  Beneficial  Interest  numbered  741 
for  2.065  units  in  Park  Shore  Properties 
Liquidation  Trust  No.  2050,  and  being 
presently  in  the  custody  of  the  aforesaid 
bank,  together  with  any  and  all  rights 
in,  to  and  under,  including  particularly 
the  right  to  possession  and  presentation 
for  collection  and  payment  of  the  afore¬ 
said  check,  and 

c.  Those  certain  debts  or  other  obliga¬ 
tions  evidenced  by  Two  (2)  cashier’s 
checks,  one  in  the  amount  of  $73.80, 
dated  August  24,  1949  and  numbered 
A  1188  and  one  in  the  amount  of  S8.61, 
dated  August  8, 1950,  and  numbered  4375, 
drawn  by  and  on  the  Chicago  City  Bank 
&  Trust  Company,  815  West  63d  Street, 
Chicago  21,  Illinois  payable  to  the  order 
of  Jod.  Kremer,  Martin  Kremer  and  Wil¬ 
helm  Kremer,  said  cashier’s  checks 
representing  final  liquidating  payment 
against  a  Certificate  of  Beneficial  In¬ 
terest  numbered  481  for  123  units  in  the 
Flamingo  Liquidation  Trust  No.  2150, 
and  being  presently  in  the  custody  of  the 
aforesaid  bank,  together  with  any  and 
all  rights  in,  to  and  under,  including  par¬ 
ticularly  the  right  to  possession  and  pre¬ 
sentation  for  collection  and  payment  of 
the  aforesaid  checks, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  cr  deliv¬ 
erable  to,  held  on  behalf  of  or  on  account 
of,  or  owing  to,  or  which  is  evidence  of 
ownership  or  control  by,  the  aforesaid 
nationals  of  a  designated  enemy  country 
(Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  hnv  ’-3 
been  made  and  taken,  and,  it  bc.r.3 
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deemed  necessary  in  the  national  inter¬ 
est, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11606;  Filed,  Sept.  26,  1951; 

8:52  a.  m.] 


[Vesting  Order  18502] 

Okura  &  Co. 

In  re:  Bond  owned  by  Okura  &  Com¬ 
pany.  F-3 9-995. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found: 

1.  That  Okura  &  Company,  the  last 
known  address  of  which  is  Tokyo,  Japan, 
is  a  corporation  organized  under  the  laws 
of  Japan,  and  which  has  or,  since  the  ef¬ 
fective  date  of  Executive  Order  8389,  as 
amended,  has  had  its  principal  place  of 
business  in  Japan  and  is  a  national  of  a 
designated  enemy  country  (Japan) ; 

2.  That  the  property  described  as 
follows:  That  certain  debt  or  other  obli¬ 
gation  of  the  Pennsylvania  Railroad 
Company,  1846  Broad  Street  Station 
Building,  1617  Pennsylvania  Boulevard, 
Philadelphia  4,  Pennsylvania,  arising  out 
of  one  (1)  Pennsylvania  Railroad  Com¬ 
pany  General  Mortgage,  5%,  Series  “B” 
Bond,  No.  43271,  of  $1,000  face  value, 
together  with  any  and  all  accruals  to 
the  aforesaid  debt  or  other  obligation 
and  any  and  all  rights  to  demand,  en¬ 
force  and  collect  the  same  and  together 
with  any  and  all  rights  in,  to  and  under 
the  aforesaid  bond, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by  Okura 
&  Company,  the  aforesaid  national  of  a 
designated  enemy  country  (Japan) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national 
interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 


erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

iCseal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11607;  Filed,  Sept.  26,  1951; 

8:52  a.  m.] 


[Vesting  Order  18500] 

Kenzo  Horikiri  et  al. 

In  re :  Securities  owned  by  Kenzo 
Horikiri  and  others.  F-39-434. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found : 

1.  That  the  individuals  whose  names 
are  set  forth  as  owners  in  Exhibits  A, 
B,  C  and  D,  attached  hereto  and  by  ref¬ 
erence  made  a  part  hereof,  each  of  whose 
last  known  address  is  Japan,  are  resi¬ 
dents  of  Japan  and  nationals  of  a  desig¬ 
nated  enemy  country  (Japan) ; 

2.  That  the  enterprises  whose  names 
are  set  forth  as  owners  in  Exhibits  A,  B, 
C  and  D,  attached  hereto  and  by  refer¬ 
ence  made  a  part  hereof,  are  corpora¬ 
tions,  partnerships,  associations  or  other 
business  organizations,  organized  under 
the  laws  of  Japan  and  which  have  or  on 
or  since  the  effective  date  of  Executive 
Order  8389,  as  amended,  have  had  their 
principal  places  of  business  in  Japan 
and  are  nationals  of  a  designated  enemy 
country  (Japan) ; 

3.  That  the  property  described  as 
follows: 

a.  Those  certain  shares  of  stock 
described  in  Exhibit  A  owned  by  the  per¬ 
sons  identified  therein  as  owners,  to¬ 
gether  with  all  declared  and  unpaid 
dividends  thereon,  attached  hereto, 

b.  All  those  certain  debts  or  other  ob¬ 
ligations  matured  or  unmatured  of  the 
corporations  whose  names  are  listed  in 
Exhibit  B,  attached  hereto  and  by  ref¬ 
erence  made  a  part  hereof,  evidenced  by 
the  bonds  and  debentures  described  op¬ 
posite  said  names  in  Exhibit  B,  owned 
by  the  persons  identified  therein  as 
owners,  together  with  any  and  all 
accruals  to  the  aforesaid  debts  or  other 
obligations,  and  any  and  all  rights  to 
demand,  enforce  and  collect  the  same, 
and  together  with  any  and  all  rights  in, 
to  and  under  the  aforesaid  bonds  and 
debentures, 

c.  Those  certain  debts  or  other  ob¬ 
ligations  matured  or  unmatured  evi¬ 
denced  by  the  United  States  Treasury 
and  United  States  Defense  Savings 
Bonds  described  in  Exhibit  C,  attached 
hereto  and  by  reference  made  a  part 
hereof,  owned  by  the  persons  identified 
therein  as  owners,  together  with  any  and 
all  accruals  to  the  aforesaid  debts  or 
other  obligations,  and  any  and  all  rights 


to  demand,  enforce  and  collect  the  same, 
and  together  with  any  and  all  rights  in, 
to  and  under  the  aforesaid  bonds,  and 

d.  All  those  certain  shares  of  stock 
evidenced  by  the  certificates  described 
in  Exhibit  D,  owned  by  the  persons 
identified  therein  as  owners,  together 
with  all  declared  and  unpaid  dividends 
thereon, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  nationals  of  a  designated 
enemy  country  (Japan) ; 

4.  That  the  property  described  as  fol¬ 
lows: 

a.  That  certain  debt  or  other  obliga¬ 
tion  of  the  Security-First  National  Bank 
of  Los  Angeles,  Los  Angeles,  California, 
arising  out  of  a  “Blocked  Account”  main¬ 
tained  with  said  bank  at  its  Hollywood- 
Cahuenga  Branch,  for  Geo.  H.  Tame- 
shige  also  known  as  Hideo  Tameshige, 
representing  unclaimed  dividends  on 
Guaranty  Liquidating  Corporation 
stock,  and  any  and  all  rights  to  demand, 
enforce  and  collect  the  same,  and 

b.  That  certain  debt  or  other  obliga¬ 
tion  of  the  Security-First  National  Bank 
of  Los  Angeles,  Los  Angeles,  California, 
arising  out  of  a  “Blocked  Account”  main¬ 
tained  with  said  bank  at  its  Hollywood- 
Cahuenga  Branch,  for  Genekichi  Kawa¬ 
moto,  representing  unclaimed  dividends 
on  Guaranty  Liquidating  Corporation 
stock,  and  any  and  all  rights  to  demand, 
enforce  and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  Geo.  H. 
Tameshige  also  known  as  Hideo  Tame¬ 
shige  and  Genekichi  Kawamoto,  na¬ 
tionals  of  a  designated  enemy  country 
(Japan)  whose  names  are  listed  in 
Exhibit  A; 

and  it  is  hereby  determined: 

5.  That  to  the  extent  that  the  persons 
referred  to  in  subparagraphs  1  and  2 
hereof,  are  not  within  a  designated 
enemy  country,  the  national  interest  of 
the  United  States  requires  that  such 
persons  be  treated  as  nationals  ef  a  desig¬ 
nated  enemy  country  (Japan) ; 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national 
interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 
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NOTICES 


Exhibit  A 


Name  of  issuer 


Aviation  Corp _ .......... 

Fairchild  Aviation  Corp _ ...... 

Fairchild  Engine  &  Airplane 

Corp. 

Socony- Vacuum  Oil  Co.,  Inc.... 
Do. 

Guaranty  Liquidating  Corp _ 

United  States  Electric  Power 
Corp. 

Corporated  Trust  Co . . . 


Guaranty  Liquidating  Corp..... 


Class  of 
stock 


Capital... 
_ do . 

fPrcferred.. 

(Common.. 


f  Preferred. 
(Common. 


Par  value 


None 

None 

None 

$15.00 

15.00 

1.00 

1.00 

None 


1.00 

1.00 


Certificate  No. 


Number  | 
of  shares 


N/O  46165..... 

fCF  3980 . 

\CF  4298 . 

JC  0489 . 

N.  Y.  L-9G872. 
N.  Y.  L  96751. 

11735 . 

11648 . 

08153 . 

/1647 . 

12395 . 


80 

10 

10 

30 

1 

4 

201 

134 

12 

100 

100 

531 

354 


Owner 


Syotaro  Hasegawa. 

}  Do. 

Do. 

Yasuji  Sakuma. 

Minoru  Murayama. 

Hideo  Tamesbige  also  known 
as  Geo.  H.  Tameshige. 
Akinori  Goto. 

jshigeru  Ueda. 
joenkichi  Kawamoto. 


Exhibit  B 


Description  of  issue 


t 

Associated  Gas  &  Electric  Corp.,  4  percent  Income 
t  debenture,  due  1978. 

The  Nippon  Club,  Inc.,  of  New  York,  second  mort¬ 
gage  bonds. 

Republic  of  Bolivia  bonds............................ 


Face  value  | 

Certificate  No. 

Owner 

$400.00 

DRM29839 . 

Hiroshi  Yamanouchi. 

13, 600. 00 

667-802 . 

Yokohama  Specie  Bank. 

fl.  000.  00 

M4741 . 

Kenzo  Horikiri. 

■1 1,000.  00 

M6417 . 

Do. 

U,ooo.oo 

M 10452 . 

Do. 

Exhibit  O 


Description  of  issue 

Face  value 

Certificate 

No. 

Owner 

U.  S.  Defense  Savings  Bond..... . . .  . 

$100 

25 

25 

25 

25 

8,000 

10,000 

10,000 

10,000 

10,000 

10,000 

10,000 

10,000 

10,000 

10.000 

10,000 

10,000 

10,000 

C6974S04F  .. 

Tomo  Shishido. 

Chiyono  Motonari. 

Do. 

Do. 

Do. 

Daihyaku  Life  Insurance 
Mutual  Co. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do . 

Q5085995E 

Do . 

O 5065996 E _ 

Do . 

Q 5085998 E 

Do... . . . 

D  5085997 E _ 

United  States  Treasury  Department,  3H  percent 
bonds  due  1956. 

Do . 

J11039  _ 

86 

Do . 

B14122 

Do . . 

C14123 

Do . 

F 29896 

Do . 

B31752 

Do . 

G31817 

Do . 

H31818  . 

Do . 

H2008 _ 

Do . 

J2009 

Do . 

F31846 

United  States  Treasury  Department,  8?4  percent 
bonds  due  1947. 

Do _ 

J 24469 . 

K 24470  . 

Exhibit  D 


Name  of  Issuer 

Certificate  Number 

Owner 

McRoe  Petroleum  Corp . . . 

277 _ _ 

Hifumi  Okuma. 
Akinori  Goto. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Jikichiro  FukuL 
Do. 

Yoshlo  Amano. 

Timm  Aircraft  Corp . . . . 

2588 . . . 

Cinecolor,  Inc . . . . 

1432  . 

American  General  Corp. . 

C  057732... 

United  States  Electric  Power  Corp _ _ 

Ju32018  . 

Chicago  Great  Western  Ry.  Co . . 

C  1404,  C -04978  .. 

Exeter  Refining  Co . . . . . 

P-396 

Exeter  Oil  Co.,  Ltd . 

18527,  18528 

Gold  Lead  Placer  Mine  Co _ ..... . . 

611 . 

Star  Ice  Cream  &  Butter  Co . . . . 

31 

Nevada  State  Metals,  Ltd . . . . ...... 

27;  30;  31;  33;  34;  35;  46;  47; 
50;  51;  60;  64;  65. 

IF.  R.  Doc.  51-11605;  Filed,  Sept.  26,  1951;  8:51  a.  m.] 


[Vesting  Order  18503  ] 

Otto  Rusche 

In  re:  Securities  owned  by  and  debts 
owing  to  Otto  Rusche. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Otto  Rusche,  on  or  since  the 
effective  date  of  Executive  Order  8389, 
as  amended,  and  on  or  since  December 
11.  1941,  has  been  a  resident  of  Germany 
and  is  a  national  of  a  designated  enemy 


country  (Germany) ; 

2.  That  the  property  described  as 
follows: 

a.  Three  thousand  two  hundred  and 
ninety  (3,290)  shares  of  common  stock 
of  General  Public  Utilities  Corporation, 
61  Broadway,  New  York,  New  York, 
evidenced  by  certificates  numbered 
C168212/243  at  100  shares  each  and 
F171251,  at  90  shares,  registered  in  the 
name  of  Egger  &  Co.,  and  presently  in 
the  custody  of  the  City  Bank  Farmers 
Trust  Company,  22  William  Street,  New 
York,  New  York,  together  with  all  de¬ 
clared  and  unpaid  dividends  thereon, 


b.  Three  hundred  and  twenty-nine 
(329)  shares  of  common  stock  of  South 
Carolina  Electric  and  Gas  Company,  328 
Main  Street,  Columbia,  South  Carolina, 
evidenced  by  certificates  numbered 
N32805/807  at  100  shares  each  and 
N032989  at  29  shares,  registered  in  the 
name  of  Egger  &  Co.,  and  presently  in 
the  custody  of  the  City  Bank  Fanners 
Trust  Company,  22  William  Street,  New 
York,  New  York,  together  with  all  de¬ 
clared  and  unpaid  dividends  thereon, 

c.  That  certain  debt  or  other  obliga¬ 
tion  evidenced  by  a  check  drawn  to  the 
order  of  Egger  &  Co.  in  the  amount  of 
$14,476,00  representing  accrued  dividends 
on  the  General  Public  Utilities  Corpora¬ 
tion  common  stock  as  described  in  sub- 
paragraph  2-a  hereof,  and  presently  in 
the  custody  of  City  Bank  Farmers  Trust 
Company,  22  William  Street,  New  York, 
New  York,  together  with  any  and  all 
rights  to  demand,  enforce  and  collect 
the  same  and  any  and  all  rights  in,  to 
and  under  said  check, 

d.  That  certain  debt  or  other  obliga- 
tion  evidenced  by  a  check  drawn  to  the 
order  of  Egger  &  Co.  in  the  amount  of 
$2,893.89,  representing  accumulated  divi- 
dends  on  the  common  stock  of  South 
Carolina  Electric  and  Gas  Company  and 
the  proceeds  of  sale  of  certain  subscrip¬ 
tion  rights  to  the  holders  of  common 
stock  of  said  company,  as  well  as  holders 
of  common  stock  of  New  York  State 
Electric  and  Gas  Corporation,  Rochester 
Gas  and  Electric  Corporation  and  Gen¬ 
eral  Public  Utilities  Corporation,  said 
check  presently  In  the  custody  of  the 
City  Bank  Farmers  Trust  Company,  22 
William  Street,  New  York,  New  York, 
together  with  any  and  all  rights  to  de¬ 
mand,  enforce  and  collect  the  aforesaid 
debt  or  other  obligation,  and  any  and 
all  rights  in,  to  and  under  said  check, 
and 

e.  Sixty  (60  Portland  Electric  Power 
Co.  6  percent  Collateral  Trust  Income 
Bonds,  due  March  1,  1950,  each  of  $1,000 
face  value  numbered  as  listed  below: 

15409,  7677/80  8532/33,  8584,  8709  ,  9480/84, 
10179,  11502/03,  12371,  7707,  7850/54,  9394, 
12220,  13262,  13265/66,  13268/69,  13280, 

13284/85,  13484/88,  14749/50,  14946,  14967, 
1301,  2312,  2720/21,  4064,  5454,  7638/48 

said  bonds  presently  in  the  custody  of 
The  Chase  National  Bank  of  the  City 
of  New  York,  11  Broad  Street,  New  York, 
New  York,  together  with  any  and  all 
rights  in,  to  and  under  said  bonds, 

is  property  within  the  United  States’ 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  hold  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
denced  of  ownership  or  control  by,  Otto 
Rusche,  the  aforesaid  national  of  a  des¬ 
ignated  enemy  country  (Germany); 

and  it  is  hereby  determined : 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest, 
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There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11608;  Filed.  Sept.  26,  1951; 

8:52  a.  m.) 


[Vesting  Order  18504] 

Gustav  Schultz  and  Jacob  P. 
Demschenko 

In  re;  Claim  owned  by  Gustav  Schultz 
and  the  personal  representatives,  heirs, 
next  of  kin,  legatees  and  distributees  of 
Jacob  P.  Demschenko,  deceased.  F-28- 
31664. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  the  personal  representatives, 
heirs,  next  of  kin,  legatees  and  distribu¬ 
tees  of  Jacob  P.  Demschenko,  deceased, 
who  there  is  reasonable  cause  to  believe 
are  residents  of  Germany  are  nationals 
of  a  designated  enemy  country  (Ger¬ 
many)  ; 

2.  That  Gustav  Schultz,  whose  last 
known  address  is  48  Fischbeckerstrasse, 
Hameln  on  the  Weser,  Germany,  is  a  res¬ 
ident  of  Germany  and  a  national  of  a 
designated  enemy  country  (Germany) ; 

3.  That  the  property  described  as  fol¬ 
lows:  That  certain  claim  against  the 
State  of  New  York  and  the  Comptrol¬ 
ler  of  the  State  of  New  York,  arising  by 
reason  of  the  collection  or  receipt  by  said 
Comptroller,  pursuant  to  the  provisions 
of  the  Abandoned  Property  Law  of  the 
State  of  New  York  of  the  following ;  That 
sum  of  money  previously  on  deposit  at 
Union  Square  Savings  Bank,  20  Union 
Square  East,  New  York  3,  New  York,  in 
a  Savings  Account,  Account  Number 
150705,  entitled  Jacob  T.  Demchenko. 

and  any  and  all  rights  to  file  with  said 
Comptroller,  demand,  enforce  and  col¬ 
lect  the  aforesaid  claim, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  Gustav 
Schultz  and  the  personal  representatives, 
heirs,  next  of  kin,  legatees  and  distribu¬ 
tees  of  Jacob  P.  Demschenko,  deceased, 
the  aforesaid  nationals  of  a  designated 
enemy  country  (Germany) ; 

and  it  is  hereby  determined: 

4.  That  to  the  extent  that  the  per¬ 
sonal  representatives,  heirs,  next  of  kin, 
legatees  and  distributees  of  Jacob  P. 
Demschenko,  deceased  referred  to  in 
subparagraph  1  hereof  are  not  within  a 


designated  enemy  country,  the  national 
interest  of  the  United  States  requires 
that  such  persons  be  treated  as  nationals 
of  a  designated  enemy  oountry  (Ger¬ 
many)  . 

5.  That  to  the  extent  that  the  person 
named  in  subparagraph  2  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein,  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11609;  Filed,  Sept.  26,  1951; 

8:52  a.  m.] 


[Vesting  Order  18505] 

Mathilde  Simons 

In  re :  Debts  owing  to  Mathilde  Simons. 
F-28-14209-C-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Mathilde  Simons,  whose  last 
known  address  is  c/o  Stadtsparkasse, 
Neu  Muenster  I,  Holstein,  Germany,  is 
a  resident  of  Germany  and  a  national  of 
a  designated  enemy  country  (Ger¬ 
many)  ; 

2.  That  the  property  described  as  fol¬ 
lows  : 

a.  Those  certain  debts  or  other  obliga¬ 
tions  evidenced  by  ten  (10)  Trustee’s 
Checks  drawn  by  the  Chicago  City  Bank 
&  Trust  Company  on  The  Mutual  Na¬ 
tional  Bank  of  Chicago  in  favor  of 
Mathilde  Simons,  numbered  and  in  the 
amounts  set  forth  below,  said  checks 
representing  a  pro  rata  share  of  dis¬ 
tributions  of  net  income  payable  under 
Park  Shore  Properties  Liquidation  Trust 
No.  2050  and  being  presently  in  the  cus¬ 
tody  of  the  Chicago  City  Bank  &  Trust 
Company, 


Check  No,  Check  No. 

Amount  Amount 


936 . 

_  $6. 30 

756 _ 

_ $6.  30 

793 _ 

_  6.  30 

623  _ 

_  6. 30 

677  _ 

_  6.  30 

839 

_  5.  25 

486 . 

_  8.40 

707 _ 

_  6.30 

885 . 

_  6.30 

562 . 

_  7.35 

together  with  any  and  all  rights  in.  to 
and  under,  including  particularly  the 
right  to  possession  and  presentation  for 


collection  and  payment  of  the  aforesaid 
checks,  and 

b.  That  certain  debt  or  other  obliga¬ 
tion  evidenced  by  a  cashier’s  check  in  the 
amount  of  $180.05,  dated  April  1,  1950 
and  numbered  A3163  drawn  by  and  on 
the  Chicago  City  Bank  &  Trust  Com¬ 
pany,  815  West  63d  Street,  Chicago  21, 
Illinois  in  favor  of  Mathilde  Simons, 
said  cashier’s  check  representing  final 
liquidating  payment  against  a  Certifi¬ 
cate  of  Beneficial  Interest  numbered 
1379  for  210  units  in  Park  Shore  Proper¬ 
ties  Liquidation  Trust  No.  2050  and  be¬ 
ing  presently  in  the  custody  of  the  afore¬ 
said  bank,  together  with  any  and  all 
rights  in,  to  and  under,  including  par¬ 
ticularly  the  right  to  possession  and  pres¬ 
entation  for  collection  and  payment  of 
the  aforesaid  check. 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany); 

and  it  is  hereby  determined : 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11610;  Filed,  Sept.  26,  1951; 

8:52  a.  m.] 


[Vesting  Order  16020,  Amdt.] 

Dr.  Fritz  Stromeyer  et  al. 

In  re:  Rights  of  Dr.  Fritz  Stromeyer 
et  al.,  under  insurance  contract.  Files 
Nos.  F-28-638-A-1  and  H-l. 

Vesting  Order  No.  16020,  dated 
11-28-50,  is  hereby  amended  to  read  as 
follows: 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Dr.  Fritz  Stromeyer,  Ludwig 
Stromeyer,  Felicie  Stromeyer,  Helmut 
Stromeyer,  Ursula  Stromeyer,  Heidi 
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Stromeyer,  Gertrud  Lamotte,  nee  Stro- 
meyer,  Erich  Stromeyer,  Anna  Stro¬ 
meyer,  and  Gertrud  Steidel,  nee  Stro¬ 
meyer,  whose  last  known  address  is  Ger¬ 
many,  are  residents  of  Germany  and 
nationals  of  a  designated  enemy  coun¬ 
try  (Germany) ; 

2.  That  the  net  proceeds  due  or  to  be¬ 
come  due  under  a  contract  of  insurance 
evidenced  by  Policy  No.  235589,  issued 
by  the  Northwestern  National  Life  In¬ 
surance  Company,  Minneapolis  4,  Min¬ 
nesota,  to  Adolf  Friedrick  Julius  Stro¬ 
meyer,  and  any  and  all  other  benefits 
and  rights  of  any  kind  or  character 
whatsoever  under  or  arising  out  of  said 
contract  of  insurance  except  those  of  the 
aforesaid  Northwestern  National  Life 
Insurance  Company  together  with  the 
right  to  demand,  enforce,  receive  and 
collect  the  same  is  property  within  the 
United  States  owned  or  controlled  by, 
payable  or  deliverable  to,  held  on  behalf 
of,  or  on  account  of,  or  owing  to,  or 
which  is  evidence  of  ownership  or  con¬ 
trol  by,  the  aforesaid  nationals  of  a  des¬ 
ignated  enemy  country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and  it  being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11612;  Filed,  Sept.  26.  1951; 

8:53  a.  m.] 


[Vesting  Order  18147,  Arndt.] 

Elizabeth  Reincke  von  Plato  and 
Arthur  Friedrich  von  Lindeiner 

In  re:  Securities  owned  by  and  debt 
owing  to  Elizabeth  Reincke  von  Plato 
and  Arthur  Friedrich  von  Lindeiner,  also 
known  as  Arthur  von  Wildau. 

Vesting  Order  18147,  dated  July  9, 1951, 
Is  hereby  amended  as  follows  and  not 
otherwise: 

1.  By  deleting  subparagraph  2b  from 
Vesting  Order  18147  and  substituting 
therefor  the  following  subparagraph: 

b.  Sixty  (60)  shares  of  $5.00  par  value 
common  stock  of  E.  I.  Du  Pont  de  Ne¬ 
mours  &  Co.,  evidenced  by  certificate 


numbered  05564  registered  In  the  name 
of  and  presently  in  the  custody  of  Kidder 
Peabody  &  Co.,  17  Wall  Street,  New  York 
5,  New  York,  in  an  account  for  William 
T.  Reincke,  Jr.,  together  with  all  de¬ 
clared  and  unpaid  dividends  thereon, 

2.  By  deleting  subparagraph  2c  from 
Vesting  Order  18147  and  substituting 
therefor  the  following  subparagraph : 

c.  Two  hundred  (200)  shares  of  $5.00 
par  value  common  stock  of  General 
Motors  Corporation,  evidenced  by  certifi¬ 
cates  numbered  H136-052/3  for  100 
shares  each,  registered  in  the  name  of 
and  presently  in  the  custody  of  Kidder 
Peabody  &  Co.,  17  Wall  Street,  New  York 
5,  New  York,  in  an  account  for  William 
T.  Reincke,  Jr.,  together  with  all  declared 
and  unpaid  dividends  thereon, 

3.  By  adding  to  Vesting  Order  18147 
subparagraph  2f  as  follows: 

f.  Five  (5)  shares  of  no  par  value  com¬ 
mon  capital  stock  of  Standard  Oil  Com¬ 
pany  of  California,  evidenced  by  certifi¬ 
cate  numbered  SF/C  538507,  registered 
in  the  name  of  and  presently  in  the  cus¬ 
tody  of  Kidder  Peabody  &  Co.,  17  Wall 
Street,  New  York  5,  New  York,  in  an  ac¬ 
count  for  William  T.  Reincke,  Jr.,  to¬ 
gether  with  all  declared  and  unpaid  divi¬ 
dends  thereon,” 

4.  By  adding  to  Vesting  Order  18147 
subparagraph  2g  as  follows: 

g.  One  (1)  Scrip  Certificate  numbered 
B-94763  for  Twenty-five  hundredths 
(25/100ths)  share  of  no  par  value  com¬ 
mon  stock  of  Standard  Oil  Company  of 
California,  presently  in  the  custody  of 
Kidder  Peabody  &  Co.,  17  Wall  Street, 
New  York  5,  New  York,  in  an  account 
for  William  T.  Reincke,  Jr.,  together  with 
any  and  all  rights  thereunder  and 
thereto. 

All  other  provisions  of  said  Vesting 
Order  18147  and  all  actions  taken  by  or 
on  behalf  of  the  Attorney  General  of  the 
United  States  in  reliance  thereon,  pur¬ 
suant  thereto  and  under  the  authority 
thereof  are  hereby  ratified  and  con¬ 
firmed. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  51-11613;  Filed,  Sept.  26,  1951; 

8:53  a.  m.J 


[Vesting  Order  18506] 

Oscar  Werner 

In  re:  Estate  of  Oscar  Werner,  de¬ 
ceased.  File  No.  D-28-13058. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended,  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found : 

1.  That  Else  Werner,  who  on  or  since 
the  effective  date  of  Executive  Order 
8389,  as  amended,  and  on  or  since 
December  11,  1941,  has  been  a  resident 
of  Germany,  is  a  national  of  a  designated 
enemy  country  (Germany) ; 

2.  That  Rosemarie  Werner  Leistner, 
Anita  Werner  Blumner,  Gerda  Werner, 
Anna  Werner.  Anne  Marie  Appel  and 


Heinrich  Werner,  whose  last  known  ad. 
dress  is  Germany,  are  residents  of  Ger¬ 
many  and  nationals  of  a  designated 
enemy  country  (Germany) ; 

3.  That  the  domiciliary  personal 
representatives,  heirs,  next  of  kin,  lega¬ 
tees  and  distributees,  names  unknown, 
of  Henry  Werner,  of  Bernhard  Werner, 
and  of  Fritz  Werner,  who  there  is  reason¬ 
able  cause  to  believe  are  residents  of 
Germany,  are  nationals  of  a  designated 
enemy  country  (Germany) ; 

4.  That  the  property  described  in  Ex¬ 
hibit  A  attached  hereto  and  by  reference 
made  a  part  hereof  is  property  within 
the  United  States  owned  or  controlled 
by,  payable  or  deliverable  to,  held  on  be¬ 
half  of  or  on  account  of,  or  owing  to,  or 
which  is  evidence  of  ownership  or  control 
by,  the  aforesaid  nationals  of  a  desig¬ 
nated  enemy  country  (Germany) ; 

and  it  is  hereby  determined : 

5.  That  to  the  extent  the  persons 
named  in  subparagraphs  1  and  2  hereof, 
and  the  domiciliary  personal  representa¬ 
tives,  heirs,  next  of  kin,  legatees  and 
distributees,  names  unknown,  of  Henry 
Werner,  of  Bernhard  Werner,  and  of 
Fritz  Werner,  are  not  within  a  designated 
enemy  country,  the  national  interest  of 
the  United  States  requires  that  such  per¬ 
sons  be  treated  as  nationals  of  a  desig¬ 
nated  enemy  country  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and  it  being 
deemed  necessary  in  the  national 
interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  in  said  Exhibit  A,  subject 
to  lawful  costs  of  administration,  to  be 
held,  used,  administered,  liquidated,  sold 
or  otherwise  dealt  with  in  the  interest  of 
and  for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  20,  1951. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

Exhibit  a 

All  that  property  described  as  follows: 

(a)  One  man’s  diamond  ring,  about  V/2  carat 

(old  cut). 

One  lady’s  ring,  pearl  setting. 

One  Hamilton  man’s  watch  with  chain. 

One  man’s  watch  with  chain,  19  jewels, 
South  Bend  Watch. 

One  Brooch,  garnets,  German  Insignia. 

One  diamond  lady’s  ring,  Tiffany  setting, 
about  1%  carat  (old  cut). 

Promissory  Note  of  Bernhard  Werner. 

Cash  In  the  amount  of  $1,184.77  and  all 
accretions  thereto,  all  in  the  possession 
of  the  Clerk  of  the  St.  Joseph  Circuit 
Court,  St.  Joseph  County,  Indiana,  as 
depositary  pursuant  to  an  order  of  said 
court  in  the  Estate  of  Oscar  Werner, 
deceased,  Estate  5362;  and 

(b)  That  debt  or  other  obligation  evidenced 

by  said  promissory  note  of  Bernhard 
Werner  together  with  all  rights  to 
demand,  enforce  and  collect  the  same. 

[F.  R.  Doc.  61-11611;  Filed.  Sept.  26,  1951; 

8:52  a.  m.] 


